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Istanbul Patriarchate Termed ‘Turkey's Enemy’ 


9]AS0318A Istanbul MARMARA in Armenian 
4 Oct 90 pp 1, 4 


[Excerpt] TERCUMAN continues its provocative writings 
against the newly elected Patriarch of the Armenians of 
Turkey, His Holiness Archbishop Karekin Kazanjian, this 
time by conveying the remarks of Cemil Unal, the president 
of the Azeri Cultural Association, who said: “The Patri- 
archate is the murderer of hundreds of thousands of 
Azeris.”’ Unal also demanded t!.at the government keep the 
Armenian Patriarchate under constant surveillance. 


Unal said that the Patriarchate is Turkey's enemy and 
that, therefore, it must be kept under constant surveil- 
lance. Going further, Unal said that the Turkish govern- 
ment must stop “Karekin Kazanjian, who speaks the 
language of the Armenians, from becoming Patriarch.” 


Continuing his accusations, Unal said that the Patriarchate 
has always been part of politics even though it must confine 
itself only to religious affairs. [passage omitted] 


New ASALA Leader, Operations Reported 


9/ASO291E Istanbul JAMANAK in Armenian 
6 Nov 90 p 1 


[Text] Athens-Beirut-Paris—GUNAYDIN reports that 
the Armenian Secret Army for the Liberation of 
Armenia, ASALA, has decided to undertake new opera- 
tions. The illegal organization declared as void the 
“cooperation agreement” it signed with the PKK [Kur- 
distan Workers’ Party] in 1981 and decided not to offer 
guerrillas to that organization. Armenian militants in 
various countries have been instructed to prepare for 
new operations. 


Levon Kazakjian has been named as the new leader of 
ASALA, and he has chosen Athens as his headquarters. 


In a meeting in the town of Azhkar in Lebanon, the ASALA 
committee decided to mobilize all of its forces soon to 
liberate Armenia. It was noted that the organization must 
not stray from its Marxist-Leninist principles and that 
otherwise it may face an ideological crisis. 


Based on the premise that an independent Armenia can 
only be established through armed struggle, the com- 
mittee decided to resume armed operations and urged 
massive operations against Turks. 


It is reported that Mossad has passed this information to 
Turkey and has cautioned It. 


It was stated at the ASALA committee’s meeting that 87 
Armenian guerrillas have been killed in clashes in 
eastern and southeastern Anatolia. It was decided to 
offer financial assistance and materiel to the PKK 
instead of guerrillas. 
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Local Control of ArSSR Mineral Resources Urged 


Y/ASO3I8B Istanbul AL ARMARA in Armenian 
§ Oct 90 p q 


[Article by Stepan Badalyan, doctor of geological and 
mineralogical siences: “Armenia's Mineral Reserves and 
Moscow] 


[Text] Armenia (Khapan and Alaverdi) supplied 20 to 25 
percent of the entire copper needs of czarist Russia. By the 
time of forced Sovietization, the reserves of those mines had 
been fully depleted, and the existing small copper smelting 
plants were shut down. Later, Armenian geologists discov- 
ered rich reserves of copper as well as iron, gold, molyb- 
denum, and aluminum. Today Armenia has 900 mining 
areas for 30 different metals. Armenia also has large reserves 
of different natural building materials, notably bemza, per- 
lites, tufa stones, basalt and granite. Many of these exist in 
inexhaustible quantities. 


Al present the promising mining areas are the copper 
and molybdenum mine in Kajaran, the gold mine in 
Zodi and the multimetal mines of Shahumyan. At 
present rates of depletion, the reserves of Kajaran can 
last for 50 years, those of Zodi several decades and those 
of Shahumyan 30 years. The expected depletion times 
for other mines are as follows: The gold mines of 
Mekhradzor, more than 10 years; the copper and molyb- 
denum mine in Agarov, 10 years: and the copper mine in 
Khapan, seven years. 


Our mineral reserves are being pillaged with the savagery 
of colonia 'f we are not liberated, the center will 
soon leave us with nothing. 


The exploitation of the copper mines of Alaverdi, Sham- 
lukh and Hankadzor would not be profitable with our 
technological means. The same ts true for the multimin- 
eral mines of Akhtala and the copper and molybdenum 
mines of Dastakert. Some overseas corporations wish to 
buy one or two of those mines. 


The Mekhradzor mine is not being utilized economi- 
cally—as was the Kajaran mine in the past. The Soviet 
Union stopped importing molybdenum for economic 
reasons and demanded that Kajaran increase its output 
of molybdenum ore. Kajaran complied. Richer veins of 
ore were discovered, and, as a result, the lower-yield 
veins were abandoned. Today the same 1s happening in 
the gold mine of Mekhradzor. 


A few years ago a senior official of the Armenian Chromatic 
Metallurgy Administration declared that if Armenia’s metal 
mines continue to be depleted in accordance with Moscow’s 
plans the republic's reserves will be fully exhausted in a few 
years. That threatens mountain mines with bankruptcy, 
their workers with unemployment and Armenia’s rich store 
of minerals with impoverishment. 


A similar situation prevails in the building materials 
industry. Why? Because we are not the proprietor. 








~~ 


Mineral water reserves are also being utilized poorly 


Sadly, Armenia 1s subject to the Ministry of Geology of the 
Soviet Union. The center shares the authority for explora- 
tion and excavation of minerals wiih Armenia's Gosplan 
The role of local governments in this matter is secondary 
because Moscow has the final say. In the present conditions, 
the mineral reserves of the republic are essentially the 
property of the Union and © ot Armenians. 


The ore extracted from all of Armenia's gold mines is 
sent to the Ararat enrichment plant and then to the Urals 
for refinement into pure gold. Therefore, the Armenian 
Gosplan knows how much gold goes from Armenia into 
the Union’s treasury. Even so, Moscow tells us that our 
republic is fully dependent upon it. The same is true of 
molybdenum. Enriched ore is sent to Russia for refine- 
ment into the pure metal. 


According to experts, it is possible to set up a technological 
enterprise in Armenia to refine enriched ore into pure gold. 
In particular, it has been proposed to reopen the currently 
inactive copper-chemical combine in Alaverdi which until 
its closure produced pure gold. This plant can be adapted for 
gold production without further investment. 


In conditions of autonomy, the copper and molybdenum 
ore from Kajaran can be processed locally or exported 
abroad via a special rail line or even air transport. 
According to H. Khevond Alishan, in 1891 the copper 
smelting plant in Nazarbegyants sold 20,000 put 
[unknown unit of measurement] of copper for cash, 
principally through Moscow. If that situation existed 
today, Kajaran would have its own revenue base and 
auxiliary industries. Then the waste materials from the 
enrichment plant—which already threaten to fill all the 
gorges and valleys of the Khapan region—could be 
processed. Finally, social problems could be resolved. 


A few words about the massive utilization of the perlite 
mines. This valuable mineral is still being treated as “cheap 
filler material.’’ Overseas firms buy approximately 300,000 
tonnes of perlite from the Aragats mine each year. After 
refining it they sell it back to us for hard currency. 


For decades the center has implemented a distinctly 
colonialist economic policy with regard to the republic. 


“Slaves who glorify their chains are never liked.”’ This 
popular saying must awaken ruling Armenian specialists 
who think conservatively. 


In order to become the owners and proprietors of our 
natural resources we must first truly love and preserve 
the Armenian land, water and mineral resources. That 
would no doubt assure Armenia’s independence and true 
economic development. 
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ArSSR-Diaspora Differences Underscored 


‘Interference’ From Diaspora Noted 
91ASO290A4 Paris GAMK in Armenian 18 Oct 90 p 3 


[Interview with Davit Vardanyan, chairman of the Foreign 
Relations Committee of the Armenian Supreme Soviet, by 
Ardashes Shahbazian, correspondent of the Press and Infor- 
mation Center of the Armenian Revolutionary Federation 
in Yerevan; date not specified] 


[Text] During a break in the work of the Armenian Supreme 
Soviet, Ardashes Shahbazian, correspondent of the Arme- 
nian Revolutionary Federation [ARF] Press and Informa- 
tion Center [ARFPIC| in Yerevan, asked Davit Vardanyan 
to answer some questions. Mr. Vardanyan gladly agreed 


Below 1s the text of that interview. 


{Shahbazian] According to our information, the Foreign 
Relations Committee has begun its work and has already 
taken some steps. We would like to hear from you more 
detailed information on this matter. 


[Vardanyan] We have chosen a program of action based 
on the fact that we have only recently begun to shape our 
statehood and that this is a period of transition. We will 
establish horizontal ties at the Supreme Soviet level with 
other republics which have chosen the path of indepen- 
dence or which have declared their intention to do so. 
There are no hurdles blocking the establishment of such 
ties within the Soviet Union. We will pursue a different 
course with regard to foreign states. We plan to establish 
cultural and economic ties with them; these may even- 
tually turn into political ties. Obviously much depends 
on the restructuring process that is under way in the 
Soviet Union. 


In order to establish ties with foreign countries, they 
must view us as an entity with international rights. For 
the moment they do not view us as such. They see the 
Soviet Union as an integral entity and conduct their 
relations with us as parts of that entity. That is what suits 
their purposes. There is a big difference between the way 
the Soviet Union is perceived from outside and from 
inside. While it is regarded as a unitary state from 
outside, it is not considered so from inside. 


Our delegations have visited the Baltic republics, Moldavia, 
Ukraine, Byelorussia, Uzbekistan, and Tajikistan. An agree- 
ment has been reached with the Baltic republics and Mold- 
avia to set up joint intra-Soviet committees to draft treaties. 
According to our agreement, we will establish relations with 
the said republics as independent states. As a result we will 
open representative offices which will serve as prototypes 
for embassies. A similar program is planned with the 
RSFSR [expansion unknown]. 


[Shahbazian] All these are real issues, though they belong 
to the future. To what extent are you preserving former 
interrepublic ties? 
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{[Vardanyan] That is a slightly different matter. The 
Council of Ministers is discussing that issue. The 
Council of Ministers has signed with different republics 
agreements that envisage to preserve old ties while 
bypassing the central government and to convert them 
into direct ties beginning in 1991. The agreements also 
envisage to keep the barter of goods at the same levels to 
prevent any economic slump. These agreements do not 
presume relations between independent states. 


[Shahbazian] The ties that are being shaped and 
expanded today are obviously legal. We must enter the 
international arena. Can the Diaspora and, in particular, 
the Diaspora parties be helpful in this matter as a 
political force? 


[Vardanyan] They can be very helpful. In truth, | 
envisage Our ties not as mediated ties through the 
Diaspora but as direct ties established by direct means. 
Obviously, on many issues, if it can, the Diaspora should 
act as a lobbyist for the Armenian Republic. That would 
be one of its most important tasks. 


I must state that I view the ties between us and the 
Diaspora somewhat differently. | am not a supporter of 
the slogan: “One nation, one fatherland.” We must be 
truly that. | do not wish to be misunderstood, but that 
slogan contains certain dangers. The Armenian Republic 
is a state. The Diaspora is not so, and it would be 
politically erroneous to consider the two as an integral 
entity. That integration must be accomplished through 
internal ties. Under no circumstances should Armenia 
and the Diaspora appear together in solving political 
problems and one’s policy be applied to the other. 


{Shahbazian] In that case, for example, does the same 
Diaspora, with its demanding position, not constitute a 
‘stumbling block”’ against Armenia’s policy on relations 
with Turkey? 


{Vardanyan] No. We believe that the Diaspora must take 
an interest in such issues because it is in exile. 


Obviously, this is also our grief. 1 am the son of people from 
Van myself. Turkey cannot harm the Diaspora, but it can 
harm us. It is our neighbor, a dangerous neighbor, and in 
that sense we must pursue a more prudent policy. Territorial 
demands are not very practical in today’s world. There have 
been several instances of one country trying to seize terri- 
tory from another, yet no one plans to reshape the world. 
The Diaspora can and should raise this issue from a stand- 
point of human rights. However, it should not expect our 
unreserved participation in those demands on every occa- 
sion. That is wrong. Let me give you an example of a similar 
mistake. | was opposed to the inclusion of the 1915 event in 
the Declaration [on Independence]. The Declaration was 
about our independence and our relations with Russia. We 
could have referred to that event in a separate document. 
However, the emotional and superficial approach—which 1s 
dominant among us and in the Diaspora—prevailed. 
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(Shahbazian] If 1 understand you correctly, the Declaration 
and the policy it envisages are rather tactical issues. 


{[Vardanyan] Yes, that is true. The Declaration is a 
political document for this period of time. I think that 
depending on the political circumstances of some other 
period we may endorse another declaration. Obviously, 
the principles incorporated in the declaration are 
embedded in our policy more deeply than mere tactical 
steps. We truly want to be independent but not at any 
cost, because independence 1s not the end but the means 
for the prosperity and development of our nation. 


Recently, the correspondent of the Turkish daily HUR- 
RIYET was here and had an interview with me. He said: 
“Let us lay aside this problem (of 1915). Whether it has 
happened or not is the subject of a separate debate. Do 
you not think that that issue contravenes the spirit and 
title of the Declaration?” I agreed with him and 
explained to him that man is overwhelmed by his 
emotional side. In other words, I told him what I just 
told you. Not including that article in the Declaration 
would not have meant that the Supreme Soviet 1s 
opposed to recognizing 1915. 


{Shahbazian] The traditional parties have operated and 
represented only the Diaspora abroad for known rea- 
sons. Now that they are establishing their organizational 
presence in Armenia, they are no longer “Diaspora 
parties” and have begun to assume the status of parties 
which represent the Fatherland regardless of their influ- 
ence on government institutions. In view of that situa- 
tion, how can they pursue an independent policy in 
Armenia without running against the official policy line? 


[Vardanyan] That type of contradiction exists on that 
issue. The exiled parties as well as the nonpolitical 
organizations of the Diaspora have pursued the Arme- 
nian cause, and that is the correct course. Armenia 
maintains its traditional position on that issue. In cir- 
cumstances of association, every step the traditional 
parties take overseas takes effect also “inside.” In certain 
circumstances they may demand from our authorities to 
take certain measures which may enjoy favorable inter- 
national public opinion. Conversely, in other circum- 
stances, economic and p litical measures may be taken 
against us. 


On the other hand, you cannot tell these parties “not to 
establish themselves in the Fatherland.” Doing that 1s 
their natural and more than natural right. Their estab- 
lishment here is right and good because it pluralizes 
Armenia’s political life. Also, they want to implement 
different programs here. 


{Shahbazian] If you permit me, let me cite a concrete 
example. Today we consider the national liberation struggle 
and the Artsakh question as top-priority problems. If the 
Dashnak Party adopted this as part of its program and goals, 
would it be interfering with the policies of Armenia’s 
authorities and the implementation of their plans? 
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{Vardanyan] Yes, it could interfere with them. However, 
since we want to build a democratic government, the 
authorities could obviously not prevent them from doing 
that. But we say that you would be interfering. Let me 
also state that the phrase “national liberation struggle” 
does not appeal to me because it is not viewed favorably 
abroad because it is associated with arms and violence. | 
find the phrase “democratic movement” more appealing 
because it does not change the essence of the struggle but 
avoids sharp descriptions. Outside appearances are truly 
significant, and it would be the correct policy to avoid 
conspicuous steps. 


The Artsakh movement is a democratic movement. It 
concerns the self-determination of the people of Artsakh. 
This is their own affair, and they are the driving force 
behind it. Our position is shaved by their struggle. 


{Shahbazian] In other words, just as Armenia’s stance 
with regard to 1915 was defined as one of support in the 
Declaration, a similar policy has been endorsed with 
regard to the Artsakh problem. 


[Vardanyan] Yes. The mentality of self-reliance must 
take root among Armenians. If Artsakh does not wage a 
Struggle we have no right to intervene, and vice versa. 


Deputy’s Remarks Deplored 


9]ASO290B Paris HARATCH itn. 
6 Nov 90 p 1 


rmenian 


{Editorial: “Involuntary Thoughts’’] 


[Excerpts] From Washington to Yerevan, the declara- 
tions—some perhaps misconstrued—that have recently 
been made by the president of the Armenian Supreme 
Soviet and other Armenian officials cannot fail to blur 
minds, create doubts and cause concern even if we may 
be missing some information which might have allowed 
us to form a more accurate and complete opinion. 


Nevertheless, ‘some things” have been said—some of them 
unwise and tactless—and hasty responses have been given 
about which we cannot fail to comment if we do not wish to 
remain in the position of a passive onlooker—even though 
Yerevan gives the impression that that is the sole role it 
would like to assign to the Diaspora. 


The delicate issue concerns the disposition of Armenia’s 
new government to establish relations with Turtey, 
principally in the economic and trade domain. Levon 
Ter Petrosyan, Vazgen Manukyan and others have 
expressed their views on this issue on several occasions. 
The principle of establishing relations with neighbors, 
including Turkey, cannot be disapproved. In any case, 
such relations are not new although so far they could not 
be conducted on a government-to-government basis. 


This disposition has begun to assume concrete shape today. 
But when words surpass thoughts—at least that is what we 
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hope has happened—we find ourselves confronting state- 
ments which are not only offensive to the Diaspora Arme- 
nians—that is the uprooted Western Armenians—but which 
also lead to unavoidable concerns. 


While Levon Ter Petrosyan, as a responsible political 
leader, is more careful about formulating well thought- 
out remarks, Davit Vardanyan, the chairman of the 
Foreign Relations Committee of the Armenian Supreme 
Soviet, does not demonstrate the same prudence when 
speaking to either Turkish or Armenian journalists. His 
latest interview with Ardashes Shahbazian, a correspon- 
dent of the ARF Press and Information Center in Yere- 
van, published in the Yerevan weekly URBAT (19 
October) and tie Dashnak press in the Diaspora, cannot 
fail to lead to bitter thoughts. [rassage omitted] 


The sensible press of the Diaspora—in particular 
HARATCH—as the inheritors of a generation and the 
true spokesman of uprooted masses, grieved and lan- 
guished for over 60 years because the government 
reigning in Yerevan was not the “government of all 
Armenians” and because it could stand up for our cause 
and the dispersed half of our nation. It is a cruel 
mockery, to say the least, when the new independence- 
bound Armenia tells us that it is not “the government of 
all Armenians, that there is no “single fatherland and 
single nation’ and that they have their own problems 
and we our own. 


We may assume that perhaps such characterizations are 
for the purpose of certain outer appearances. But even if 
they contain the slightest shred of truth, then perhaps not 
all truths should be said. Granted that the Armenian who 
lives in the Diaspora suffers neither from a blockade nor 
is a victim of an earthquake and thus has no advice to 
give to Yerevan nor the right to interfere in its work 
given Armenia's critical circumstances and the hurdles 
looming before the country’s government. Even so, we 
are a single nation, even if history has broken us into two 
peoples; the fact that we are “exiled” does not mean that 
Armenia is not also our fatherland. [passage omitted] 


We labeled these thoughts as “involuntary” because we 
would have preferred that we had not been given the 
opportunity to express them. 


HARATCH supported the Karabakh Committee and 
then the Armenian Pannational Movement from the 
very outset and today supports the new government of 
Armenia. That government must succeed; it has no right 
to fail despite the array of difficulties looming before it. 
A different outlook may dash all of our hopes for a new 
Armenia and lead Armenia and its wretched people into 
a new chaos. 


However, we believe in the new and bright Armenia of 
the future which should make such thoughts unnecessary 
rather than involuntary. 
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Dashnak Student Association Formed in Yerevan 
914S0291B Paris GAMK in Armenian 26 Oct 90 p 1 


[Text] A meeting of Dashnak students was held in 
Yerevan on 19 October 1990. At the meeting it was 
decided to form the ARF [Armenian Revolutionary 
Federation] “Nikol Akhbalyan” Student Association. An 
administration was elected and the following declaration 
was approved: 


Declaration 


Considering that the organizational presence of the ARF 
has been established across Armenia with the August 8 
declaration of the ARF Bureau; in view of the Declara- 
tion [on Independence] the Armenian Supreme Soviet 
endorsed on 23 August and tl e dispositions of its under- 
lying principles which gave assurances for the creation of 
democratic conditions and political activity in the 
Fatherland; convinced that students have a major role to 
play in the public life of vibrant nations; and remem- 
bering that students have always and everywhere been 
the standard bearer of progressive ideas in the history of 
social development, the Dashnak students of Armenia 
declare the formation of the Nikol Akhbalyan Student 
Association of the ARF in Armenia. 


Inspired by the ideological and moral legacy of the 
national liberation struggle of the Armenian people; and 
Owning up to its responsibilities to shape the process of 
establishing democracy in the republic, the struggle of 
demands for Artsakh and the defense of students’ social 
rights and political and public activities; the ARF Nikol 
Aghbalyan Student Association of Armenia declares that 
it plans: 


¢ To stand up for the defense of the political and social 
interests of Armenian students: 

¢ To participate actively in the establishment of a 
democratic regime in the Armenian Republic: 

¢ To put all of its forces at the disposal of the just 
Struggle for the territorial demands and full rights of 
the Armenian nation and the Artsakh demands. 


Faithful to the ideological contribution of the ARF, the 
ARF Nikol Akhbalyan Student Association of Armenia 
will wage its struggle with its eyes always set on the 
ultimate goal of the Armenian people: the establishment 
of a free, independent and united Armenia. 


[Signed] Founding Assembly of the ARF Nikol Akhbalyan 
Student Association, 19 October 1990, Yerevan. 


New Publications in ArSSR 


9]AS0291D Paris HARATCH in Armenian 
24 Oct 90 p 2 


[Article by Arpi Totoyan: “BEM and GORTSARAR 
ASHKHARH"”] 
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[Excerpts] Despite persistent rumors about a shortage of 
paper, Armenia's press grows richer with new publica- 
tions every day. An important manifestation of democ- 
racy, this phenomenon changed the country’s press rad- 
ically in a very short period of time. In contrast to the 
past when it used to be a characterless and uninteresting 
business subject to orders from above, the press has now 
become a perfect and vivid mirror of a country that ts 
simmering with the enthusiasm to become part of the 
modern world with all the accompanying radical changes 
and turmoil. Besides offering a forum for a rich array of 
opinions, the current diversity of the press has also 
created competition. The most prominent names of 
Armenia's old press do not spare any effort to shake off 
their traditional image and to keep up with the present so 
that they are not left behind completely. The year-end is 
at hand, and the last pages of the papers are already full 
of announcements for new subscriptions and renewals. 


The latest newcomers to this busy world are BEM [Stage] 
and GORTSARAR ASHKHARH [Business World]. The 
former is a bimonthly published by the Armenian The- 
atrical Workers’ Association and the latter is a weekly 
published by the “Southern Division of the All-Union 
Journalists’ and Publishers’ Consortium.” 


BEM is a well-designed, 96-page journal with beautiful 
pictures. Its first issue was the July-August edition. A 
quick glance reveals an even more important and signif- 
icant feature: BEM is the second Soviet Armenian pub- 
lication, after LUSAVORICH, which is fully written in 
classical spelling. [passage omitted] 


Anelka Grigoryan heads the editorial board of BEM 
which is printed in an edition of 3,000. Gevorg Ter 
Vardanyan has assumed the task of converting articles to 
classical spelling. Ter Vardanyan is the chief custodian 
of traditions in the Matenadaran [Public Library of 
Yerevan] and is a knowledgeable and enthusiastic sup- 
porter of replacing the spelling scheme created during 
the Soviet period with Mesrobian [classical] spelling. 


As the journal’s name and affiliation suggest, its contents 
are about the theatre. The first issue contains interesting 
articles about the history of Armenian theatre in Baku 
and the life of Akob Vardovyan who is considered one of 
the founders of Armenian theatre. [passage omitted] 


The second of the newcomers is a mouthpiece for the 
business world. GORTSARAR ASHKHARH is notable 
for its good quality paper and modern look which are 
aided by the presence of advertisements (in Armenian 
and English). This is a novelty which opens new doors to 
the Armenian press. 


Mushekh Martirosyan is the editor in chief of GORT- 
SARAR ASHKHARH. An editorial entitled “How We 
Began and Why” in the first issue of the weekly says that 
the paper plans to publish a supplement called SPURK 
[Diaspora] which will focus on the activities of business 
circles in the Diaspora and Armenia. 
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The second and third pages of the weekly are filled 
articles and reports about the economic world 


The sponsors of GORTSARAR ASHKHARH include 


four ministries, three committees, banks and other eco- 
nomic agencies. 


Hunchak Party Publishes Paper in Yerevan 


Deputy on Diaspora Parties 
91ASO0291C Paris GAMK in Armenian 29-30 Oct 90 p 4 


[Text] The first issue of HNCHAK HAYASTANI 
[Clarion of Armenia], the paper of the Social Democratic 
Clarion [Hunchak’ Party [SDCP] appeared on 20 
October 1990. The masthead of paper states that it is 
“the official press organ of the SDCP.” On its last page, 
the paper is described as the “official press organ of the 
SDCP’s Armenia and Soviet Diaspora organization.” 


The chairman of the paper’s editorial board is Yeghia 
Najarian, the chairman of the party's Armenia and 
Soviet Diaspora administration. The responsible secre- 
taries of the editorial board are Bedros Markarian and 
Hagop Gergerian. 


With its 24 pages, the paper is in general voluminous. The 
front page carries three articles by Jirair Nayiri, Vahri' 
Jerejian an? Yeghia Najarian. The front page also features 
a photograph of Murat the Great. The paper contains no 
other pictures. The article by Jirair Nayiri, a member of 
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the SDCP’s central administration, focuses primarily on 
the warm treatment accorded to the SDCP in Armenia. In 
an article entitled “The Parties Immigrate to the Father- 
land,” Vahrij Jerejian, the president of the party’s central 
administration, provides a history of the dispersal of the 
Armenian national parties and enumerates his desires and 
observations for the future. 


We learn from Yeghia Najarian’s article that, accompanied 
by R. Khanazad and other Hunchak activists, Krisdapor 
Mikaelian and others tried to form the Armenian Revolu- 
tionary Federation [ARF] in 1890 and that the ARF—which 
according to Najarian is 99 years old—was formed only 
after the Hunchak members withdrew. 


The other pages of the paper contain declarations and calls 
the party issued in Armenia in the last two months as well as 
the party’s 23 August circular which focuses on the Artsakh 
problem, Armenia’s sovereignty and the need for a national 
convention. The paper also provides brief excerpts from the 
Hunchak press from around the world. 


One report is about the recently held congress of the 
Armenian Communist Party and quotes excerpts from 
addresses during the congress. 


The paper also carries a host of articles about Hunchak 
history, the current situation in the Soviet Union, Kurds 
and other subjects. 
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REGIONAL AFFAIRS 


Indian Strategy for GATT Outlined 


9JASO289D Bangalore DECCAN HERALD in English 
26 Nov 90 p 14 


[Text] New Delhi, Nov. 25 (PTI}—India is finalising the 
strategy for the world Trade Ministers meeting in Brussels 
next week, with success of the four-year-old Uruguay Round 
of negotiations hinging on an agreement between the United 
States and the European Community on agriculture. 


Despite hard bargaining, an agreement on farm products 
between the two agriculture giants appears elusive, signalling 
dangerous portends for the outcome of the round. 


The new Commerce Minister, Dr. Subramaniam Swamy, an 
expert on international trade, has already held several 
rounds of discussions with his team of senior officials to 
finalise the Indian stand on contentious issues at the meet. 


Yet another brain storming session is slated when the 
Indian delegation, now participating in the meeting of 
the trade negotiations committee, returns from Geneva 
this week. 


The Union Cabinet is also likely to endorse the Indian 
position before Dr. Swamy leaves for Brussels to partake 
in the gritty negotiations. 


ALGERIA 


FIS Leader Criticizes FLN ‘Aggressive Strategy’ 


914A0127A Algiers EL MOUDJAHID in French 
1! Nov 90 p 24 


[Article by Mouloud Benmohamed: *“‘Mr. Abassi Madani 
During a Press Conference: ‘FIS [Islamic Salvation 
Front] Elected Representatives Are Coping With an 
Aggressive Strategy”’’] 


[Text] Shortly after the rally organized Friday at the Place 
des Martyrs, Sheik Abassi Madani, the spokesman for the 
Islamic Salvation Front (F'S’ held a press conference in the 
meeting room of the Oued "che APC [People’s Com- 
munal Assembly], where the onal emblems are still kept 
hanging from their places. 


He had a lot to say about the “contradictions” his party 
has encountered. Sheik Abassi tackled his subject with 
what he called a “political observation,” stating—after 
peut og out that the FIS had commended “the objective 
position adopted by the government, which has guaran- 
teed real elections, an attitude considered to be a great 
contribution to the resolution of problems through a 
dialogue’ —that unfortunately, “with the passage of time 
we have discovered what we did not expect to find.” 
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“Acceptance of the results of the elections has given way 
tO an aggressive, provocative strategy that expresses a 
refusal to carry out the will of the people, and this is so 
at all levels. The social program approved by the people 
does not have a chance of succeeding in regards to 
housing, investments that relate to the most urgent 
problems, such as those of the disaster victims of the 
Casbah, Badjarah, Belcourt, Constantine, Oran, etc. 
Even the legal system is participating in the effort by 
increasing the number of evictions; 150 cases have been 
reported in Constantine. Families have been tossed into 
the street in a single day [i.e., without notice] and have 
been told: ‘Go to the APC, which will fiid housing for 
you.” All avenues likely to lead to solutions have been 
blocked to us. Are the laws being changed because the 
political constituency has changed? When the communes 
belonged to the FLN [National Liberation Front], 
elected representatives were assigned specific tasks 
without any problems, whereas today, when they are 
controlled by the FIS, this right is conferred on the 
president alone. How can we deal with our problems in 
this way? They want to force us to suspend our activities 
in order to get people to lay the blame on the FIS.” 


Regarding the press, Sheik Abassi Madani declared: ““We 
know what problems journalists are confronted with. 
They visit us, take note of and repeat what we say, but 
what they report, whether it be on the radio, television, 
or in the newspapers, is censored. How else can the fact 
be explained that the spokesman for the FIS, the biggest 
party, delivered a statement to the APS [Algerian Press 
Service] on the El Tarf affair without its being pub- 
lished? Where are the news media? Why haven't they 
exposed the El Tarf affair? Why did they confine them- 
selves to saying that it was a case involving destruction of 
the national emblem by FIS activists or sympathizers?” 


Sheik Abassi spoke of the Bou-Ismail “affair” in these 
terms: ““‘We summoned the president of Bou-Ismail’s 
APC, thinking that he was against culture, as some claim. 
The fact that disaster victims suffer from poor living 
conditions, disease, and other misfortunes is what led 
him to allow them to enter that school. Why weren't they 
alarmed at the occupation of the schools in the Casbah? 
Maybe because a school of music is a school of culture 
and the national schools are not schools of culture. What 
does this stupid explanation of culture mean? For us, 
culture is the soul, the nation’s values insofar as the arts 
and literature as well as the sciences are concerned, but 
schools cannot be more sacred than human beings. If it 
had been necessary, we would even have let those 
families into the mosques. A nation that does not con- 
sider its dispossessed, its disaster victims, should not 
even have the right to rule. One party leader asserted that 
culture ought to be sanctified and be placed above the 
interests of people. He would like to see these disaster 
victims go to hell. We do indeed admit that our ideolo- 
gies clash with one another, but not concerning the 
interests of people, the nation, and the country. Islam, 
the Koran, and the Sunna place human beings above all 
values and this is why they guarantee them the bare 
necessities (...).”” 








8 NEAR EAST 


As for the APC’s current situation, the FIS spokesman 
stated: “The country is facing two governments: One is 
the central government, imposed on it, and the other is 
ihe local government, elected by it. The first does not 
care about the realities of daily life, acts only in terms of 
policy, and refuses to consider the views of the elected 
representatives of the APCs and APWs [Governorates 
Popular Assemblies]. Is the wali [head of a province] 
appointed to carry out the decisions of the APW, which 
is elected by the people to implement a program or is he 
there to implement the FLN program? 


“What are his prerogatives? Why is he regarded as 
wielding supervisory power to the extent that a telex 
intended for the president of an APW is ‘checked out’ by 
the wali, the head of the office, and the director, who 
have complete freedom to refuse to accept it? Here we 
have the ass riding on his master’s back! 


“Worse yet, the walis refuse to receive APC presidents. 
Elected representatives are forced to pay for their pen- 
s...and even for spare parts of machines that have broken 
down. APC presidents have not received their monthly 
pay. They must certainly want to drive them into going 
into business for themselves. Thank God, corruption has 
disappeared! The local elected government wants to 
change this reality, whereas the central government 
wants to preserve it.” 


With regard to the El Tarf incidents, Dr. Abassi referred 
to the version given the APC president and a few 
witnesses and considered some aspects of this “affair” 
before asking himself, “whether what was at issue was 
not a conspiracy.” 


As for the APN [People’s National Assembly], Sheik 
Abassi expressed the opinion: “The cornerstone of policy 
is still the question of legislation. This APN that enacts 
laws of its own free will represents only itself. Yesterday, 
it was Operating according to one law and today it wants 
to modify it. On what grounds? The electoral law? But 
dependent on what? They said: the parties. Do the 
parties represent the people? Never. A party that has not 
been elected only exists by virtue of consent. That is all. 
The criterion for a party’s existence is provided by 
elections. The representativeness of parties that have not 
run in elections 1s justified through consent alone. Let us 
get back to the importance of each party in terms of its 
representativeness or let the question of an electoral code 
be submitted to a referendum. 


“The government submits a bill to the APN, which has 
not been confirmed in office. How can the latter pass 
laws when it has no legal existence? “So, how is it 
possible to get citizens to support this law? How can 
justice be guaranteed when the law of might makes right 
is invoked? We are dealing with legislative anarchy to 
such an extent that a mere memorandum repeals a law, 
that a law is abrogated before it is applied. Under these 
conditions, how can we proclaim that we are civilized 
beings, cultivated people? We have decided to confront 
this reality.“ 
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Sheik Abassi returned to the El Tarf affair, which he was 
very set on doing: “The wali was in danger right up until our 
arrival. We asked the deceased’s fami'y not to avenge 
themselves and to leave the matter in the hands of the legal 
system. It was not the wali of El Tarf who cooled tempers!” 


In response to a question concerning his absence from 
the Eighth Moudjahidin Congress, the FIS spokesman 
declared: “I had for a long time promisd to participate in 
a meeting in Baina. God is my witness that I had no 
thought of a boycott. | thanked Him later because ! do 
not regret not having participated in it, since I heard 
what happened.” 


Asked about the commemoration of the 36th anniver- 
sary of the launching of the armed struggle, he replied 
thus: “The FIS commemorated that date in Algiers, 
Khenchela, Ain Beida, Skikda, Constantine, and still 
other towns.” 


Sheik Abassi, what is your comment on land allotment 
lists that do not conform to the law? 


“Why were only these names disclosed? Are they the 
only ones who took what was not due them?” he said. 


Secular Parties’ Views on Election Procedures 
Vary 

9/4A01S3A Algiers ALGERIE ACTUALITE in French 
29 Nov 90 p 10 


[Article by L.M.: “Fach One in Turn” ] 


[Text] Political parties have wasted no time in 
demanding revision of the election law. No sooner had 
the results of the 12 June voting been proclaimed when 
they made it one of their prime demands. 


And yet, not all their positions are hard and fast. Some 
do not yet want to reveal their intentiuns, while others 
are waiting for a clearer picture of the political scene to 
emerge. 


After the elections for the APC [People’s Communal 
Assembly] and APW [Governorate Popular Assembly], 
the parties of the “democratic trend,” as they are called 
(they must indeed be categorized) made several attempts 
at unification, particularly behind revision of the elec- 
tion law and the demand for democratic conditions for 
legislative elections. In addition to the National Confer- 
ence of Democrats, initiated by the RCD [Rally for 
Culture and Democracy], and the Autonomous Demo- 
cratic Forum, initiated by Ait Ahmed of the FFS [Front 
of Socialist Forces], six political groups (the PST 
[Socialist Workers Party], PT [expansion not given], 
FFS, UFP [Union of Forces for Progress], MDR [Dem- 
ocratic Movement for Renewal], and MDA [Movement 
for Democracy in Algeria]) co-signed a joint declaration 
on 26 August that was sent to the Office of President 
outlining the eight minimum conditions “without which 
legislative elections would be a sham.” The type of 
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voting desired was not spelled out at the time due to the 
lack of any consensus. It would suffice for “it to guar- 
antee a real representation of the different parties or 
programs and express the free choice of Algerian men 
and women.” 


Since that time, things have changed, positions have 
been more carefully spelled out, more meetings held, and 
proposals filed with the government or Office of the 
President or presented publicly by certain political 
groups. Louisa Hanoune’s Workers Party once again 
came out for proportional voting and suggested that 
voting operations be supervised by a commission repre- 
senting the various parties involved. 


The PAGS [Socialist Vanguard Party] came out for single- 
list voting with two ballots (although proportion voting 
would favor it). It suggested regrouping and unified candi- 
dacies between the two ballots. It also put forth a series of 
proposals for overseeing the election and the actual voting. 
Finally, along with the deputies who authored the bill, it 
demanded the vote and representation for emigres. 


The PRA [Party of Algerian Renewal] and the PSD [Des- 
tourian Socialist Party] (Adjerid) favored a type of election 
“that would promote the emergence of only three or four 
groups,” such as majority voting with two ballots. 


The PSD (Hamidi-Khodja) also wants votes to be carried 
over between the two ballots. 


The MDRA [Democratic Movement for Algerian 
Renewal] remains behind overall proportional voting, 
while the PST might give up the demand for a combined 
formula allowing unified candidacies. 


For its part, the RCD, had long favored single-list, 
majority voting with two ballots and a relay, the 
National Council of Democrats, which is campaigning 
for unified candidates. 


The FFS had suggested a combined formula, a kind of 
German-type vote splitting, but “given the situation, the 
base of the various political forces, and the confiscation 
of the act of voting for 25 years,”’ it now supports the 
single-list, majority formula with two ballots, aware “of 
the need for alliances in order to bar the way to anti- 
democratic forces.” 


The FFS filed a memorandum asking that a roundtable be 
held on the elections. The only response, Nait-Djoudi 
explained, was that the Ministry of Interior requested (on an 
eque! footing with all other political groupings) their 
Opinion in writing on the type of voting that should be held. 
Shocked by the procedure, the FFS refiscd to respond. 


The MDA also reportedly came out for single-list voting 
with two ballots, but with the added stipulation that 
proxies be limited to a maximum of two. 


Finally, for Kasdi Merbah’s MAJD and Benkhedda’s 
Ummah, the legislative elections are not a priority 
objective. The MAJD may put up candidates, but the 
Ummah Party would rally to Islamist candidacies. 
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In the Islamist movement, only the FIS [Islamic Front of 
Salvation], which knows the advantages of the law in 
effect, has so far come out against any revision, while the 
other factions have not yet taken any stance. 


For the time being, the position of the FLN [Nati al 
Liberation Front] is reflected in that of the deputies and 
the government. 


The essential element, election strategies, remains 
unchanged, but surprises are not to be ruled out. 


Some favor pre-election regroupings, meaning unified 
candidacies, while others want post-election realign- 
ments between elected officials in order to achieve 
parliamentary coalitions. 


in the final analysis, it is dealings between leaders 
(charisma reigns) and the dynamics of the election rank 
and file that will count most heavily. 


Director Discusses Role of National Investment 
Agency 

914A0127D _.'giers REVOLUTION AFRICAINE 

in French 8 Nov 90 pp 33, 34 


[Interview with ADI director Maache Rachid by M. 
Laras; date and place not given: “ADI: Rehabilitate State 
Enterprises and Managers’’] 


[Text] A new instrument generated by the dynamism of the 
reforms, the ADI (National Agency for the Development 
and Promotion of Investments) has been assigned the 
essential tasks of organizing, encouraging, and promoting 
investments. 


In an economic situation dominated by a scarcity of 
resources, what can the ADI contribute to the prospects for 
a revival of investments? ADI director Maache Rachid tells 
us about the new approach initiated by the agency. 


[Laras] The ADI has just recently activated a seminar on the 
credit and currency restrictions policy. Can you tell us about 
the ambitions that governed the creation of this agency? 


[Rachid] The idea of creating a national agency for the 
development and promotion of investments comes 
under the heading of perfect symbiosis with the current 
reform process. 


Up until the advent of the reforms, it was up to the 
administration to ensure the development and integra- 
tion of the industrial fabric, often while ignoring aid 
providers’ constraints. 


The reforms were introduced precisely to put an end to 
this protective approach to development and to organize 
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the disengagement of the administration in order to 
rehabilitate the state enterprises and managers, the real 
centers of creation of wealth, in their power to make 
decisions in the broadest sense of the term: in terms of 
financing, investment, and production; since sanctions 
cannot now be imposed indirectly through the market. 


In the present phase, we may consider the fact that the 
national economy is also in the process of reconstruc- 
tion. The need has become evident at the government 
level for having an instrument for evaluating, auditing, 
and for providing expertise and advice on industrial and 
economic policy. The agency must therefore play the role 
of catalyst of the industrial fabric. At different times in 
the course of their development, other countries have 
taken care to establish this kind of instrument. In France 
we may mention the Industrial Development Institute, 
in Italy the IRIS [Institute for the Study of Industrial 
Relations], and the MITI [Ministry of Trade and 


Industry] in Japan. 


The essential contribution expected of the industrial 
[sector] (redeployment of activities, enterprises...). The 
second task assigned to us is to make projections about 
the future. We were passively enrolled in an interna- 
tional labor division but, there, we entered it actively 
and for that purpose we must make the best of a 
partnership to lay the foundations of the industrial fabric 
and to ensure its integration. To that end, the ADI must 
make a particular contribution to the promotion of PMI 
[small- and medium-sized businesses], a breeding sector 
for the creation of jobs, and an indispensable condition 
for a permanent industrial base. 


[Laras] Speaking of investments, it is reported that they 
are today practically at a standstill. What can the ADI 
contribute to the revival of investments at a time when 
their scarcity constitutes an incontrovertible rule? 


[Rachid] As we see it, the question of reviving invest- 
ments has always been tackled in a somewhat biased 
way. The enterprises have been viewed from only one 
angle, financial risk and financial destructuring of the 
balance sheet, that is, heavy indebtedness in terms of 
operation and investment. 


It must, however, be underlined that, in terms of eco- 
nomic activity, there has never been a shortage of 
markets or labor in Algeria. In terms of economic 
activity, the market is very profitable, which is why we 
say today that in reviving investments the principle of 
dissociation of financial risk from economic risk must be 
established first. 


If we take as an example the BTP [Building and Public 
Works], which is not doing well financially today, the 
economic risk of the market must be assumed, and we 
can do it. There are production assets, there are quality 
human resources, and there is a banking sector that is 
ready to finance investments taking into account only 
the economic risk and cutting back the financial risk. 
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This is quite conceivable. Through the expedient of 
creating subsidiaries, mergers, we can perfectly well 
dissociate the financial risk from the economic risk. 
Thus we may cite the case of a state canalization enter- 
prise that had up until then been experiencing serious 
difficulties. Since its financial risk could not be con- 
trolled, except by appealing once again to the treasury, 
the administrator appointed to head the enterprise inno- 
vated by creating a subsidiary with enterprise customers, 
that is, market applicants. The subsidiary resumed eco- 
nomic activities and has since then appeared on the 
market with its own accounts. It reinstated the same 
personnel, taking care to manage the enterprise in accor- 
dance with the market economy criteria of marketability 
and profitability. 


The current approach to matters is somewhat negative 
because they are trying to save the enterprises to the 
detriment of business activity. Now, if we consider the 
BTP sector, opportunities for redeployment really exist. 
While we must build 40 dams between now and the year 
2000, we have only one enterprise that constructs dams. 
Other opportunities may be cited: rehabilitation of the 
construction industry and development of the railroads. 


It should be made clear that the taxpayer’s money must 
under no circumstances be used to cover enterprise 
management deficits. Enterprises must look for funds 
not at the treasury level, but on the financial market. In 
the past, the state did, of course, assume its responsibil- 
ities. Under the law, the treasury was bound to repay iis 
debts to the issuing institution and the enterprises would 
be restored to a sound financial basis in order to put 
them in optimal shape for recovery. 


[Laras] The new currency and credit law opens broad 
possibilities to foreign investment, in direct form 
included. What might the ADI’s contribution to the 
introduction of this kind of investment be? 


[Rachid] Actually, the reforms are leading to a redefini- 
tion of the investment sirategy. This has already mate- 
rialized through a number of laws: the autonomy law, the 
currency and credit law. With this new approach, new 
horizons are opening to those state enterprises that are 
again becoming responsible for managing themselves in 
partnership with foreign firms. 


There is also the possibility of entering into partnership with 
private enterprise. In short, the foreign investor is permitted 
to manage a solo venture, that is, an investment strategy, all 
by himself. 


What is the ADI’s contribution to the foreign investor? 
First, the ADI helps the investor to define an investment 
policy that will be successful in Algeria. Therefore, it is 
an orientation service that we offer them. By way of 
example, we have always insisted on the training aspect 
to prepare foreign investors for tomorrow. We draw 
investors’ attention to the fact that the Algerian market 
cannot be thought of as a short-term operation, as an 
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outlet for consumer products and, therefore, to the 
necessity of establishing long-term relations based on 
common interests. 


In connection with this, it must be pointed out that the 
investors who have presented themselves up to now are 
above all manufacturers. 


Another important point: The ADI can make its contri- 
bution toward removing administrative tie-ups that may 
pose obstacles to the introduction of a project. It can also 
help the investor with regard to the mobilization of the 
human resources necessary to manage the project. 


Applications for joint venture investments can come 
from two sources. Today, we can find opportunities for 
investment outside of Algeria in our Algerian enterprises 
on foreign soil. This may be accomplished in partnership 
with foreign companies and the ADI may manage such 
opportunities and pilot this kind of project. 


The ADI can also respond to an application from a foreign 
partnership that does not want to invest directly, but wants 
to complement the resources of an existing local enterprise 
with its own resources. The ADI can provide assistance 
with the legal formalities involved in setting up a business 
and its financial and commercial expertise. What must be 
borne in mind is that the ultimate goal pursued by the ADI 
is to accelerate and serve as a catalyst for this whole new 
dynamism introduced by the reforms. 


EGYPT 


Trends Noted in People’s Assembly Elections 


Party Gains, Losses 


9/4A0142A Cairo AL-AHRAM AL-DUWALI in Arabic 
14 Dec 90 p 12 


[Article: “People’s Assembly Elections, Most Significant 
Implications’’} 


[Text] Election results announced in the first and second 
rounds show that 253 out of 444 National Party candi- 
dz‘es in all 222 districts nationwide won the elections, 
which means that 191 party candidates did not make it. 


Ninety-tive National Party candidates who ran as inde- 
pendents after the party ignored their candidacy also 
won, bringing the number of seats won by the National 
Party, should the independents join the pa.cy, to 348. 
This is besides the 10 presidential appointees and the 
seven members who are expected to win in the fourth 
district where elections are yet to be held, and the 
independents who will join the National Party. 


Sixty independent candidates who do not belong to any 
political party, even though they represent various political 
Orientations and tendencies, also won. 
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Also among the winners were six Grouping Party mem- 
bers as well as 14 Wafd Party members, eight Labor 
Party members, and | Liberal Party members who ran as 
independents. 


None of the Misr al-Fatat, Democratic Unionist, al- 
Khudur, and Ummah Party candidates won any seats. 


The results of the elections that were held in total 
neutrality and unprecedented honesty had several impli- 
cations, the most significant of which is the success of the 
opposition, both in its independents and party candi- 
dates, that won 80 seats, notwithstanding the boycott by 
the Wafd, Labor, and the Liberal Parties. 


The general results underscored the broad representation of 
the opposition in terms of quality, tendencies, and orienta- 
tions, and in terms of number and political diversity. 


Another significant implication is that many National 
Party candidates, with respect to prominent party 
leaders in particular, lost the elections. Dr Muhammad 
Hasan al-Zayyat, party secretary in Damietta; Rift 
al-Hijrasi, party secretary in al-Sharqiyah; °/ dil al- 
Haddad Amin, party secretary in Suez; Dr Hamdi al- 
Sayyid, party secretary in Heliopolis; Ayhab Mudqallad, 
former People’s Assembly deputy; Ibrahim al-Dhahabi, 
party secretary in al-Gharbiyah; Dr Yusuf al-’Adl, party 
secretary in Qina; Hamdi Qandil, party secretary in 
al-Minufiyah; Muhammad Sayyid Ahmad, party secre- 
tary in al-Sharabiyah; Ahmad Idris, party secretary in 
al-Qubbah; *Abd-al-Fattah al-Dali, chairman of the local 
government committee; Qadri ’Abd-al-Halim, vice- 
chairman of the former assembly youth committee; 
Mahmud al-’Arabi, renowned businessman who was the 
party candidate in al-Jamaliyah; the well-known Sabri 
Mubdi al-Muhami, party candidate in Ismailia; Sa’d- 
al-Din Wahbah, chairman of the former Assembly cul- 
tural and information committee; Mukhtar ‘Abd- 
al-Hamid, labor leadership and former People’s 
Assembly deputy; Anwar al-’Ashmawi, vice-president of 
the labor federation; Ahmad Harak, secretary of the 
labor federation; ‘Atiyah al-Fayyumi well-known al- 
Qalyubiyah deputy; Zaki Sadiq al-Suwaydi, Shura 
Council member; and many others lost their election bid. 


There is no doubt that the failure of so many National Party 
leaders in the elections has many implications, the most 
significant of which is non-intervention in the elections. 


Another implication is that the party catered to many of 
these candidates and pushed their candidacy on its 
slates, relying on their popularity without verifying what 
tendencies were working against them or whether their 
popularity was actually intact or had been undermined. I 
believe that, in light of the results and its performance in 
the elections, the majority party ought to reevaluate its 
party leaders, from the base all the way to the top! 
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A striking indication is the failure of all Misr al-Fatat, 
Democratic Unionist, Ummah, and al-Khudur candidates 
in the first round. There is no shame in that because these 
parties are just starting out and they do not have a real 
presence on the political scene. Nonetheless, we salute their 
courage in plunging into the campaign and insisting on 
democratic practice , for with practice and contact their 
presence will be asserted later, God willing. 


Another striking indication is the fact that the Grouping 
Party won six seats in the new assembly. This undoubt- 
edly is a true gain for democracy and the strongest reply 
to the false allegations and doubts the “boycott” parties 
tried to shed over the honesty of the elections even 
before they were held! 


In conclusion, I say the number one winner in these 
elections is President Husni Mubarak who was intent on 
having totally impartial and honest elections and he got 
his wish. This is the greatest lesson of all in democracy. 


Composition of Assembly 


91AA0142B Cairo AL-SHARQ AL-AWSAT in Arabic 
11 Dec 90 p 3 


[Article by Wahid ’Abd-al-Mayid: “New Egyptian Parliament 


Marked by Great Diversity and Is More Representative of 


Political Orientations”’] 


[Text] In the wake of the final results of the new Egyptian 
parliamentary elections that were held in two rounds on 
29 November and 6 December, and since the new 
parliament is now fully formed save for four district, 
some observers believe that the main opposition forces 
(the Wafd and Labor Parties and the Muslim Brother- 
hood) must now pay the price for boycotting the elec- 
tions. For even though the ruling party won about 79 
percent of the total seats, including party members who 
won as independents, it can still be said that, given the 
executive power’s commitment to neutrality and nonin- 
tervention in the elections, thus providing a climate of 
freedom and honesty attested to by various observers, 
the new parliament represents most of the colors of the 
political spectrum and the boycotting parties could have 
obtained reasonable representation. 


Independents Fare Well 


Amid such a climate, independent candidates pulled a 
great surprise, in the second round particularly, in which 
they won | 34 seats even though half this number went to 
National Party members who ran as independents 
against the party’s official candidates. By and large, it 
was clear that the independents fared well and lent 
considerable enthusiasm and vitality to the election 
campaign, be it by their large number that was unprec- 
edented in Egyptian elections (107 candidates) or hy the 
determination that many of them exhibited. 


To identify the dimensions of the independents’ phenom- 
enon in these elections, a distinction ought to be made 
between four types of independent candidates. The first 
type included those that are totally independent of all 
existing parties in Egypt. The second type included National 
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Party members who were determined to run for elections 
though the party failed to nominate them, and a large 
number of them defeated some official party candidates. 


The third type was represented by some boycotting party 
members who rejected their party’s boycott decision and 
paid no attention to the threat to dismiss them from the 
party, as did the Wafd Party that dismissed 20 members, 
some of whom held leading position, who ran for the 
elections. 


The last type is the independents who had already 
broken away from their parties some time before the 
election date, most notably those who left the Labor 
Party when it allied itself with the Muslim Brotherhood 
in 1987 or during its fifth general conference in 1989 that 
was dominated by the Islamic tendency. 


Independents of all four types won | 76 seats, 38 of which 
were in the first round and 138 in the second round that 
was truly the round of the independents. 


These independents may be distributed over the above- 
mentioned types, as follows: 


¢ Totally independent: six in the first round and 46 in 
the second round. 

¢ National Party independents: 24 in the first round 
and 68 in the second round. 
Other party independents: seven in first round and 21 
in the second round. 
Independents who had already broken away from 
their parties: one in the first round and two in the 
second round. 


Regarding the 28 independents from other parties and 
political forces who won in the first two rounds, half of 
them used to belong to the Wafd Party, four of whom 
won in the first round and ten in the second round; seven 
used to belong to the Labor Party and they won in the 
second round; four represent the Nasirist tendency, three 
of whom won in the first round and one in the second 
round; and one from the Liberal Party. 


As for the independents who had already bolted from their 
parties, there were three winners, one of whom had broken 
away from the Labor party in 1987 and the other two who 
had broken from the Wafd Party in 1983 and 1984. 


Composition of New Parliament 


Thus, it is clear that, according to the above classification, 
the ruling National Party independents represent the iargest 
group of independents in parliament with 92 seats, 23 of 
which were won in the first round and 68 in the second 
round. Independents with no party affiliation came second, 
with 52 seats in the new parliament, six of which were won 
in the first round and 46 in the second round. 
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Third came the independents who belong to other par- 
ties and political forces, be they current or past affilia- 
tions, and in last place were the independents who had 
already broken away from these parties. 


By the National Party independents joining the winning 
party members, the National Party will have 347 depu- 
ties in the new parliament, 255 of whom were nominated 
by the party (144 won in the first round and | 11 in the 
second round) and 92 ran as independents and represent 
the majority bloc in the new parliament. 


By the Wafd And Labor Parties boycotting the elections, 
the Grouping Party emerged as the most important 
opposition party officially represented in the new parlia- 
ment, for 6 of its candidates, including the number-one 
and the number-two men, Khalid Muhyi-al-Din and 
Lutfi Wakid, won the elections, in addition to al-Badri 
Firghali, Sha’ban ‘Abd-al-’Aziz, Mukhtar Jum’ah and 
Salih “Abd-al-'Jawad Isma’il. 


These are expected to be joined by one independent deputy 
known for his leftist tendencies, Muhammad Mustafa Ibra- 
him, member of the board of the Iron and Steel Company, 
thus bringing the number of party deputies to seven. 


However, the leftist front in the new parliament is not 
limited to the Grouping Party members, for it includes the 
following four Nasirist Union members: Diya’-al-Din 
Da’ud, Mahmud Zaynahum, Faruq Mitwalli, and 
Muhammad al-Badarshini, as well as Labor Party dissident 
Abu-al-Fadil al-Jizawi. 


Leftist Opposition 


Thus, the leftist opposition front has 12 members in this 
parliament, besides Ahmad Taha, the leftist deputy who 
used to be affiliated in one form or another with the 
Wafd Party because of his differences with the Grouping 
Party. 


Conversely, there could be a liberal opposition front 
made up of Wafd members who rejected the boycott 
decision and were dismissed from the party. They are: 
‘Alawi Hafiz, Rifai) Hamadah, Ibrahim ‘Awarah, 
Muhammad Nawwar, Ibrahim Shalabi, ‘Abd-al-Fattah 
Yusuf, Zakariyah “Abd-al-Sami’, Abu-al--Uyun ‘Abd- 
al-Nasir, Muhammad Ibrahim Abu-al-Nur, Mahmud 
al-Ghazali ‘Ubaydallah, "Abd-al-Majid “Uthman, 
Muhammad Ibrahim ‘Ayyad, and ‘Abd-al-Qadir Musa, 
in addition to Kamal Khalid and Fikri al-Jazzar, two 
members who had left the Wafd Party. 


It is noteworthy that Fikri al-Jazzar was the first Wafd 
Party parliamentary representative following its return 
to political life in 1983. He represented the party line 
during the last months of the parliament elected in 1979 
and before the holding of the 1984 elections. 


It is not unlikely that this front will be joined by the Labor 
Party independent members of the new parliament. They 
are: [brahim ‘Abadah, Mustafa al-Hirmil, Mahmud Isma’1l, 
Fathi Fadil ‘Abd-al-Wahid, Muhammad ‘Awad Isma’il, 
Ibrahim al-Ja’farawi, and Liberal Party member Ahmad 
Rizq al-Mallah. It is possible, however, that the Labor Party 
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and the Liberal Party members may form an Islamic front 
with the independents who belong to parties with Islamic 
Tendency sympathies 


But, it cannot be said that this is the final form of the 
new Egyptian parliament's political composition, for it 
has been noted that many members who are totally 
independent of the parties do not yet have a political 
identity, especially that some of them are first-time 
candidates and their identities will become clear only 
during actual parliamentary practice. 


What is clear, however, 1s that they do include up to ten 
Islamic Tendency representatives, the most notable of 
whom are the propagandist Jamal Qutb al-Murashshah who 
is playing the role the late Shaykh Salah Abu-Isma’il used to 
play, and Yusuf al-Badri who was defeated in the first round 
and did not make it to the new parliament. Furthermore, 
some independent members owe their victory to Islamic 
Tendency support during the election campaign. 


Therefore, parliamentary practice will probably bring out 
the true and hitherto unclear tendencies of the independent 
members and, consequently, the new parliament’s political 
composition will become somewhat more complicated than 
the picture we have attempted to draw. 


Ladies 


To complete the general picture of this parliament's 
composition, it must be noted that it includes seven 
ladies only. They are: Dr. Amal “Uthman, Thurayya 
Lubnah, Fayidah Kamil, Sawsan al-Kilani, Jalilah 
‘Awad, Widad Shalabi, and Wajihah al-Zalabani. 


Even though they represent only a very small percentage 
(1.8 percent) of the membership, this rate is within the 
general average of female representation in Egyptian 
parliaments, notwithstanding the uproar raised during 
the election campaign because of the negligible number 
of female candidates: 12 female versus more than 2,600 
male candidates. 


Thus, it can be said that the new Egyptian parliament will 
include under its dome the various political orientations on 
the Egyptian scene and, indeed, is more representative of 
these orientations than the three previous ones that eluded 
some of them. 


Therefore, the preliminary picture of the new Egyptian 
parliament's makeup is as follows: 


¢ National Party: 347. 

¢ Grouping Party and leftist front: 12. 
¢ Wafdists and Liberals: 17. 

¢ Labor and Islamic Tendency: 17. 

¢ Totally independents: 42. 
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Professor Notes Obstacles to Industrial Growth 


914A0137A Cairo AL-AHRAM AL-IQTISADI in Arabic 
26 Nov 90 pp 22-23 


[Article by Dr. Muhammad Safwat Qabil from the 
Department of Economics, Faculty of Business, al- 
Manufiyah University: “Seven Obstacles Preventing 
Growth of the Industrial Sector’’] 


[Text] This study tries to clarify whether industrial policies 
followed since the time of the Open Door Policy have 
contributed to overcoming the problems facing the Egyp- 
tian industrial sector, and whether they have led to an 
increase in the relative importance of industry in the 
national economy. Naturally, overall government policy 
and how economic decisionmakers envision the goals to be 
realized affect the development of the different industrial 
sectors. We find that the industrial sector is directly or 
indirectly affected by government policies as a whole. For 
example, society’s policy toward education ultimately 
affects the industrial sector in the supply of trained 
workers able to learn modern production techniques. The 
defining of investment priorities and the share of each 
sector influences the amount of industrial sector growth 
and the pattern of industrialization followed. 


An integrated scientific view of the problems of Egyptian 
society has been absent, and there has been disagreement 
about the goals society is striving to realize. This dis- 
agreement and indecision have affected basic issues 
affecting the structure of the economy and society. 
Definition of the leading economic sector has been a 
matter of dispute and disagreement betweeb different 
points of view. Some say we are an agricultural country 
and should direct all our efforts to developing that 
sector. Others say the opposite: that we must work to 
convert our economy into one that relies on industry, 
because industry can guarantee the increased resources 
necessary for an increasing population. This issue may 
appear to be merely a historical controversy belonging to 
a previous period. It may seem that it could be easily 
resolved in light of the facts of Egyptian reality, so that 
efforts could then turn to implementing what studies 
have decided. However, when we examine events, we 
find that the issue has never been settled. During a brief 
period of time there was sharp conflict over policies. 
During the sixties, Egypt followed a policy of developing 
and modernizing the industrial sector as the cornerstone 
of development. There were even hopes that industrial- 
ization would reach the stage of heavy industries—a 
ministry by that name was created. But the situation 
changed rapidly in the seventies. The political leadership 
of the time began to attack the idea of industrializing 
Egypt. They said that what had happened had been a 
waste of resources on fantastic projects and that one 
should concentrate on agriculture. As a consequence, 
economic policy turned to implementing the so-called 
“green revolution” and food security projects. Thus we 
find that lack of an informed determination of the goals 
and requirements of society leads to conflicting policies, 
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waste of society's resources, and ultimately failure to 
realize any of the goals and slogans raised by rulers at 
each stage. 


The relative fixity of the arable area, increasing costs of 
land reclamation, and increasing scarcity of water are 
undoubtedly leading to an increased importance of 
industrialization in Egypt. The latter is the only way for 
Egypt to achieve a growth rate proportional to the 
population increase and to contribute to overcoming the 
unemployment problem. Nevertheless, the facts inform 
us that the relative contribution of the industrial and 
mining sector to the national economy began to decrease 
during the various periods of the development of the 
Egyptian economy. Although the relative contribution of 
the industrial and mining sector to the gross domestic 
product with the cost of factors averaged about 42.8 
percent during the period from 1959-60 to 1965-66, this 
figure decreased to 37.7 percent in the period from 
1966-67 to 1973, and then to 29.1 percent in the period 
from 1974 to 1980-81. 


The figure subsequently continued to decrease until it 
reached 27 percent in 1986-87. This shows the 
decreasing relative importance of the commodity sectors 
in favor of the sectors of productive services and social 
and personal services. 


One can say that the policies that were followed were 
among the most important reasons for the declining 
relative importance of industry in the national economy. 
The Ministry of Planning set the general framework for 
the 1973-82 period. Two five-year plans were drawn up 
in the period from 1976 to 1982. Significantly, these 
attempts at planning merely set figures and defined 
projects that were assembled without studying the extent 
of interconnection between these projects and the possi- 
bility of their implementation. This is confirmed by the 
fact that none of these plans was implemented in the 
form in which it was drawn up. Now there is no longer 
any interest in planning or its role at the level of officials. 
The importance of planning has decreased, opening the 
way for what can be called “an economy of the deal,” 
where the criterion for the establishment or implemen- 
tation of any project is the size and speed of the inves- 
tor’s profit. This period has not seen the establishment of 
any new industrial projects. Activity has been limited to 
implementing already begun substitution projects and 
modernizing some production units. 


In 1982-83, what was called the First Five-Year Plan for 
Economic and Social Development began to be imple- 
mented. It lasted until 1986-87. The plan estimated that the 
average growth rate for industrial and mining sector pro- 
duction over the period of the five-year plan and until the 
beginning of the next century would be about 10 percent a 
year. This would mean an approximately eight-fold increase 
in production at the end of the period over its beginning. 
According to the provisions of the plan, the best growth 
pattern would be more than six-fold for consumer indus- 
tries, more than |1-fold for intermediate industries, and 
more than 13-fold for capital industries. 
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Significantly, this plan and the one that followed it 
(1987 88 to 1991-92) summarized many goals that the 
society was Striving to realize, but did not clarify how 
these could be realized and whether the available 
resources (particularly investments) and organizational 
Structures were capable of fulfilling all these demands. 


Two directions divided these plans, which wanted to 
achieve both of them together, although the policies to 
realize each of them were potentially in mutual conflict. 
These two directions were import substitution and man- 
ufacturing for export. The production system was unable 
to implement the requirements of either goal. Talk about 
expanding the base of export industries collided with the 
fact that some of the industries whose products were to 
be exported—cement and fertilizers, for example—were 
unable to satisfy domestic demand, forcing the govern- 
ment to import large quantities of their products. Fur- 
thermore, in other goods such as ready-made clothing, 
we do not enjoy a big enough relative advantage, espe- 
cially in the area of designs, for us to compete with our 
counterparts in foreign markets. This is particularly true 
now that most underdeveloped countries are turning to 
such industries. The developed countries are therefore 
turning to protectionist policies against these exports. 
This decreases the opportunities of benefiting and of 
widening export to foreign markets. These markets also 
have a limited power to absorb more products like those 
of Khan al-Khalili. These therefore cannot be depended 
upon as a basic export commodity. 


The following observations can be made about industrial 
policies and their role in industrial sector growth: 


1. Role of the Government 


With the economic Open Door Policy, the government's 
role became limited to establishing public utilities and 
infrastructure projects to help create an appropriate 
environment for growth. The period was marked by 
weak government participation in new projects, with 
participation being limited to areas related to main- 
taining existing government-owned production activity. 
The period was also marked by the fragmentation of 
production unit administrative affiliation. The indus- 
trial sector was broken up under 10 different ministries. 
This organizational break-up of units of the industrial 
public sector leads to a lack of integration and coordina- 
tion between different units. This represents a waste of 
available energies and a less than optimal utilization of 
them. Some public-sector companies have turned from 
production activity to import activity. 


2. Export Policy 


This policy found no room for integrated application. 
Matters were limited to a call for increased exports. This 
was always connected to a need for more foreign currency 
to provide inputs for economic growth and consumer 
needs. Generally, the means to increase exports were to 
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work to increase cotton or agricultural exports, followed by 
oil at a later period, and certain manufactured products 
such as textiles. 


As already mentioned, when One attempts to implement 
this policy, the industries on which people wish to rely in 
order to increase exports face great difficulties that 
prevent them from realizing what is hoped for from 
them. Also, if we compare the available expertise and 
resources with what is needed to study foreign markets, 
trade with them, and provide export goods of the 
required specifications, we find that there is a large gap 
between what exists and what is required for the success 
of this policy. 


3. Extent of Reliance on the External World 


The Egyptian economy began to rely increasingly on the 
external world. Efforts to industrialize did not lead to the 
hoped-for decrease in the severity of this reliance. This can 
be attributed to the lack of integration between efforts at 
agricultural and industrial growth. Because the industnial- 
ization process was not deep-rooted, and because there was 
reliance on the external world to provide both investment 
and intermediate goods, an increasing deficit appeared in 
the balance of foreign trade. 


4. Structure of the Industrial Sector 


The import substitution model, biased as it is toward 
consumer industries, led to a situation in which textile and 
food industries came to represent more than half the 
amount of industrial production. The substitution policy 
Ought to have turned toward substitution for capital goods, 
but this did not happen. Basically this can be attributed to 
the minimalization of the government's role in manufac- 
turing operations and the abandonment of the field to the 
private sector, which was neither able nor willing to run the 
risks of intermediate and capital industries. 


5. Obstacles to the Growth of Industrial Production 


¢ Absence ofa clear and stable industrial policy: There is no 
definite philosophy of what society wants from the indus- 
trial sector. Do we want to process what we grow, or do we 
want to assemble or manufacture certain production links 
to provide foreign currency? Should we produce products 
of interest to consumers able to pay their cost? Should we 
establish industries that do not consume energy and avoid 
those that consume much energy? A philosophy for 
building and developing the industrial sector in Egypt 
must rely on industries that satisfy the basic needs of 
citizens and must do so within a definite time frame, for 
Our resources are too few to be directed to both basic and 
luxury goods, and our ability to obtain foreign currency 
decreases in proportion to our requirements for imports. 
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Insufficient coordination between the agricultural 
and industrial sectors: Because of the absence of such 
coordination, there were insufficient inputs for indus- 
trial sector production. For example, not enough 
Sugar cane was planted to meet the needs of the sugar 
industry. The seeds obtained from ginning the cotton 
Crop were not enough to meet the needs of cottonseed 
oil factories. As a result, an estimated one-third of oil 
factory production capacity went idle. 

¢ Electrical power shortages and outages: Industrial 
consumption represents about 54 percent of national 
electricity consumption, and experts estimate that 
industrial power consumption will increase by rates 
approaching 20 percent a year. Electricity supplies 
therefore represent a limitation on the expansion of 
existing production units. 

¢ Idle capacity: The reason for the existence of this 
phenomenon can be traced to a lack of domestic or 
imported production inputs as well as to power out- 
ages and antiquated equipment. By remedying these 
Causes, actual production from existing factories 
could be increased by about 10 percent. 

* A high investment/yield ratio: The reason for this can 
be traced to the high price of domestic and foreign 
investment components. 

¢ Public-sector company problems: For example, man- 
agerial and organizational talent is weak. Wear- 
and-tear allocations set aside by companies to replace 
and renovate their assets are insufficient with the 
swelling amount of indebtedness. There is a lack of 
Skilled workers. 

¢ Inefficient raw material use: For example, in the 
textile industry the amount of waste is higher than 
acknowledged. The rate of loss in raw materials and 
metal products is excessive. The rate of defective 
production is higher than is allowable, especially in 
companies making building and thermal materials. 


Central Bank’s Fiscal Figures, Role, Structure 
Reported 


914401384 Cairo AL-MUSAWWAR in Arabic 
30 Nov 90 pp 62-64 


[Text] The Egyptian Central Bank is not just a banks’ bank 
that administers and supervises the banking system's 
activity to create the discipline that is needed in the wind- 
ings of the Egyptian economy. It is also the “heart” that 
regulates the “‘life cycle” in the arteries of society's eco- 
nomic life as a whole, as embodied in deposits and credit; 
the administration of state funds, reserves, debts, and bur- 
dens; and the supervision of all banking system activities in 
Its Capacity as a “sensitive nerve” in the body of the national 
economy. Hence, following the banking system and the 
growth of its activity provides a true measure of economic 
and social growth in the country. In this article, we shall 
make use of figures taken from the Central Bank’s report to 
determine the degree to which financial and economic life in 
the country has progressed. These figures all point to the 
vitality of the banking system's role in stimulating and 
managing the financing requirements of development. 
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The banking system is continuing to support and 
develop indigenous abilities in the national economy in 
the framework of policies pursued by the authorities in 
keeping with the economic reform course The banking 
system is like a nerve in the economy. It extends 
throughout the economy's extremities, providing them 
with diverse services that provide security along with 
flexibility to act independently and make decisions 
based on banking regulations and custom. The Egyptian 
Central Bank takes that into account in its supervision of 
banks, which aims to ascertain the soundness of banking 
performance to ensure a suitable climate for depositors 
or borrowers, who usually constitute the main base of 
operations of any bank. 


The banking system is responsible for mobilizing savings 
in domestic or foreign currency, and the investment of 
those savings so as to increase the production of goods or 
services and provide new employment opportunities. 


The Banking System's Current Structure 


There are 98 banks through which the Egyptian banking 
system plays its role, including four commercial banks 
owned by the public sector, 40 joint and private commercial 
banks, |! joint investment and business banks, and 22 
branches of foreign banks. The banking system also 
embraces 21 specialty banks, 18 agricultural banks (the 
main Development and Agricultural Credit Bank and its 17 
subordinate agricultural banks in the governorate), two real 
estate banks (the Egyptian Real Estate Bank and the Arab 
Real Estate Bank), the Industrial Development Bank, Nasir 
Social Bank, the International Arab Bank, and Manufac- 
turers and Hanover Trust Company, which operates !n the 
free zone. 


There are over | 000 bank branches in Egypt, in addition 
to 784 village banks subordinate to the agricultural 
banks in the governorate (according to statistics of 30 
June 1990). These branches and the village banks pro- 
vide banking services to citizens in the areas of their 
residences, so that they do not need to go from one city 
or village to another. The nature of the activity of these 
banks allows them to play an outstanding role in col- 
lecting small savings and developing banking awareness 
in general. 


The Role of the Banking System in Mobilizing Savings 


The banking system’s role in mobilizing savings grew in 
fiscal year [FY] 1989/90. Deposits with commercial 
hanks and investment ana business banks increased by 
10.5 billion Egyptian pounds or 20.8 percent, compared 
to 8 billion Egyptian pounds or 18.9 percent in FY 
1988/89 (or 17.5 percent compared to 11.7 percent after 
discounting the effect of the exchange rate change) to 
total 60.8 billion Egyptian pounds at the end of June 
1990. In this regard, deposits of the household sector (the 
general public) with these two groups of banks continued 
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to increase in relative importance, totalling 64.9 percent 
at the end of June 1990. Deposits by the household 
sector during FY 1989/90 increased by 7.2 billion Egyp- 
tian pounds, which is 70 percent of the increase in total 
deposits with these two groups of banks during FY 
1989/90, which totalled 39.5 billion Egyptian pounds (of 
which 57 percent is in foreign currency) at the end of 
June 1990. 


Most of the increase in household sector deposits comprises 
foreign currency deposits, which increased by 25.1 percent 
in FY 1989/90 compared to 29.2 percent in FY 1988/89 (or 
19.1 percent compared to 15.2 percent after discounting the 
effect of the exchange rate change). The household sector's 
non-current domestic currency deposits increased by 19.4 
percent compared to |6.2 percent. 


The private business sector (which includes capital com- 
panies, persons, sole firms, and cooperatives) accounted 
for about 16.6 percent of the increase in the total 
deposits with these two groups of banks during FY 
1989/90. Public sector companies contributed about 
14.3 percent of the increase. 


Net sales of the three groups of investment certificates 
recorded an increase of 923 million Egyptian pounds or 
22.1 percent during FY 1989/90, compared to 670 
million Egyptian pounds or 19.1 percent during FY 
1988/89, to total 5.1 billion Egyptian pounds at the end 
of June 1990. 


Contributing to these positive results was the expanded 
diversification of domestic or foreign currency savings 
depositories offered by the banks. These depositories 
offered different advantages corresponding to the incli- 
nations and incomes of different groups of the ger eral 
public of savers. These advantages are basically the 
obtainment of a favorable interest rate; the adoption of 
the principle of partnership and non-linkage to a fixed 
return in the manner in which the Muslims banks 
operate; participation in the system in which premiums 
are drawn off periodically; participation in the life insur- 
ance system; and numerous savings certificates issued by 
banks in domestic and foreign currency, some of which 
have a current return (monthly, quarterly, or every six 
months). There are also other certificates with increasing 
values for periods of three, five, or seven years, and 
certificates issued by the Islamic banks. 


These savings options are combined with exemptions from 
the transferred values tax and from the general income tax 
within certain limits, and exemption from the inheritances 
tax. In view of these exemptions, depositors’ funds can be 
transferred to their heirs with no need for concern about 
sequestration or the imposition of a tax. 


Banks in Egypt compete in setting interest rates on 
foreign currency deposits to match interest rates pre- 
vailing in world markets. Free foreign currency accounts 
can be opened with banks in Egypt in the name of 
corporate bodies, natural Egyptians, Arabs, or other 
people. The law guarantees full freedom to transfer sums 
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from these accounts, without any constraint, in addition 
to confidentiality safeguards. 


The Banking System’s Role in Financing the 
Development Process 


The Banking System’s credit provision role grew in FY 
1989/90. The commercial banks and the investment and 
business banks together had granted credit totalling 44.3 
billion Egyptian pounds (of which about 80 percen sin 
domestic currency) as of the end of June 1990. This 
represents an increase of about 7.3 billion Egyptian 
pounds or 19.9 percent during FY 1989/90, compared to 
5 billion Egyptian pounds or 15.6 percent during FY 
1988/89 (or 18.7 percent compared to 13.3 percent after 
discounting the effect of the exchange rate change). 


The private business sector's share in the increase totalled 
38.5 percent. Credit granted to the private business sector 
by these two groups of banks increased by 2.8 billion 
Egyptian pounds during FY 1989/90, compared to 2.7 
billion Egyptian pounds during FY 1988/89, to total 21.4 
billion Egyptian pounds at the end of June 1990. The share 
of pubic sector companies in the increase was 38.8 percent. 
Credit granted to these companies increased by 2.8 billion 
Egyptian pounds [in FY 1989/90], compared to 1.5 billion 
Egyptian pounds [in FY 1988/89] to total 11.8 billion 
Egyptian pounds at the end of June 1990. The increase in 
credit included the services, commercial, industrial, and 
agricultural economic activity sectors. 


Loans and discounts granted by specialty banks totalled 
6.2 billion Egyptian pounds at the end of June 1990, 
recording an increase of 812 million _gyptian pounds or 
15.1 percent during FY 1989/90, compared to 756 
million Egyptian pounds or 16.4 percent during FY 
1988/89. The private business sector’s share of the 
increase in these loans totalled about 77 percent. Credit 
granted to the private business sector totalled 4.4 billion 
Egyptian pounds at the end of June 1990. The loans 
granted by the agricultural banks, the real estate banks, 
and the Industrial Development Bank represent 51 per- 
cent, 31.6 percent, and 17.4 percent respectively of all 
loans granted by specialty banks. 


Regarding the distribution of credit granted by these banks at 
the end of June 1990, the agricultural sector obtained about 
51.5 percent, the services sector obtained 31.1 percent, and 
the industrial sector obtained 13.5 percent. 


Soft Loans Allocated for Vital Public Projects 


The allocation of soft loans for FY 1990/91 was effected 
with a maximum of 1,250 million Egyptian pounds for land 
reclamation and cultivation, low-income housing, the con- 
sumer and productive cooperatives, food security projects, 
and projects that produce for export for which the loan is 
linked to specific export objectives. These loans are granted 
at low interest rates, the balance of which is borne by the 
state to the amount of 9 percent regarding land reclamation, 
low-income housing projects, and cooperatives, 6.5 percent 
regarding food security projects, and 5 percent regarding 
export projects. 
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The Egyptian Central Bank and Its Role 


The Central Bank is authorized to regulate monetary and 
credit policy and to supervise the implementation of that 
policy, so that it accords with the development plan’s 
goals and with monetary stability requirements. 


The Central Bank’s most important tasks in achieving these 
goals include issuing banknotes; determining discount and 
interest rates pertaining to the Egyptian pound without being 
constrained by the limits stipulated in any legislation; influ- 
encing the quantity, type, and price of credit to ensure 
fulfillment of the real needs of different domains of eco- 
nomic activity; and helping to arrange foreign credit. The 
Central Bank also monitors the banks to ascertain the 
soundness of their financial positions and to ensure that their 
activity is compatible with the development plan’s goals. In 
addition, the Central Bank engages in banking operations 
pertaining to the government; manages the government’s 
gold and foreign currency reserves; acts in the government’s 
behalf regarding the administration, servicing, and amorti- 
zation of the general debt; and participates in outlining the 
government’s financial and economic plans. 


Because the credit-granting process naturally causes an 
increase in the amount of money, or creates money 
according to the common expression, monetary policy is 
basically dedicated to focussing on the growth of credit 
in a disciplined framework that provides for the provi- 
sion of the necessary banking financing to the national 
economy’s the 7 fferent sectors, with priority on produc- 
tive and ex ctors, in an effort to make possible an 
appropriate degree of monetary stability. 


During FY 1989/90, a ceiling continued to be applied to 
credit granted by commercial banks. The credit facilities 
given this year to public sector companies and private sector 
clients does not exceed 60 percent of the deposits of those 
two sectors combined. Priority regarding the granting of 
credit is being given to the productive and export sectors, 
which are not subject to the credit expansion ceiling. 


The growth rate of the money supply increased from 10.8 
percent during FY 1988/89 to 16.5 percent during FY 
1989/90 (after discounting the effect of the exchange rate 
change). If the monetary policy had not controlled credit 
expansion, the money supply would have increased at even 
higher rates, thus affecting prices to a greater extent. 


Interest rates as a monetary policy tool continued 
without change during FY 1989/90, fluctuating between 
5-16 percent per annum for deposits, between 13-17 
percent for loans and advances to the agricultural and 
industrial sectors, and between 15-19 percent for the 
services sector, whereas the minimum interest rate on 
loans granted to the commercial sector ts 18 percent. 


JPRS-NEA-91-007 
17 January 1991 


To attract foreign currency savings, the banks are free to 
determine interes: rates for foreign currency deposits 
that match interest rates prevailing in the world markets, 
as mentioned above. 


The percentages of monetary reserve and liquidity 
remained in effect at 25 percent and 30 percent respec- 
tively, as did the stipulated percentage of clients’ 
deposits in free currency (15 percent). 


Tre Central Bank is much interested in continuing with 
controls that regulate the provision of credit to ascertain 
the use of loans for their designated purposes and the 
adequacy and soundness of guarantees to limit the risks 
to which banks can be exposed when granting credit. 


In the framework of the monetary policy in effect, the 
banking system is continuing its efforts, based on sound 
economic foundations, to remedy the problem posed by 
projects experiencing difficulties. Several banks have trans- 
ferred a portion of the credit which they have given those 
projects to shares in the projects’ capital. In another devel- 
opment, creditor banks may now agree among themselves 
and with other banks to grant facilities to clients who agree 
to repay, so that more than one bank can participate in 
releasing earnest projects from their difficulties and 
enabling them to continue functioning. 


The exchange rate policy continued moving toward its 
goal of establishing a realistic, unified exchange rate for 
the Egyptian pound that applies to all transactions. The 
exchange rate of the Central Bank’s depository was 
amended to 110 piasters per dollar instead of 70 piasters 
as of 15 August 1989, and to 200 piasters per dollar as of 
1 July 1990. Exchange rate activity has also continued in 
the scope of the free banking market. This activity aims 
at restoring equilibrium to the balance of payments. The 
proceeds of sources in the scope of that market totalled 
about $6.3 billion during FY 1989/90, compared to $5.6 
billion during FY 1988/89. 


The Establishment of a Financial Center in Egypt 


A financial center is basically composed of a money 
market, a foreign currency deposit market, a foreign 
exchange market, a securities market, and an insurance 
market. The monetary policy is being interwoven with 
other policies to develop these markets to hasten move- 
ment toward the establishment of a financial center in 
Egypt. This is aided by special features which Egypt 
enjoys and which qualify it to undertake this role, the 
most important of which are political stability, an out- 
standing position, a broad production base, and the 
availability of specialized skills and abilities. 


Quickening the current pace of reform in the banking, 
financial, and investment fields enables Egypt to become 
an important financial center, through which it 1s pos- 
sible to mobilize Egyptian, Arab, and other capital based 
on competition with financial centers abroad. In this 
regard, it is important for banks in Egypt to continue 
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moving toward playing a comprehensive role in invest- 
ment operations, inasmuch as their role is not limited to 
the provision of traditional banking credit, but extends 
to the provision of services and consultations that pro- 
mote investment in financial instruments, which helps 
stimulate the securities market. 


Egypt’s financial center can go beyond its domestic scope 
into a regional, then international scope with the aid of 
numerous elements. These elements depend primarily 
on whether banks in Egypt can continue to strengthen 
their financial positions according to established regula- 
tions and customs, quicken the pace toward large vol- 
umes, and expand their networks of domestic and for- 
eign branches amid their ongoing development of 
banking services and modernization to achieve a starting 
position that is abreast of world developments in the 
banking field. 


In this regard, the recent presidential decree pertaining to the 
confidentiality of accounts was a necessary addition. Also, 
the deposit insurance system toward which the Egyptian 
Central Bank is turning will be another addition. 


Editorial Staff Discusses Problems Facing Party 
Press 


91AA0104A Cairo AL-AHRAM AL-DUWALI in Arabic 
24 Nov 90 p 8 


[Article: “Editors in Chief and Editors of Party Newspa- 
pers Discuss Problems of Party Press in Symposium at 
Journalists’ Union” ] 


[Text] The party press symposium held at the Journal- 
ists’ Union Building last Wednesday evening with the 
participation of a large number of journalists, party 
newspaper editors in chief, and Liberal Party Chairman 
Mustafa Kamil Murad, examined the various profes- 
sional, financial, and managerial conditions under which 
this press operates. 


At the symposium, which was chaired by Mr. Salah- 
al-Din Hafiz, deputy editor in chief of AL-AHRAM and 
supervisor of its international edition, the party news- 
paper editors in chief and a number of editors working at 
these newspapers spoke about the problems and troubles 
these newspapers face. 


Liberal Party Chairman Mustafa Kamil Murad was the first 
of the speakers. He explained at length the political obsta- 
cles that stand in the way of advertising in the opposition 
press, even though there is no press without advertising. He 
spoke about the poverty of the party newspapers, compared 
with the high cost of technical workers specializing in the 
various aspects of newspaper management. 


He also said that journalists prefer to work in the 
national (government) newspapers, which are more 
secure and stable and more removed from the troubles of 
the party press. 
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He spoke about the unequal competition between the 
government's newspapers and the party press and about 
the large increases in the prices of paper and printing, 
which have caused the price of a newspaper to increase 
tenfold in less than 20 years. 


He said that he had discovered that the law does not 
allow party newspapers to form newspaper distribution 
companies and that they therefore rely on government 
distribution companies. 


Mr. Hamid Zaydan, former editor in chief of the newspaper 
AL-SHA’B, spoke next. He said that while information was 
made available to the government newspapers, regardless of 
what they published, it was not made available to the party 
newspapers. He said that he personally reyected any support 
from abroad offered to any national newspaper, whether 
government- or party-affiliated. 


Mr. Wahid Ghazi, editor in chief of the newspaper AL- 
AHRAR, demanded that information be made available to 
Opposition newspapers. He also focused on the need to find 
solutions to problems of financing these newspapers. 


Next, a number of journalists from the newspaper AL- 
SHA’B spoke. Mr. al-Ghadban demanded that a fund be 
created to finance party newspapers according to their 
circulation rates. Its resources from a proportion of the 
advertisements would be divided among the newspapers 
on the basis of their circulation figures. 


The journalist Salah Budaywi said that journalists at the 
party newspapers lack a feeling of security. They face 
problems with government agencies—sometimes even 
imprisonment and torture. Some officials close all doors 
to the opposition press, even if some others give it every 
help and assistance. 


The journalist "Adil Nashid from the newspaper AL- 
WAFD criticized the way party newspapers are man- 
aged. He said that they are not subject to clear principles 
Or systematic rules and that the relation of the editor to 
the editor in chief is everything. He also criticized 
meager salaries and wages at these newspapers. 


Next, the editor in chief of the magazine AL-YASAR and 
former editor in chief of AL-AHALI, Husayn ‘Abd- 
al-Raziq, spoke. He said that the parties are closer to 
being fronts. This explains the difficulties that party 
newspaper editors in chief face and the constant 
changing of these editors, who find it hard to satisfy all 
these fronts. 


He said that this aspect of the parties is an expression of 
their lack of a popular dimension because of the siege 
imposed on these parties. 


The journalist Ala’ Hashim spoke from Middle East 
News Agency. He expressed surprise at the contradic- 
tions of party life and at how opposition parties believed 
that they could rely on the ruling party to fund them and 
feed them so that they could carry on their role of 














20 NEAR EAST 


Oj posing it. He said that the parties must be parties. 
Tiiey must rely on their public, not on the ruling party. 


Next, the journalist Muhammad Yusuf al-Misri, editor 
in chief of the newspaper AL-MU’ARADAH, spoke. He 
said that he saw two main currents in the ideas that had 
been presented. The first current started from the facts, 
but without going to the root in talking about the 
problems. Such logic could arrive at no more than the 
side effects of the problems it was discussing. The other 
current was closer to the rules and principles of abstract 
thought, since it discussed the causes of the problem and 
was trying to find its roots. 


He said that he sided with those who used the second 
approach. As a result, he held that the error was not only the 
government's; it was also the error of the party leaders, who 
had accepted having their parties be pulpits in the hope that 
they would subsequently turn into parties. 


Muhammad Yusuf al-Misri asked whether it was right for 
the discussion to be limited to problems of the party press. 
What criterion was being used to distinguish what was 
government-related from what was party-related? What was 
the position of journalists on the other problems that are 
being raised—economic, social, and political? 


He said he believed that all Egyptian problems had now 
been opened for discussion. He expressed his belief that 
the problem was that of the government, which did not 
want to settle its position on “the nature of the Egyptian 
political system.” No solution to these problems could be 
imagint 1 without defining and clarifying the nature of 
the system. It was foolish for us to follow a policy of 
party reforms. 


Mr. Salah ‘Isa, former managing editor of the newspaper 
AL-AHALI, said that he rejected theoretical ideas and 
preferred to limit the discussion to the problem of the party 
press. The discussion, after all, was taking place at the 
Journalists’ Union. The union should play its role in 
defending journalists and looking out for their rights and 
interests. All this, he said, began with a good choice of union 
head and a union council, so that the union could carry out 
its role of putting pressure on the various newspaper com- 
panies to solve the accumulated problems of journalists one 
by one. 


At the end of the symposium, its chairman, Mr. Salah- 
al-Din Hafiz, said that at the conclusion of these views 
he had five basic observations: 


1. Whether one considers the government press or the 
party press, the ailments of Egyptian journalism are 
virtually the same. They all are expressions of the 
contradictions of society and of the ailments from which 
everyone suffers: lack or concealment of information, 
financial and managerial problems, the unlimited 
authority of the top over the lower echelons, and the 
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weakness and lack of qualification of the journalistic 
corps. All these are problems shared by the government 
and party press. 


2. Freedom is the root, and freedom of the press and 
expression are a basic principle in building democracy. 
Freedom of the press must not be incomplete or prac- 
ticed by installments. It must be protected and granted to 
all political, economic, social, and intellectual forces in 
the community. It must be reflected on the pages of both 
the party and the government newspapers. 


3. For all these reasons, we stand firmly on the side of the 
principle of granting the freedom to publish newspa- 
pers—this in accordance with the International Declara- 
tion of Human Rights, international charters, and the 
Egyptian constitution, and also in accordance with the 
democracy that is rising day by day. 


4. In this context, party newspapers play a principal role 
in deepening democracy, giving expression to particular 
parties and social forces. We must therefore treat them 
with a great deal of appreciation and with a genuine 
spirit of tolerance. We must work to help them, just as we 
help the government press. 


5. We are people who do not discriminate through parti- 
sanship or fanaticism between the importance of the role 
of government newspapers and the role of party newspa- 
pers. Rather, we see in party newspapers as a journalistic 
and political phenomenon a ray of light that deserves 
support and backing. Therefore, any criticism of certain of 
their practices should not fall into the category of hin- 
dering them from performing their function. It should 
rather fall into the category of correcting them, if they 
exceed the proper bounds. The same should apply, and to 
the same extent, to government newspapers, whenever 
they exceed the proper bounds. 


Private Company Becomes Model for Fiduciary 
Guarantee 


914A0103A London AL-HAWADITH in Arabic 
9 Nov 90 pp 42, 43 


[Dispatch from Cairo by Mahmud Salim: “A New Eco- 
nomic Experiment in Egypt: The Private Sector Provides 
Credit Guarantees for Private Projects’’] 


[Text] Egypt embarked a few days ago on a new economic 
procedure that goes into effect for the first time. 


The procedure is handled by a company being founded 
in Egypt to tackle the new job of guaranteeing small 
business against credit risks. 


It is the first company of its kind in Egypt. 


It is the first private sector company in the world to offer 
credit guarantees. All other such international institu- 
tions are either government agencies or public sector 
companies. The company has therefore won the support 
of the World Bank and U.S. AID. It is currently being 
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proposed that this new Egyptian model be adopted by 
certain other countries of the world. 


What kind of new undertaking does that company pursue? 
AL-HAWADITH interviewed Dr. Midhat Hasanayn, pro- 
fessor of economics and banking at American University in 
Cairo. He is the man who conceived the idea and is 
currently serving as consultant to the company. 


Dr. Midhat Hasanayn is a 1970 graduate of the Wharton 
School of the University of Pennsylvania in the U.S. He 
wrote his PhD thesis on the “Egyptian Economy.” His 
adviser was Dr. Lawrence Klein (?) who was awarded the 
Nobel Prize for economics in 1973. 


On receiving his doctorate, Dr. Hasanayn began his aca- 
demic career teaching economics at the American Univer- 
sity in Beirut from 1970 to 1973. After working as a 
consultant for the Arab Fund for Economic Development in 
Kuwait from 1973 to 1978, he returned to Egypt where to 
become general manager for Arab Investment Bank, CEO 
for Gulf-Egyptian Bank, and professor of economics and 
banking at American University in Cairo where he also 
became chairman of the department of Business Adminis- 
tration. He was selected to the membership in specialized 
national councils and he also consults for the World Bank 
and for U.S. AID and is a board member of the Interna- 
tional Islamic Bank in Luxembourg. 


Dr. Midhat Hasanayn is the author of several works on 
economics, banking, and monetary policy. He partici- 
pated in numerous economic conferences in Egypt and 
throughout the world. 


The idea, according to Dr. Midhat Hasanayn, was con- 
ceived two years ago—a mere idea followed by research, 
studies, and contacts with various authorities. 


This concept is now an actual reality. Dr. Hasanayn spent a 
great deal of effort to materialize his concept and sell the 
banks on it. He served as middieman between banks and the 
government as he convinced all parties of the validity of the 
new concept in light of the important role of small business 
plays in supporting the Egyptian economy. 


He adds: Many industrial nations built their develop- 
ment on small businesses that do not require large 
investments in order to create employment opportuni- 
ties. These businesses are capable of creating the largest 
possible number of jobs, thereby helping to solve the 
problem of disguised unemployment and to bolster the 
productive base for goods and services. Such businesses 
are also capable of exporting and penetrating world 
markets once they have access to modern techniques in 
production, management, and marketing. 


Dr. Midhat Hasanayn defines a small business as that 
with 100,000 to half a million pounds in invested capital, 
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including tools, equipment, and fixed assets. Small busi- 
ness is that not classified as medium or large by virtue of 
productivity based on skilled labor or of labor-intensive 
technologies. 


He says that small businesses are widespread in rural and 
urban areas as well as in small towns and large cities. 
Academic studies and applied research indicate that such 
businesses could play an important role in spawning social 
and economic development in Egypt since they have the 
capacity to redistribute national income to the benefit of 
low income earners and of inducing constant improvement 
in the standard of living of such groups. They could also 
help rural development, thereby increasing the contribution 
of governorates and provinces to the national product which 
they would geographically redistribute to the benefit of the 
smaller governorates. 


AL-HAWADITH held the following interview with Dr. 
Hasanayn: 


[AL-HAWADITH] If there is truly an important role for 
small business, why has it not been played yet? 


[Hasanayn] Small business faces a number of problems 
and obstacles that could be categorized as follows: First, 
there are no clear-cut policies towards small business. 
National attention is focused on public sector and joint 
sector issues and On investment projects. It has not yet 
turned to small business which is heavily restricted. 
Small business remains subject to all assessments and 
taxes and has to also deal to the same extent with 
insurance and labor laws. It faces mountains of permits 
and approvals and its very being and existence is con- 
stantly threatened. The Egyptian economic experience 
indicates that development through large public and 
private sector projects has its limitations. Development 
through small business is an important issue that must be 
given the same priority and accorded the same impor- 
tance as other issues. Second, there are no industrial 
zones for small business which tend to cluster in areas 
deficient in such basic infrastructure as water, electricity, 
sewers, Communications, and transportation. Such busi- 
nesses develop within haphazard and illegal congrega- 
tions and are therefore constantly threatened with 
extinction or inability to expand. Third, the greatest 
threat facing small business is the lack of adequate 
financing for operating capital or the purchase of fixed 
assets. Smali businesses do not qualify as banking 
projects is so far as the banks are concerned. Small 
business owners are not used to dealing with banks or 
even getting close to them. They depend for financing on 
their own savings and the savings of kin, relatives, and 
friends, thereby restricting their ability to expand. Those 
able to deal with banks are frustrated by the high cost of 
borrowing, slow credit approval, multiplicity of legal 
formalities, collateral, and the lack of banking facilities 
with the experience and flexibility to assist, support, and 
encourage small business. 
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[AL-HAWADITH] Why do not the banks want to deal 
with small business? 


{Hasanayn] Frankly, there are several reasons for this. 
Among them: Credit evaluation takes the same effort 
whether the loan is for 100,000 pounds or for a million. 
The theory of cost versus return would therefore lead to 
the conclusion that loans for small businesses do not 
present the banks with margins that are sufficiently 
attractive. Second, small businesses are hampered by 
their size, their weak collateral, and the limited business 
experience of their owners, especially in dealing with 
banks and with the thorough bookkeeping needed to 
reflect a true picture of the business. Small business 
owners are 11so unfamiliar with the arts of marketing and 
management, exposing their enterprises to variations 
and irregularities, raising apprehension on their ability 
to fulfill financial obligations. Third, the fiscal structure 
of small business is flawed. With tax considerations in 
mind, paid capital is frequently excessively understated 
in financial statements, laying on banks the burden of 
helping the client gather the data needed for the loan 
application, for calculating the true value of assets, and 
for preparing financial statements that better state the 
client’s business situation. That adds to the fiscal and 
administrative burdens of banks. 


Those are some of the problems banks find with small 
businesses. Most countries have been able to sidestep 
such problems by creating agencies and tinancial insti- 
tutions to help small business. Among the most impor- 
tant financial institutions are those that guarantee 
banking credit to small business since they play an 
important role in reducing small business risk to banks. 
They endeavor to protect as much as 50 percent of loans 
and repay the bank in case of borrower default. 


It has been the experience of most countries in East and 
West that institutions that guarantee banks against credit 
risks spur the banks to finance small business. Studies in 
India, Korea, the United States, and 20 other nations 
prove that bank credit guarantees have opened bank 
doors to small business, giving rise to opportunities for 
more small business loans. That is what induced us in 
Egypt to create this new economic system. Nine banks 
and insurance companies agreed to establish a company 
for credit guarantees in Egypt. Relevant research, finan- 
cial indicators, and feasibility studies indicated that it 
would be capable of guaranteeing |.3 billion pounds in 
bank loans disbursed from the banks’ own resources. 


[AL-HAWADITH] What does it take for this enterprise 
to succeed and accomplish the objectives of this new 
system in Egypt? 


[Hasanayn] First, small business must exist; second, it 
must want to borrow; and third, banks must be willing to 
lend to it. 


[AL-HAWADITH] What about the new enterprise—its 
legal structure, articles of incorporation, objectives, capital, 
and founders? 
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[Hasanayn] The company is an Egyptian stock company 
organized under Stock Company Law no. 159 of 1981. It 
was founded late last year (1989) for the purpose of 
guaranteeing a portion of bank loans and credit to small 
business. The objective is to help those businesses 
develop and grow; to support them in contributing to 
social and economic development in Egypt; and to 
encourage banks to offer them loans and credit. The 
company has a licensed capital of 5 million pounds and 
a paid capital of 2.2 million pounds. All the funds are in 
22,000 shares each with a face value of 10 Egyptian 
pounds. The founders are the National Bank of Egypt, 
the Bank of Cairo, the Bank of Alexandria, the Industrial 
Development Bank, Misr-Iran Development Bank, Arab 
Investment Bank, the Suez Canal Bank, the Egyptian- 
Arab International Company, the International Credit 
Bank-Egypt, and Al-Sharg Insurance Company. 


[AL-HAWADITH] How are bank credit guarantees issued? 


{Hasanayn] First, the bank enters with the company into 
a small business credit guarantee agreement which would 
allow bank clients to benefit from the credit guarantee 
system. The small business owner would then apply to 
the beneficiary bank for guaranteed credit and the bank 
would examine the project to make sure it meets 
accepted bank credit standards. The requesting bank 
would then submit an application in which it certifies 
that it has applied accepted credit standards to the credit 
line involved and that it accepts responsibility for that 
application. Supporting records and documents would 
also be presented. At this stage, the company’s technical 
department would evaluate the guarantee request in light 
of standards and principles that are exacting, yet flexible. 
An informative memorandum presenting the depart- 
ment’s evaluation and its recommendation would then 
be submitted to the decision-making authority. If the 
decision is affirmative, the technical department would 
issue the required credit guarantee and notify the 
requesting bank. At this point, the small business 
becomes a beneficiary of the social guarantee system and 
is allowed to draw against its bank credit line. 


[AL-HAWADITH] The company has begun operations 
some 30 days ago. What has been accomplished since then? 


{[Hasanayn] Twenty public sector, private sector, and 
investment banks have already joined the new system 


[AL-HAWADITH] Does the company have access to 
financing other than its capital? 


{[Hasanayn] The company has a capital of 2.5 million 
pounds. The Egyptian government gave it a 60 million 
pound soft loan from U.S. AID funds. The loan is being 
invested and the revenues used to guarantee small busi- 
ness loans. 


[AL-HAWADITH] What is the company’s return on 
loan guarantees? 
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{[Hasanayn] The company charges one percent of the 
small business loan if it guaranteed the entire amount cf 
the loan. If it guarantees only part of the loan, it charges 
two percent on the funds it guarantees against default. 


[AL-HAWADITH] For what kind of project does the 
company guarantee credit? 


{Hasanayn] All types, be they industrial, agrarian, or service 
projects. In general, a study is currently under way on 
financing projects by physicians in Egypt to encourage them 
to undertake projects whether by constructing multiple 
dwellings or building small hospitals, laboratories, or dental 
clinics. The only condition is that physicians do not carry 
out their projects within Cairo or other densely populated 
areas. The primary objective of this stipulation is to 
encourage physicians to undertake projects in other areas. 
Cairo has become overcrowded and several other regions 
must be developed. In general, the company guarantees 
loans to finance projects by professionals other than physi- 
cians as long as they are development projects that support 
the Egyptian economy by broadening the productive base 
and creating job opportunities. In that regard, the Arab- 
Egyptian International Consultative House (ARACON) car- 
ried out the relevant economic and technical studies, pub- 
licized the project to the founding banks, and held training 
sessions to acquaint bankers and small busiicssmen with 
the new system. 


In general, the new system provides support for Egyptian 
economic capability and functions along the Egyptian gov- 
ernment’s present course of giving the private sector in 
Egypt a major role in economic development then boosting 
that role. It is a new step towards economic reform that 
gives major priority to the private sector in Egypt. 


Current Slump in Securities Exchange Market 
Assessed 


914A0128A Cairo AL-AHRAM AL-IQTISADI in Arabic 
19 Nov 90 pp 60-61 


[Article by Manal Fayiz: “Securities Market: When W311 
Sluggish Securities Be Revived’’] 


[Text] There has been no new development in the 
securities exchange activity at the Cairo bourse. 
Inversely, the exchange activity during the week of 4-8 
November was characterized by a degree of sluggishness 
and decline, considering that the total exchange volume 
inside and outside the exchange chamber did not exceed 
2.9 million pounds, with an increase of 400,000 pounds 
over the preceding week’s exchange volume which 
amounted to 2.5 million pounds. We should keep in 
mind that exchange activity outside the chamber consti- 
tuted more than two-thirds the volume, amounting to 2 
million pounds compared to just 445,000 pounds in the 
preceding week. This fact had its impact on the exchange 
activity within the chamber. 


Transactions concluded within the chamber dropped 
from 2 million pounds in the preceding week to 869,200 
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pounds, i.e., to less than one-half. The volume of secu- 
rities exchanged within the chamber also dropped to 
114,500 shares, compared to 156,000 shares circulated 
in the preceding week. 


The same number of transactions was concluded in both 
weeks, amounting to 99 transactions a week. 


We must not forget that next month will bring with it 
convocation of the general assemblies of companies 
whose fiscal year ends on 30 June. Subsequently, profit 
dividends wili be distributed to shareholders. Thus, 
shareholders prefer to retain their shares until profits are 
distributed. Consequently, the exchange activity declines 
a little even though the prices of good shares may rise as 
a result of increased demand for such shares. 


Another point to be raised is that the same stocks are 
exchanged nearly every week, with the exclusion of one 
or two securities, despite the immense number of secu- 
rities registered with the bourse. This number has been 
increasing day after day, amounting to 564 companies by 
the end of last month. 


In the week of 4-8 November, the securities of 41 
companies were exchanged. Most of them were compa- 
nies whose securities are exchanged weekly, with the 
exception of one company whose securities were 
exchanged for the first time, namely al-Jizah Systems 
Company. This company’s stock was involved in a 
50,000-pound transaction at the face value price of 100 
pounds per share. 


We have this question to address to the people con- 
cerned: Why doesn’t the exchange activity involve the 
securities of this immense number of companies and 
why is it confined to the securities of a limited number of 
companies that do not exceed 10 percent of the total 
number of companies? 


There are numerous observations, each of which can be 
considered a reason for freezing the exchange of the 
overwhelming majority of shares, of which we will note 
the following: 


Freezing the securities portfolios held by banks and 
firms and the lack of eagerness to move these securities 
and, consequently, revive the market along with them. 


The increasing number of closed-subscription compa- 
nies which are founded by their owners with the purpose 
of taking advantage of the tax and financial benefits 
enjoyed by joint-stock companies and without interest in 
offering their companies’ shares for public subscription 
in order to boost the market. Moreover, the officials 
show no interest in giving greater benefits to companies 
that offer their shares for public subscription in order to 
encourage such activity. 


Another observation we wish to note (as a result of fre- 
quenting the bourse chamber) is that most of those who 
frequent the bourse are pensioners. We do not wish to 
belittle their importance, of course, and they are necessary 
for the market. But the small volumes of securities they own 
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are not enough to create what would be considered one of 
the world’s biggest securities markets. Most of the transac- 
tions these people conclude are limited transactions of a 
small size. There is no presence for market makers whose 
fundamental task is supposed to be getting involved in the 
market, selling and buying the slumping securities, and thus 
working to revive them. 


Moreover, not enough data and information is available on 
these securities in order to attract new investors or new 
market visitors who contribute to reviving slumping stocks. 


This is Our impression On this issue. However, there is 
another view of this manifestation and we leave it to the 
people concerned to explain this view in order that we 
may ultimately lead the Egyptian securities market to a 
higher level of growth and prosperity. 


If we reexamine the exchange activity in the second week 
of November, we notice the following: 


Bonds Sector 


This sector was quiet. Several small transactions were 
concluded for some housing bond issues, but without 
moving the price which settled at 9,000 piasters per bond 
for all issues. 


Two transactions, totaling $1,034 in value, were con- 
cluded for national development bonds with a variable 
yield. Here also there was no change in the price of bonds 
which were exchanged at the price of $94 per bond. 


Stock Sector 


As already noted, there was no new development in the 
exchange activity involving all kinds of shares. 


In the banking and investment sector, the securities of 
eight banks and three investment companies were 
exchanged, most of them at the opening price. The 
Faysal Islamic Bank stock was exchanged at a price of 
$129 per share for the first issue, whereas the price for 
the second was $84 per share. The Suez Canal Bank 
stock was exchanged at the price of 1,400 piasters per 
share for the first and second issues, thus registering its 
lowest price for the year. The only stock in the banking 
sector whose price moved without being involved in any 
transaction is the stock of the Egyptian Afro-Arab Bank. 
The value of this bank’s stock dropped 50 piasters a 
share, but there were no buyers. 


In the investment sector, the shares of the Gulf Company 
for Arab Investments were exchanged for the first time after 
the company’s capital had been reduced by one-half. Two 
transactions with a total value of $56,300 were concluded. 
The price per share rose $0.25 to reach $1.50 per share, thus 
approaching its new face value of $2 per share. 


In the real estate sector, the securities of four companies 
were involved in transactions. Al-Shaykh Fadl Company 
was involved in one transaction valued at 224 pounds, at the 
price of 150 piasters per share. The stock of the United 
Housing Company was involved in a single transaction 
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. 
valued at 1,178 pounds, without any change in the price of 
the stock which amounted to 292 piasters per share. The 
stock of the Middle East Real Estate Company recorded 
some progress within the context of the fluctuation 
engulfing the company’s share. The company stock was 
involved in a single transaction valued at 544 pounds, with 
the price of its shares rising from 132 piasters per share at 
the beginning of the week to 140 piasters. 


In the food industries sector, the exchange activity 
involved the securities of two companies. The stock of 
the first company, namely the Egyptian Poultry Com- 
pany whose general assembly was expected to meet last 
month, declined and its share recorded its lowest price 
for the week, namely 72 piasters per share compared to 
75 piasters per share at the beginning of the week. 


The market value of a share of Masrub Company rose 
from 225 piasters per share at the beginning of the week 
to 247 piasters after the conclusion of three market 
transactions amounting to 2,398 pounds. 


In the chemical industries sector, a (RACTA) share 
recorded further progress, rising to 472 piasters per share 
whereas the price of a share of (CEMA) declined to 226 
piasters, falling by 4 piasters per share. 


In the yarn and textile sector, the stocks of five compa- 
nies were exchanged. The stock of two companies 
advanced. A share of the Damietta Company rose from 
860 piasters at the beginning of the week to 880 piasters 
in the wake of the conclusion of three transactions with 
a total value of 2,242 pounds. A share of al-Nasr 
Clothing Company (CABU) advanced by 10 piasters to 
reach 1,660 piasters per share with the conclusion of 
three transactions valued at 6,440 pounds. A share of 
al-Shargiyah Linen Company declined by 8 piasters with 
the conclusion of a single transaction valued at 1,300 
pounds, at the price of 322 piasters per share. 


In the ceramics and construction materials sector, there 
was recorded demand for two stocks. But there was no 
supply to counter the demand and so no transactions 
were concluded. But the price of a share of the Arab 
Pottery Company rose by week’s end to 570 piasters, 
compared to 555 piasters earlier. (LISICO) stock rose to 
4,500 pounds per share, compared to 3,537 pounds per 
share at the beginning of the week. 


IRAQ 


Kuwaiti Planes Enhancing Fleet 


91AE0168C London AL-SHARQ AL-AWSAT in Arabic 
29 Nov 90 p 11 


[Article by Midhat Magar: “Kuwaiti Airlines Activity 
Surpasses Iraqi Counterpart, Despite Two Countries’ 
Size, Loss of Two-Thirds of Fleet’’] 
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[Text] The performance of Kuwaiti Airlines was evaluated 
to be good since the onset of the Iraqi invasion of Kuwait, 
despite its losses, and the assessment of independent circles 
that two-thirds of its fleet has been damaged. 


After having succeeded in carrying on its operations 
from the British capital of London for several days after 
the occupation began, it was decided to transfer the new 
main, interim headquarters to Cairo, where the national 
company is prepared to succeed in continuing its oper- 
ations for the coming year, and to maintain its compet- 
itive international position among world airlines. At the 
same time, it is expected that most of the major airlines 
will record financial losses of no inconsiderable amount, 
in view of the rise in energy costs. According to the most 
recent forecasts of the International Air Transport Fed- 
eration, to which two hundred principal world airlines 
belong, it is expected that the total budget deficit of the 
majority of airlines, by the end of the current year, will 
reach $2 billion, instead of earning profits of $1.2, billion 
as was anticipated at the beginning of this year. 


However, in light of this background, the relative advan- 
tage with regard to the Kuwaiti national company 
appe”rs to be obvious, in comparison with Iraqi Airlines 
for example, in terms of high-level efficiency and the 
increased level of activity, i.e., in the effectiveness of its 
operating strategy. This becomes unmistakeably clear 
through comparing the performance of the Kuwaiti and 
Iraqi companies throughout last year, in order to 
examine the anticipated trends of the Kuwait company 
in its present circumstances. 


Despite the vast difference in the size of the two coun- 
tries, sources in the International Air Transport Federa- 
tion say that Kuwaiti performance surpassed its Iraqi 
counterpart in both quantity and quality, and that the 


distance covered by Kuwaiti Airlines over the course of 


the year exceeded the units of the Iraqi civil fleet by more 
than the size of the two fleets. 


Intensive Activities 


In the course of the past year, Kuwaiti Airlines aircraft 
flew not less than 1.6 milllion passengers on passenger 
aircraft, and more than 67,000 tons of cargo in cargo 
planes or in baggage holds of passenger planes. The 
network that Kuwaiti aircraft covered in total flights that 
same year amounted to 103,000 km. 


In comparison with this outstanding achievement, in 
relation to the size of the fleet, which has only 13 large 
jets, the Iraqi fleet handled 18,000 tons of cargo, and 1.2 
million passengers, including approximately 200,000 on 
domestic Iraqi flights. With regard to the distance cov- 
ered by Iraqi civilian units, including the vast domestic 
network between northern and southern Iraq, it was 
somewhat less than 100,000 kilometers. 


However, the vast difference in performance between 
the two national companies appears in terms of quality 
of performance more than in other measurements. The 
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numbers obtained by AL-SHARQ AL-AWSAT reveal 
that Iraqi aircraft logged a flight time of 33,000 hours 
during that same period, with an average passenger load 
on domestic and international flights of 56.8 percent, 
and a total cargo factor of 48.1 percent. However, 
Kuwaiti civil units logged 44,000 hours, with an average 
passenger load of 63.7 percent, while the total cargo 
factor was 56.4 percent. 


In the international category, relative to the number of 
passengers during the same year, Kuwaiti Airlines 
ranked thirtieth, while Iraqi Airlines ranked much lower 
at fiftieth. As for cargo, Kuwaiti Airlines was much more 
superior, holding the twentieth ranking, compared to the 
fiftieth spot for Iraq. 


More Workers, Fewer Aircraft 


There is no doubt whatever that the smaller Kuwaiti fleet is 
far more active than its Iraqi counterpart, which is relatively 
large by the standards of medium-sized international fleets. 
However, that cannot explain the fact that the number of 
Kuwaiti workers surpasses the Iraqi staff by 900 persons. 
While Iraqi Airlines has a little more than 4,600 employees, 
Kuwaiti Airlines employs 5,500 people on its extended 
networks. These numbers prove that intensive use of the 
company’s material assets might clearly be the reason for the 
superiority of Kuwaiti activity over its Iraqi counterpart, 
despite Iraq’s resources. 


It has been established by international records that the 
Kuwaiti fleet, at the begining of the current year, had 18 
Operating units, composed of three jumbo-jets, three 
Boeing 727’s, another three Boeing 767’s, and six Air- 
buses, in addition to two Aerospace 125’s, and one 
leased Boeing 707. 


As for the recent international evaluation of the Iraqi 
fleet, it recorded that it was composed of a total of 13 
Boeing aircraft, including three jumbo-jets, three 707’s, 
five 727’s, and two 737’s. This is a smaller number than 
the Kuwaiti fleet, but superiority in terms of capability 
comes from the Kuwaiti company’s superior efficiency 
in service and administration. 


Iraq’s New Aircraft 


However, last July, Iraq in fact contracted for five new 
Airbus 300 and 310 aircraft, with the European Airbus 
Consortium, in addition to a second signed agreement to 
obtain an additional five aircraft, possibly including two 
Airbus 340’s, which is the newest type in the world, and 
is still under development in European Consortium 
factories. According to AL-SHARQ AL-AWSAT’s infor- 
mation, it is expected that a number of the first batch of 
aircraft will be delivered to Baghdad during the first half 
of 1992, unless sudden changes occur in the contract in 
reaction to current circumstances. 
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Agricultural Life in Karbala’ Profiled 


91AE0168D Baghdad AL-THAWRAH in Arabic 
5 Nov 90 p 9 


[Interview with Ghazi Muhammad ‘Ali, Governor of 
Karba'’, and Falah Mahmud, director of the Agricul- 
ture and Irrigation Branch in Karbala’, by Yahya Kazim 
al-Najjar: ‘Major Agricultural Campaign for the Current 
Winter Season’; first three paragraphs are AL- 
THAWRAH introduction; time and place not given] 


| Text] Karbala’ is an important governorate, famous for 
its gardens, abundant dates, and vast fertile agricultural 
land. The authorities concerned have placed great 
importance on the issue of agriculture in Karbala’, 
because of the ample produce it yields, of various agri- 
cultural crops, including greens, legumes, grain, etc. The 
importance of the current agricultural season has been 
increased, in view of the present situation through which 
our embattled country is passing, i.e., the economic 
blockade imposed by the imperialist and Zionist ene- 
mies, in cooperation with Arab reactionism, represented 
by the traitor of the two holy mosques, and the agent 
Husni. This will require us all, as Iraqis, to experience 
problems and ordeals, and to overcome the harshest of 
circumstances. We shall thwart the iniquitous blockade, 
no matter how long it takes, or how big the size of the 
contemptible conspiracy, by means of which the enemies 
are trying to make our people kneel in humiliation, 
robbing them of their free will and honor. 


Therefore, one of the first tasks that has drawn us closer 
to the day of certain victory is to strive with all our 
energy and devotion for the success of the current 
agricultural season, by cultivating all land areas allocated 
for agriculture. Karbala’ is one of the most important 
governorates concerned with this matter. 


AL-THAWRAH conducted a wide-ranging interview 
with the governor of Karbala’, Ghazi Muhammad ‘Ali, 
who heads the agricultural campaign in that governorate. 
He taiked with us about the agricultural situation in the 
governorate, the dimensions of its development, and the 
increased interest by party and revolutionary leadership 
in support of agriculture .n the Governorate of Karbala’. 
We also met with the director of the Karbala’ Agriculture 
and Irrigation Branch, to discuss the devoted efforts of 
Karbala’ farmers and peasants to make the agricultural 
campaign a success. 


Extensive Agricultural Campaign 


[Ali] The agricultural campaign in the Governorate of 
Karbala’ for this year’s winter season is rapidly 
increasing in importance. The goal is to cultivate all 
acreage alloted for this season, totaling 44,663 dunums, 
of which 10,000 will be planted in barley, and the rest in 
various winter crops, including 2,000 dunums of wheat. 


[al-Najjar] Tell us about the efforts being made for the 
success of this extensive campaign? 
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[’Ali] With regard to the governorate, party, and popular 
Organizations, we have mobilized all our assets and 
capabilities to insure the success of the agricultural 
campaign, in order to thwart the enemies’ plots and to 
fight them with everything we possess. There is nothing 
before us but decisive victory over the foes and conspir- 
ators, who include the Americans, Zionists, and petty 
agents, such as the two traitors, Husni and Fahd. By our 
steadfastness and devotion to outstanding work, 
increased productivity and providing all crops required 
by our people for food, we shall thwart the enemies’ 
wicked plots and goals aimed at robbing us of our will 
and independence in political decisionmaking, through 
starving our people, by imposing the iniquitous eco- 
nomic blockade on them, and denying food and milk to 
our children. However, all of that will be smashed on the 
rock of our steadfastness and determination to wage our 
battle until a decisive and clear victory is achieved over 
our evil enemies. 


Since the issuance of Revolutionary Command Council 
[RCC] Decisions 364 and 367 in this regard, the Agri- 
cultural Committee has begun to hold continuous meet- 
ings under our chairmanship, and is employing tangible 
efforts with all the agricultural agencies concerned. Ral- 
lies and meetings have been held with the peasants and 
farmers, and we are working to satisfy all requirements 
for the success of the campaign, in accordance with 
modern, scientific methods to increase the yield of each 
dunum. More than 500 agricultural tractors have taken 
part in the campaign, so that cultivation operations 
could be completed effectively. In addition, 15 tractors 
designed for anti-locust operations were modified by the 
repair shop subordinate to the Ministry of Industry and 
Military Industries, and were pressed into service. 


The cultivated area within the geographical area of 
arable land in the governorate totals 35,000 dunums, 
and work continues to cultivate the entire arable area. 


Fertilizer, Seed Provided 


{al-Najjar] The governor of Karbala’ referred to agricultural 
lands turned over by agricultural investers. 


[’Ali] This land has been dealt with in accordance with 
RCC Decision 364; a total of 500 contracts were made 
for the utilization of 10,000 dunums. 


Some 105 tons of barley seed, 190 tons of wheat seed, 
539 tons of compound fertilizer and 2003 tons of urea 
fertilizer have been handed out for use in this major 
agricultural campaign. 


I would like to point out that Karbala’ land is especially 
noted for its gardens and dates, and for the cultivation of 
various fruit and citrus trees, aside from greens and maize. 
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Creation of New Gardens 


[al-Najjar] We asked the director of the Karbala’ Agri- 
cultural and Irrigation Branch, Falah Mahmud, about 
the importance of this campaign and the efforts being 
made for its success. 


[Mahmud] The importance of this agricultural campaign 
stems from its being a major challenge to the forces of 
evil and iniquity, who are gambling on the effectiveness 
of the economic blockade to bring the people of Iraq to 
their knees and smash their will by imposing this 
blockade and starving them into submission. Therefore, 
the success of this campaign means the failure of the 
economic blockade and, consequently, the failure of the 
plots of the Americans and Zionists, and the smashing of 
their evil goals and aspirations against our powerful and 
victorious Iraq, under the leadership of the hero of the 
ummah [Arab, Islamic community], and the builder of 
its renaissance, President Saddam Husayn. 


Moreover, we are asking today for increased produc- 
tivity to provide food to our people, in order to be 
steadfast and achieve victory over all the forces of evil 
and darkness. Therefore, we deem the integration of all 
efforts, without exception, to be necessary in order to 
achieve this noble goal. 


In addition to increasing the geographic area for cultiva- 
tion, 60 dunums of new gardens have been created. With 
regard to channel irrigation, 57 kilometers of channels 
have been cleaned, as well as 376 kilometers of main and 
branch conduits throughout the governorate. In conclu- 
sion, we promise our wise leadership, headed by Presi- 
dent Saddam Husayn, that we are believers in these 
principles, and that we will maintain this belief. We shall 
do all we can for our great Iraq and to achieve over- 
whelming victory over our enemies. 


We shall keep up our efforts and work, and increase our 
productivity, in order to preserve the gains of our noble 
revolution, the Revolution of 17-30 July. 


Well-Digging, Other Measures Aiding Farmers 


9/AE0168B Baghdad AL-THAWRAH in Arabic 
9 Nov 90 p 9 


[Interview with Muhammad Dari, deputy director gen- 
eral of the Water Well-Digging Company, by Husayn 
*Umran: “Major Contributions in Providing Water for 
Success of Agricultural Campaign”; first three para- 
graphs are AL-THAWRAH introduction; date and place 
not given] 


[Text] The importance of the Water Well-Digging Com- 
pany has emerged in light of the major agricultural 
campaign under way in our embattled country. 


Some might ask about the importance of this company in 
the winter agricultural campaign? The answer to this 
question is that 60 percent of Iraq’s land is beyond the 
reach of water from the two great rivers. Therefore, the 
importance of the Water Well-Digging Company 
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becomes obvious, by bringing water to lands upon which 
crops are to be planted, and which have no surface water 
because of their distance from the two rivers. 


However, before discussing the importance of the well- 
digging company, we should say that the company’s 
importance lies not only in producing water for arable 
land, but also in providing potable water to villages and 
remote areas, to which drinking water cannot be pro- 
vided by means of running water. The company digs 
wells that contain potable water. In addition to that, the 
company also digs wells to provide water for industrial 
projects as well 


However, we were invited to listen to Mr. Muhammad Dari, 
deputy director general of the Water Well-Digging Company, 
who spoke about the importance of his company. 


{Dari} Iraq considers itself to be the same as the rest of 
the Arab nation’s countries, that is, lacking in surface 
water in proportion to overall surface land, in addition 
to meager sources of water, despite the presence of the 
Tigris and Euphrates Rivers. This is because of the 
expanse of Iraq’s territory, and the distance of much of 
its land from those two river basins. A need has emerged 
in our embattled country to make the best use of all 
water resources, in addition to the interest in projects to 
exploit subterranean water by means of digging wells in 
accordance with proposed plans, which fulfill the coun- 
try’s requirements for water resources. Additionally, 
there is a need to provide potable water to villages and 
country towns in remote areas. 


Wells and the Agricultural Campaign 


{‘Umran] What about your company’s work? Our embat- 
tled country is conducting a major agricultural cam- 
paign, with the goal of achieving self-sufficiency in grain 
and agricultural crops. By so doing, we will have 
thwarted the economic blockade imposed upon our 
embattled country by American imperialism and its 
Zionist allies. 


[Dari] The importance of our company has been high- 
lighted through the agricultural campaign being con- 
ducted in our country. This has come about through its 
tireless efforts to dig wells on agricultural lands far away 
from sources of water, which result in increasing arable 
land in those areas. 


In order to achieve this goal, the company has mobilized 
all its mechanical and human resources, in order to execute 
its work plans in record time, and to overcome all obstacles 
that confront the company, especially with regard to 
certain replacement materials that we used to import. In 
cooperation with the Ministry of Industry and Military 
Industries, we have provided some of these materials 
through modification or through local manufacture. 


As a result of this, the company has been able to execute 
its annual plan, with an implementation percentage of 
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120 percent, as of 30 October 1990. Relying on its own 
resources, without assigning a single item in its projects 
to contractors, the company— during only !0 months of 
this year—has dug 515 wells, and installed 445 pumps. 
The number of wells dug for agricultural purposes was 
348, i.e., 67 percent of the total of all wells dug during 
this year alone! 


[‘Umran] Muhammad Dari told us that all land was not 
suitable for digging wells. 


[Dari] Land varies; in addition, underground waier also 
varies. Some land contains salty water, which might be 
unsuitable, or bedrock and, therefore, it would not be 
economically beneficial, in terms of the enormous costs 
of digging wells. 


{‘Umran] Therefore, how does one determine whether 
the land is suitable for digging wells? 


[Dari] In determining the suitability of various areas in 
the country—suitable for digging wells—the company 
relies on hydrological studies and surveys carried out 
over a long period of time. After that, a site survey is 
conducted on the land where the well is needed. After 
gathering available data on location, it is referred to 
company headquarters, or to the agricultural branches in 
the governorates, so that the data can be evaluated with 
previous studies, investigations, and reports. This data 
includes the well’s depth, the dissolved salts in the water, 
and the suitability and quantity of the water that we 
expect to obtain from that well. The decision to dig the 
well is made in light of this data. 


Therefore, the first task in the various stages of well-digging 
is performed by the geologist, who determines the suitability 
of the land on which the well may be dug. After that, the 
data is given to the technical engineer for implementation, 
under the geologist’s supervision, who determines the qual- 
ities of the geological strata, and who designs the plans for 
the well, and the location and diameter of the pipes. All of 
that is done by the company’s units located in all governor- 
ates of the country. These units carry out their operations 
under the supervision of skilled geologists and engineers. 


{’Umran] What happens after the well is dug? 


[Dari] After the digging, the process of developing, 
testing, and cleaning the well is done. In light of the tests, 
the type of pumping equipment is determined in accor- 
dance with the production capacity of the well. The 
company supplies and installs the pump, in accordance 
with what is available at the time. 


[’Umran] Certainly your company’s duties increased fol- 
lowing the decision of the Revolutionary Command 
Council, stipulating that land be granted to citizens who 
wish to plant grain and other winter crops. In this case, how 
would a farmer contact your company for the purpose of 
having a well dug on land that he wishes to farm? 
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[Dari] First, the farmer must obtain approval from the 
agricultural branch in the governorate where his agricul- 
tural land grant is located. After that, the farmer is given 
a special form by our company, and then the farmer 
must pay the cost of digging the well, either in cash or by 
a loan from the Agricultural Bank, which will loan 
farmers 90 percent of the cost of digging the well. In this 
case, the farmer only pays 10 percent of the cost of 
digging the well, which might at times come to about 
4,000 Iraqi dinars in certain desert areas! 


As is well known, the company only digs wells for 
farmers after ascertaining the suitability, quantity, and 
levels of water, and the extent of its profitability. This is 
in contrast to private companies, which undertake to dig 
wells for farmers without employing geological studies 
and reports. Therefore, some wells’ water could be 
unsuitable for agriculture and, consequently, the farmer 
bears the cost of digging a well, from which he gains no 
benefit. The farmer must therefore make sure, one way 
or another, of the suitability of his land for a well, if he 
employs a private company for that purpose. 


[‘Umran] What about your other work? 


[Dari] Since the company’s establishment on | June 
1987, we have dug 1,615 wells, in addition to installing 
1,159 pumps. Moreover, our local units in all of Iraq’s 
governorates, from Zakhu to al-Bahr, dug a group of 
wells for various purposes. 


However, the work that we are proud of, in addition to 
our contributions to the agricultural campaign that is 
underway in our embattled country, is the company’s 
implementation of President Saddam Husayn’s order to 
provide drinking water to the residential communities in 
the autonomous area, where 67 wells were dug, and 
pumps provided and installed, in the record time of only 
two months. Those wells provide potable water for 
approximately 200,000 residents in those communities. 


The company is doing all it can to provide all services 
with regard to digging wells for farmers, who request that 
wells be dug on their agricultural land. in that way, we 
share in smashing the economic blockade imposed upon 
our embattled country by American imperialism and its 
Zionist allies. 


Hothouse Tomato Production Increases in Basrah 


9/AE0168A Baghdad AL-JUMHURIYAH in Arabic 
17 Nov 90 p 9 


[Article by Dr. Thamir Khadir Marzah: “Plastic Houses, 
Production of Tomatoes in Basrah’’} 


[Text] Continuity and increased productivity in raising 
tomatoes has taken several paths, including cultivating 
different varieties in the early stages of production, 
growing seedlings of differing sizes simultaneously, or 
raising them in different types of soil. In all these cases, 
it was noticed that the early producing plants yield less, 
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compared with their middle or late producing counter- 
parts. Apart from the difficulty of dealing with plants of 
varying types, or plants of the same variety in different 
Stages of growth, these plants differ in their environ- 
mental requirements, according to the stage of develop- 
ment reached. 


In order to thwart the economic blockade that has been 
imposed upon our resolute Iraq, we must pursue every 
means we can to provide food for the citizenry, on a 
continuous basis, with excellent quality, and at less cost. 


In the College of Agriculture of Basrah University, several 
experiments have been ongoing for three years at the 
college's Agricultural Research and Experimental Station 
(plastic houses unit). The purpose of is to derive benefit 
from the unlimited pattern of growth of some varieties of 
tomatoes, by shortening the time period in which tomatoes 
can begin to appear in markets, from the beginning of 
October up until February of each year. In Basrah Gover- 
norate, this might coincide with the production of a/-Zabir 
and Safwan tomatoes, whose plants grow in plastic tun- 
nels, and are in the markets at the beginning of February. 
However, that depends on temperatures in the winter 
months, aside from meager production and yield, and 
being affected by many diseases, which result from low 
temperatures and increased dampness. 


The means employed relies on cultivating tomato seeds 
in a wooden shelter in the middle of August. When the 
seedlings are ready for transplanting in the middle of 
September, they are transfered to unheated plastic 
houses (with a surface area of 180 meters). The seedlings 
are sown Over rows that are spaced one meter apart, with 
the plants spaced about 40 cm. The plastic house is 
divided into three sections. Part one has one plant per 
hole; part two has two plants per hole, and the third part 
has three plants per hole. When the plants of those three 
sections reach phase three, yellow blossoms (after 
approximately 50-56 days from the time of transplant), 
the top is cut off of one-third of the plants growing in 
each section. 


When the remaining plants in each section reach phase 
six (blossoms after 64-70 days from time of transplant), 
the top is lopped off one-half the remaining plants. The 
rest of the plants in each section are left without cutting 
off the tops of the growing plants. Note that the frame of 
the plastic house is covered with its covering, when the 
temperature goes below 50 degrees centigrade, and is 
lifted when the maximum temperature reaches 30 
degrees centigrade. 


This results in the formation of nine groups of plants, 
varying in size of total greenery and limited in number of 
blossoms carried. The plants that carry three blossoms, 
whether planted in one, two or three plants per hole, are 
early producers, bearing in the middle of December, 
with less fruit of excellent quality, with the harvest 
ending in mid-February. When heating is used to raise 
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the minimum temperature to above six degrees centi- 
grade, during the growth and blossoming months, these 
three groups will start producing in the beginning of 
December, while the groups of plants whose blossoms 
were not reduced, regardless of the number of plants per 
hole, begin producing their crop later with a larger - 
number of fruit of smaller size, but with the best sized 
fruit for the a/- Zabir and Safwan varieties. Crop pro- 
duction continues to the middle of June. At this time, 
tomatoes grown by open-air cultivation are available in 
the markets, until the beginning of production in the 
plantations of the northern region, which continue to be 
available in markets until the beginning of November. 


JORDAN 


Layth Shubaylat: Militarization ‘Necessary’ 
91AE0192A Paris AL-YAWM AL-SABI in Arabic 
19 Nov 90 pp 17-18 


[Interview by Ahmad Nassar with Jordanian Deputy Layth 
Shubaylat: “Gulf Events Confirm Washington’s Intention 
to Sell Palestine; first four paragraphs AL-YAWM AL- 
SABI’ introduction; Amman, date not given] 


[Text] King Husayn is pursuing his interest in finding a 
political solution to the Gulf crisis. Accompanying this 
political initiative is a domestic Jordanian movement, 
expressing itself through parliamentary debate, and 
through increasing popular dialogue, flowing in the 
direction of support for Iraq. It also tends to search for 
urgent solutions to the local economic crisis, stemming 
from Jordan’s obligation to comply with the UN Security 
Council resolutions. Therefore, observers in Jordan, who 
follow local contacts pertaining to the formation of a new 
government, think it likely that it will be the second 
government headed by Mudar Badran since the start of 
democratization in Jordan. Meanwhile, the battle to 
elect a new speaker for the Jordanian Chamber of 
Deputies is being hotly contested, as are the battles to 
form political and parliamentary groupings and blocs. 
These Jordanian issues, contacts and initiatives—on 
local and Arab levels—are the subject of this interview 
with the Jordanian Parliamentary Deputy, Engineer 
Layth Shubaylat, whom political and intellectual circles 
in Jordan describe as a deputy at odds with the current 
government, just as he has been at odds with more than 
three consecutive governments while he has been 
deputy, before the democratic turnaround in 1989. The 
following is the text of the interview. 


[Nassar] In the atmosphere of the Gulf crisis, and its 
military dimensions, people in the Jordanian streets 
have been talking about arming and training the people. 
You have independently called for “militarization of the 
Jordanian community,” which Jordanian deputies and 
politicians considered as bordering on hyperbole. Do 
you have a specific program in this regard? 








30 NEAR EAST 


[Shubaylat] My call for militarizing the Jordanian com- 
munity is not new; it was proposed in 1982, when there 
was an advisory national council, but neither Parliament 
nor democracy. I have never backed away from this call. 
I believe that if we have built something that we cannot 
defend, why did we build it in the first place? I think that 
whoever shares in building this country, without sharing 
in its defense, merits censure and reproach. It is clear 
that politicians, with regard to the question of ensuring 
defense, generally favor the promises of American good- 
will. These are the events that confirm that the United 
States wants to sell us to Israel. Militarizing the commu- 
nity is both necessary and a necessity, since it is impos- 
sible for a country like Jordan to defend itself by tradi- 
tional means (i.e., to build an organized armed forces) 
because this way is very costly financially, and because it 
would be impossible to make the people into a com- 
bative military army. The best reason for militarizing the 
Jordanian community is that each citizen would have a 
weapon with a specific number, stored in a specific 
place, under the supervision of popular and military 
committees, so that weapons would only be permitted to 
be handed out to citizens upon a declaration of war. In 
this case, it will be a war of the streets and towns. 


[Nassar] Does the al-Aqsa Mosque massacre, to some 
degree, constitute a turning point in the course of the 
Palestinian issue? 


[Shubaylat] Prior to the massacre, I gave a speech about 
the United States’ goals, troop concentrations and alli- 
ances in the Gulf, and I summarized several of these 
goals as follows: Smash Iraq’s military power; occupy the 
two holy places, in order to debase Muslims; arrange an 
Israeli “surgery” of al-Aqsa Mosque, in order to destroy 
it and replace it with Solomon’s Temple; strike at the 
Iranian Revolution after smashing Iraq; and, finally, 
maintain the flow of cheap Arab oil into the arteries of 
international industry. 


{ Nassar] A heated battle 1s now under way to clect a new 
speaker for the Jordanian Chamber of Deputies. Previ- 
ously, you had nominated yourself for that post, but you 
were not approved. Some people quote you as saying that 
you are well-suited for the post of prime minister, that 
you have no objection to asssuming that job, and that 
you are prepared to negotiate to achieve this goal. What 
is your response to ail this? 


[Shubaylat] | don’t know what these people have quoted 
me as saying. My question is: Has anyone seen me 
competing for a ministerial seat? Is there anyone who 
can hold one word of hypocrisy against me? It is true that 
I nominated myself for speaker of the Chamber of 
Deputies in the first round. I did that, and I know that 
my chance for success did not come. But I did not 
nominate myself a second time, and I do not intend to do 
so in the next round. I| think that the current speaker of 
the Chamber, Sulayman ‘Arar, has a good chance to 
repeat as speaker. Nevertheless, those who have nomi- 
nated themselves for speaker are on the same level—or 
approximately equal—in terms of effectiveness and 
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capability. However, that is not the crux of the matter. If 
I were to nominate myself for speaker of the Chamber of 
Deputies in this round, perhaps I would be the deputy 
least able to run the sessions. But running the sessions is 
not the standard by which the competency and suit- 
ability of the speaker should be measured, because the 
true standard is the extent of influence and respect that 
the speaker imparts to the role of the Chamber of 
Deputies. The speaker can remain in his house but, along 
with that, he should take into account his views and 
ideas, and the government should also take him into 
account. With regard to my trying for other posts, I can 
say in all modesty that that is not true. I have never 
thought about any ministerial position, not even the job 
of prime minister. | have heard demands from some of 
my colleagues in the Chamber of Deputies to form a 
government of “national salvation,” and I asked them a 
question: Do you have 20 prominent deputies from 
whom a salvation government could be formed? How- 
ever, I received no reply. In any case, I think that “sweet 
talk” about such a government does not lead to any 
result. Jordan is not in a period of lifelessness with 
regard to changes and ministerial reshufflings. The pri- 
ority now is to activate the Chamber of Deputies and 
gain the people’s confidence in it, with strict monitoring 
of what goes on in the streets, and in governmental 
political and nonpolitical circles. This will take years. 


[ Nassar] In order to shed light on the situation, there are 
some who say that you have lost your glitter and role 
after having been the most prominent and attractive 
deputy in the eyes of the masses and, perhaps, the most 
insistent on radical presentation of views and ideas. How 
do you interpret that? 


[Shubaylat] My answer is that everybody has his own 
evaluation. However, what is unfortunate is that the 
follow-up is meager. With respect to what happened, we 
were the minority; the others were not talking. Those 
were days when all deputies were not elected; now, the 
Chamber of Deputies is totally elected. Most of the 
deputies are now talking, and words are plentiful. There 
is disharmony on all levels. By nature, | don’t make 
many statements. I don’t talk a lot; I don’t like attention. 
My words are not published; the matter is still like that. 
I feel that I do not enjoy being questioned. When I don’t 
allow the media to publish my words, it publishes the 
statements of others. This gives public opinion the 
impression that I am less prominent than I was before. In 
previous Chambers of Deputies, my speeches also were 
not published, but some deputies waited for me to speak, 
and then took my words and published them. That was 
evident in many political positions, such as confidence 
in the government, last year’s budget session, and the 
like. No one can deny that we have maintained our 
characteristic positions. Inside the Chamber of Deputies 
now, the picture suggests tht the ceiling on aspirations 
has changed. It does no injury to me to have lost my 
glitter, because of the concerns of others. In my election 
campaign, I said that I would persist in saying that the 
coming stage will carry the spirit of change. It will be a 
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Stage of not watching governments so much as watching 
the leadership of change, because I believe that the 
leadership of change is not qualified for change! I said 
that before the elections and, when I was asked about my 
view with regard to the next Chamber of Deputies, | 
replied that it resembles a factory, in which production 
has been stopped for 20 years, because its first batch of 
products is not for consumption, but rather for delivery 
far away. Leadership capable of change should be qual- 
ified to look into the future. He who is called a leader, 
and cannot see into the future and its problems, is not 
qualified to carry the burden. We were .ware that when 
the Chamber of Deputies came into being, it would cause 
many problems, stemming from the people’s belief that 
by a mere act of free elections, all the problems would be 
over. However, that proved to be incorrect. Successive 
governments have corrupted us, a matter that we all 
approved of. We must, therefore, admit that we are 
corrupt, and then we can begin the reform movement. 
Reform, itself. Then we can move to another stage. 
However, a problem lurks, in that some people believe 
that if you merely condemn corruption, you are 
cleansed. This process begins from zero; along with this, 
the process must begin from below zero, because corrup- 
tion has touched us all. There is no evidence of that now 
in the Chamber of Deputies. I have called on the 
deputies not to take part in the next government, so that 
the people will feel no sense of hopelessness vis-a-vis the 
next Chamber of Deputies. That way we can give the 
people a good feeling about the Chamber, as well as 
illusionary confidence, because after 20 years of corrup- 
tion, we are not qualified. Even 20 holy men would not 
be able to govern wisely, after 20 years of corruption. 


[Nassar] We must conclude this interview by asking 
about Syria’s current policies. How do you view Syria’s 
role in the Gulf crisis, and are you prepared to partici- 
pate in a parliamentary and popular delegation to go to 
Damascus, for the purpose of narrowing its points of 
view with Iraq? 


[Shubaylat] I don’t think that such a dialogue and such a 
delegation can achieve any positive result. Numerous 
attempts along the same lines have been made in the 
past. We were hopeful that Damascus would withdraw 
its “token” forces from the Guli region, and we still 
retain that hope, despite the difficulty of imagining the 
possibility of achieving any development, after matters 
have gone so far. 
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KUWAIT 


Kuwaiti’s Children’s Letter Published in Moscow 
Journal 


9]1P50074A Moscow OGONEK in Russian 
1-8 Dec 91 p 1 


[Publication of a letter received from occupied Kuwait 
by the Embassy of the State of Kuwait. An Egyptian 
physician was able to carry it out.] 


[Text] Children of the world! Can you believe that we 
constantly live in fear on our own soil in Kuwait? We are 
deprived of the right to go to our schools since the soldiers 
of Saddam turned them into barracks. We are deprived of 
the right to walk on our streets and go to our parks. We are 
deprived of the mght to watch television, since it was 
plundered by Saddam’s soldiers. They even stole the car- 
toons which we used to watch before ... Saddam’s soldiers 
killed many of our fathers right before our eyes just for the 
reason that they found out that they had the protrait of our 
Amir—Father Jabir. You should know that many children 
were killed in front of their fathers, in order to force their 
parents to reveal the location of Kuwaiti soldiers—members 
of the Resistance. Ever since 2 August, we do not leave our 
homes since we are afraid of violence on the part of 
Saddam’s soldiers. 


Children of the entire world! 
Save us from the soldiers of Saddam! 


Save us because every day we are dying, subject to 
tortures, and no one hears us because Saddam’s soldiers 
have destroyed all possible means of communication 
with the surrounding world. 


You would not believe it, but they plundered a beautiful 
zoo, and after these soldiers had eaten the animals from 
our zoo, they set it on fire. You know that we had in 
Kuwait, the most beautiful children’s amusement park 
in the Near East, where we used to go with our parents 
and relax on our off days. We enjoyed beautiful and 
interesting games there, and all this was totally plun- 
dered. They stole all of the toys, and have deprived us of 
smiles and joy in our hearts. 


We are deprived of medicine and doctors. 
We entreat you, children of the world! 

Do something for us! 

Pray for us! 

Do what you can! 

We rely on God and on you! 


Signed, Your brothers and sisters, The children of Occu- 
pied Kuwait. 
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BANGLADESH 


Papers Report Effects of Middle East Crisis 


Fuel Prices, Energy Sources 


91AS0248A Dhaka THE NEW NATION in English 
5 Oct 90 pp 1, 8 


[Text] Fuel prices have been raised by |1 percent to 54 
percent by the government to cope with what Energy and 
Mineral Resources Minister Ziauddin Ahmed says to 
offset fluctuation in international market owing to Iraqi 
invasion of Kuwait. 


He, however, told newsmen yesterday while announcing 
the price hike, making petrol, diesel, and kerosene dearer 
by 52 percent to 54 percent, “would not affect the market 
of commodities and farm products as well as transport 
costs much.” 


He said this when it was pointed out that bus fares have 
been raised since yesterday morning, prices of rice along 
with other daily necessaries also showed an upward trend 
along with costs of means of transport like rickshaws which 
do not operate by oil. 


Bus fares have been raised 17 percent beginning on | 
October, but bus owners raised it further yesterday 
leading to arguments with passengers. The BRTC [Bang- 
ladesh Road Transport Corporation] also announced a 
fare hike. 


The new energy price hike is likely to increase market 
prices further as transport owners also go for rise to meet 
the new costing of fuel, economists observed. 


The energy minister said that the government has been 
trying its best to cope with the tumultuous market that 
shot up from 14 dollars since the Iraqis ran over Kuwait 
on 2 August. But it had to readjust the prices since | 
September and again yesterday, the net increase being 75 
percent, the minister told reporters at his office. 


Austerity 


We have to tighten our belts and practise austerity in energy 
use, Ziauddin advised peopie when pressed as to how much 
the latest fuel price hike would affect the economy. But he 
could not answer precisely to what extent the new energy 
price adjustment would affect the market, the farm pro- 
ducers, or the people using transports operated by diesel, the 
price of which had been kept at par with petrol as it was one 
in | September. [as received] 


The new price line per liter of petrol and petroleum 
products, became effective since yesterday morning 
when the city’s filling stations opened and hours before 
the minister announced it in the late afternoon. the price 
line is: octane Taka 14.95, petrol Taka 14.00, diesel Taka 
14.00, kerosene Taka 14.00 LPG [liquified petroleum 
gas} (12.5 kg cylinder) Taka 200.00, furnace oil Taka 
7.41, LDO [expansion unknown] Taka 12.37, JBO 
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[expansion unknown] Taka 15.48, MTT [expansion 
unknown] Taka 15.43, SBP [expansion unknown] Taka 
22.42, Jet A-I (with surcharge) Taka 16.92, Jet A-I (duty 
free) for international flights for local buyers Taka 16.47 
and Jet A-I (international flights foreign buyers) 0.46 
U.S. dollars. 


Answering a question the Energy Minister said the govern- 
ment has raised prices of diesel to bring it at par with petrol 
to spur demands. The country now produces 1000 barrels of 
condensate daily from gas fields, another 330 barrels per 
cay from Haripur. By 1992 the condensate production will 
reach 4000 barrels per day, he added. 


Oil Prospecting 


The minister said that foreign oil companies like Uni- 
con, Texaco, Chevron, Occidental, and BHP [expansion 
unknown] have applied for permission to prospect for cil 
in Bangladesh. The minister is leaving for Saudi Arabia 
and the UAE [United Arab Emirates] today to find a 
solution to the situation due to the oil price hike. 
Bangladesh imports 6,000,000 tonnes of crude from 
UAE, 3,000,000 tonnes from Saudi Arabia, and 
1,000,000 tonnes from Iran every year. 


The energy minister announced a number of future 
projects and measures the government is going to take to 
guard against fuel prices escalating further. 


Coal Excavation 


These include harnessing of alternate energy sources like 
excavation of coal reserves, estimated at 350 million 
tonnes at Baropukuria, Dinajpur, which is expected to go 
into production in 1992 with ADB [Asian Development 
Bank] assistance. The fossil energy from the coal mine 
would also be used to fire a 300 megawatt thermal power 
station to ease power situation in the north, Ziauddin 
Ahmed said. 


Another coal mine awaits mining at Peerganj, Rangpur 
having 400 million tonnes of bituminous coal. 


But there is no plan to tap the huge, | billion tonnes of 
coal lying 2,000 to 3,000 feet down the earth in Jamal- 
ganj, Bogra. But we are considering to go for a joint- 
venture with foreign companies to pump out methane 
gas hidden in the subterranean coal structures, using 
hi-tech, Ziauddin Ahmed said. 


Memo to UN 


91]AS0248B Dhaka THE BANGLADESH OBSERVER 
in English 12 Oct 90 p 7 


[Text] United Nations, 10 October—Bangladesh has 
submitted a memorandum to the United Nations secre- 
tary general on economic and financial impact upon the 
country resulting from restrictions on economic rela- 
tions with Iraq and Kuwait, reports BSS [Bangladesh 
Sangbad Sangstha (Bangladesh News Agency)]. 
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The memorandum was submitted by Bangladesh Perma- 
nent Representative to the UN, Ambassador A.H.G. 
Mohiuddin, yesterday making a request for urgent con- 
sultations with the Security Council, in accordance with 
the Article 50 of the Charter of the United Nations, with 
a view to overcoming the problems faced by Bangladesh. 


Reiterating Bangladesh’s principled stand to fully sup- 
port the implementation of the provisions of the Security 
Council Resolution 611(1990), the memorandum said 
that external shocks emanating from the Gulf crisis 
would have debilitating affects on the long term growth 
prospects, balance of payment, employment, and price 
levels of Bangladesh. 


Unless such losses, which might amount to 1.5 billion 
U.S. dollars, were compensated, the memorandum said, 
Bangladesh would be forced to curtail its imports dras- 
tically. It also said the economic and financial impact on 
the country resulting from restrictions on economic 
relations with Iraq and Kuwait would also effect the 
government’s ability to continue with implementation of 
the structural adjustment import liberalisation pro- 
gramme as well as development programmes. 


Under the circumstances, Bangladesh hoped that the 
donor countries, the United Nations and multinational 
agencies would consider rendering all possible assistance 
to the country to overcome these problems. 


Bangladesh also said in the memorandum that the imple- 
mentation of the Security Council resolution, which the 
country fully supported, has had immediate and adverse 
repercussions on its economy. It also explained the 
economic losses that Bangladesh would face as a result of 
the imposition of sanctions against Iraq and Kuwait. 


The memorandum said the adverse consequences were 
felt most acutely in the areas like cost of repatriation and 
rehabilitation of displaced people from Kuwait and Iraq, 
loss of remittance, increase in price of oil, loss of 
imports, and loss of aid. Quoting estimates, the memo- 
randum said, Bangladesh was obliged to bear the burden 
of repatriation of about 100,000 expatriates and the cost 
of such repatriation was tentatively estimated at about 
36 million dollars. 


In addition to the cost of remittances, the government will 
have to spend an enormous amount of money to rehabilitate 
the returnees and with Bangladesh’s fragile economy, it 
would be an extremely difficult task to absorb them in the 
economy, the memorandum explained. 


According to it, the Gulf crisis has stopped annual 
remittances of 160 million U.S. dollars from Kuwait and 
Iraq. The country has also been seriously affected by the 
rise of oil price as most of its requirement was met from 
import from the Middle East. 


Besides, the memorandum explained, Kuwait and Iraq 
have been the important trading partners of Bangladesh 
and the embargo wou'd result in an annual loss of 
exports to these two countries to the amount of 120 
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million U.S. dollars. The crisis has also resulted in the 
loss of 56 million dollars which was lined up for various 
projects in the country from Kuwait. 


Besides, the crisis and its prolongation would mean for 
Bangladesh an estimated revenue loss of Taka about 10 
billion or 278 million U.S. dollars in 1990-91, the 
memorandum claimed. 


INDIA 


Maharashtra To Implement Mandal 
Recommendations 


91AS0280A Bombay THE TIMES OF INDIA 
in English 5 Nov 90 p 1 


[Text] Bombay, November 4. The Maharashtra Govern- 
ment would implement the Mandal commission recom- 
mendations and provide some reservations over and 
above it on the basis of economic backwardness. 


The chief minister, Mr Sharad Pawar, made this announce- 
ment here today while addressing the first meeting of the 
newly constituted executive of the Maharashtra Pradesh 
Congress committee. 


Incidentally, maharashtra would be the first Congress- 
ruled state to implement the Mandal commission recom- 
mendations. 


The announcement assumes significance in view of the 
whipped up passions in the wake of Janambhoomi develop- 
ments. Mr Pawar had so far desisted from making any 
commitment over the mandal issue although he had indi- 
cated a couple of months ago that the state government 
favored the implementation of the recommendations. 


Contents of Maneka Gandhi Resignation Letter 


914S0272A Madras THE HINDU in English 
27 Oct 90 p 4 


[Text] New Delhi, 26 October—The Union Minister of 
State for Environment, Mrs. Maneka Gandhi, today 
resigned from the Council of Ministers on the grounds 
that the National Front Government has been reduced 
to a minority after the withdrawal of support by the 
Bharatiya Janata Party and urged the Prime Minister, 
Mr. V.P. Singh, to follow suit in the interest of “‘moral- 
ity”. The resignation, the first by a member of the 
Council of Ministers, is bound to give a fillip to the 
campaign by a section of Janata Dal MPs [Members of 
Parliament] for change of leadership. 


In her letter of resignation addressed to the Prime Minister, 
Mrs. Maneka Gandhi listed five specific reasons including 
partial implementation of the Mandal Commission report 
for her action and said she has been “very unhappy at the 
strange unilateral decisions taken” by the Prime Minister in 
the last few months. The decisions include postponement of 
elections in Punjab, failure of the Government to expedite 
the cases of victims of the 1984 riots, lack of coherent policy 
on Kashmir, mismanagement of the oil crisis and the Bofors 
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case. Mrs. Gandhi made it clear that she was resigning only 
from the Council of Ministers and not from the party. 


However, there was no official word on the thinking of 
the Prime Minister on the resignation. Sources said the 
Prime Minister would take a decision on the letter only 
after consultations with other party leaders. 


In an obvious dig at the statement of the Prime Minister 
that politics is the art of “management of contradic- 
tions’, Mrs. Gandhi said there was truth and untruth 
and they cannot be managed or even reconciled. “We 
made several simple, easily fulfillable promises to the 
people of India when we sought their vote. These 
revolved around honesty and efficiency in Government. 
I have tried my best to live up to these two ideals under 
the most trying circumstances created by you. But I 
really do believe that we have now reached an impasse.” 


“We are in a minority. We were always that, but we were 
accepted on the basis of certain values that we promised 
to bring into Indian politics. Staying in power as a 
Minister for a few days longer merely to horsetrade is not 
my idea of these values or of politics. Therefore, I resign. 
I believe that you too should step down in the interest of 
the same morality we hold so dear.” 


It was well known that Mrs. Maneka Gandhi has not 
been happy with the Prime Minister ever since he 
“imposed” Mr. Nilamani Routrary over her as a Cabinet 
Minister. There have been squabbles in the Environment 
Ministry following the differences between the two Min- 
isters and the Prime Minister had refused to intervene in 
the matter much to the displeasure of Mrs. Gandhi. 


BJP Chief Answers Questions on Ayodhya 


91AS0309A Madras THE HINDU in English 
23 Nov 90 p 4 


[Words in boldface and italics as published; quotation 
marks as published] 


[Text] Thiruvananthapuram, 22 November—The 
Bharatiya Janata Party [BJP] chief, Mr L.K. Advani, 
does not share the view that the resumption of ‘kar 
seva” in Ayodhya will create more problems or vitiate 
the atmosphere again in the country. 


Responding to questions at a meet-the-press programme 
organised by the district unit of the Kerala Working 
Journalists Union here today, Mr Advani said: ‘This 
attitude of the Government and other political parties is 
astounding. In Ayodhya there was no violence of any 
kind on the part of the kar sevaks. The violence was 
perpetrated by the State. And now they tell us that if we 
have kar seva once again there will be once again 
violence by the State, and can you not avoid it? The 
question has to be addressed to the State and not to the 
kar sevaks.” 


‘Not a ripple’: Reacting sharply to a question on “broth- 
ers fighting brothers,” he said in Ayodhya not a “single 
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Muslim was touched though lakhs of people had gath- 
ered there from all over the country. It was the climate 
created by the Government, by the political parties 
opposed to the Ayodhya movement and opposed to the 
BJP who had been propagating all the while, telling the 
Muslims all the while, that this is against you. When I 
went there a few days ago, there was a mammoth crowd. 
There was no untoward incident. Not even a ripple. And 
you keep on telling (the Muslims) that you will be killed, 
you will be killed.” 


Why did the BJP take up the Ayodhya issue, which was 
dormant for so many years, at this point of time, a 
correspondent asked. Mr Advani said: “How many of 
you had heard about the Babri Masjid and Ayodhya, 
four or five years back? None? That is very pertinent 
because a decision was taken by the court on this issue in 
1951—that was not the final decision, but a very far- 
reaching decision—that this idol cannot be removed 
from here. It may have been a mosque in the past but for 
quite some time poojas had been going on. This idol has 
been here. Therefore, it cannot be removed from this 
place. Not only that but the Faizabad District Court 
went further and said that hereafter no muslim is per- 
mitted entry into this place. There was no protest, no one 
questioned it. Had the Babri Action Committee to be 
formed, it should have been formed in 1951. 


‘For 35 years, the Muslims in this country had reconciled 
themselves to this decision. It was not an issue at all. So 
many Governments came and went and no political party or 
no Muslim said that unless the Babri Masjid, which has 
been taken away from us by a Court ruling, (was restored to 
us) we are not going to support you. It was only in 1986 that 
the Babri Action Committee was formed. And this, I regard 
as very significant. 


‘Monumental blunder’: And why was this committee 
formed? Because in 1985, the Rajiv Government com- 
mitted a monumental blunder. And it was a surrender, 
capitulation to the campaign against the Supreme Court 
on the Shahbano issue. This was in 1985. And it was then 
that this lobby which campaigned against the Supreme 
Court stated that we have been after all able to undo a 
Supreme Court judgment. What was this Faizabad Dis- 
trict court. And so in 1986, a Babri Action Committee 
was formed. And that Committee, in 1987, goes to the 
length of declaring that if the Babri Masjid was not given 
back to us, we will boycott the 26 January (Republic 
Day) celebrations. No political party ever draws atten- 
tion to these facts which has contributed to the intense 
acrimony on this issue. 


“Since then reaction has been building up among the 
Hindus also: what country are we living in. In which the 
Court decides in our favour and that decision is sought 
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to be undone by all political parties put together. 
Everyone says Hindus want to pull down the mosque. 
The court has given it to us. The court has prohibited 
entry to them. And every one—in the whole world—the 
Hindus are being maligned by the political parties in this 
country. And all of a sudden an impression is being 
created that in India, Hindus are becoming Khomenis. 


‘Not a sudden development’: ‘‘Now the question is being 
asked why the BJP has discovered it all of a sudden. No. 
I have not discovered it all of a sudden. I have, in a way, 
taken into account that in this country, gradually this 
pseudo-secularism has led to this situation that all polit- 
ical parties describe something as a mosque which the 
court at least is not willing to accept. The court ruling has 
been challenged in upper courts. That court ruling was 
not upturned either by the Sessions Court or the High 
Court or even the Supreme Court. 


Mr Advani was asked “In other words, do you mean to 
say that you will be satisfied if status quo as existed in 
1951 is restored.” “Please understand one thing. Mine is 
a political party. This movement was not started by us. It 
was Started by other agencies that are not political. | am 
more concerned with the consequences. I feel distressed 
that a Hindu, who did not react to the formation of 
Pakistan in 1947, is reacting today and saying that why 
not in this country also we treat the minorities on the 
basis of reciprocity. I do not approve of this approach. I 
reject this approach. But I feel concerned about it. And I 
attribute this to the attitude taken by the political 
parties. | do maintain that had it not been for the 
political parties, the Muslims would not have even cared 
about this. They may have worried about places where 
Namaaz is going on. where mosques are in use. Not 
about Ayodhya.” 


Question: There is a feeling that you started your “rath 
yatra” to salvage the Hindu vote bank which got sharply 
divided by Mr V.P. Singh’s decision to implement the 
recommendations of the Mandal Commission. How do 
you react? 


Mr Advani: You may be aware that the decision to start 
construction of the temple was announced in February, 1990. 


“Then Mr V.P. Singh invited the Viswa Hindu Parishad 
[VHP] leaders and told them that he had just assumed 
the office and that he wanted some time to sort out the 
issue. The VHP agreed. They asked how much time he 
would need. He said four months. It was his suggestion. 
They said ail right. We will put it off for four months. 
June came and nothing, absolutely nothing had been 
done. I had then said, during an interview, that it was 
singularly unfortunate that four months have passed and 
nothing has been done. Then the VHP announced 30 
October as the date for the construction. That meant 
four more months ahead. I expressed the hope that a 
solution would be found in four months. But if a solution 
is not found and if on this issue there is a confrontation 
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between the V.P. Government and the people, I am 
afraid, this country is going to witness the biggest mass 
movement ever.” 


‘Much before Mandal report’: When | said that in June, 
the idea of a rath yatra had not crystalised in my mind. 
But there was a firm decision in my mind that if this time 
the kar seva takes place, the BJP will not merely stand by 
supporting from outside or participating in it symboli- 
cally. I participated in the shila poojan last year. But we 
will participate in a fullfledged manner and make it the 
biggest mass movement. This was much before the 
announcement on the Mandal Commission. 


‘But, at the same time, I would not deny the kind of casteist 
shift, tension and animosities that the announcement by the 
Government, that the Mandal Commission recommenda- 
tion is being implemented, created. My party is not against 
the Mandal Commission recommendation. My party man- 
ifesto had stated that while taking the report into consider- 
ation, the economic criterion also must be added on to them 
(the recommendations). When they did it directly, the 
consequences have been casteist division and strife. And, if 
the rath yatra has contributed to the healing of the tension 
and animosities, that is a matter to be admired and not 
criticised as an antidote to the Mandal Commission. It was 
not intended to be an antidote, but it has proved to be one, 
I am happy.” 


CPM Attacked for Lack of Leadership, 
Opportunism 


91AS0312B Calcutta ANANDA BAZAR PATRIKA 
in Bengali 22 Nov 90 p 4 


[Article by Ashish Ghosh: “CPM’s [Marxist Communist 
Party] Leaderlessness and Political Opportunism Is 
Daily Becoming More Entrenched” 


[Text] Our “virtuous,” “principled,” “fighting” leftists 
showed their true colors in the Uttar Pradesh Legislative 
Assembly. They did not vote for Chief Minister 
Mulayam Singh [Yadav] on a confidence motion. They 
are neither here nor there. History will record that in an 
extremely critical situation in our country, leftists could 
not decide which way to go. I have borrowed the expres- 
sion “extremely critical situation” from a speech of 
[West Bengal Chief Minister] Jyoti Basu. On the com- 
munal [relating to religious communities] question, the 
country has clearly been split into two. On the one side, 
there are the various fundamentalist forces. The other 
side consists of secular parties. Ayodhya is in Uttar 
Pradesh. There the demand for razing Babri Masjid and 
building Ram temple in its place has caused all this 
trouble. In the same Uttar Pradesh, on 6 December, 
CPM-CPI [Communist Party (Marxist)-Communist 
Party of India] revolutionaries were dumfounded by the 
threat of “‘voluntary service” for the temple. How can I 
describe this? Is this Marxism in action, or opportunism, 
or fraud? Think of this: The same Yadav with whom the 
leftists were holding meeting after meeting in Uttar 
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Pradesh has now become untouchable to them. The 
Yadav who used to be a symbol of struggle against 
fundamentalism has become an enemy in just a few days. 
What is driving these great revolutionaries to trumpet 
their plans to fight against the BJP [Bharatiya Janata 
Party]? Principles? Or opportunism? 


In books, brochures, and speeches, all say nice things and 
ask for votes. The votes get them to power. Both Congres- 
sites and Marxists follow the same course. It is the deeds 
that show who has principles and does not. Today the 
BJP-Vishwa Hindu Parishad campaign has posed before us 
a question and a challenge. History !s recording everybody’s 
individual and organizational position. If the principle is 
right, why should there be any doubts? The real cause of the 
misgiving is that marxists are in a quandary. Uttar Pradesh 
is an example of this. They are playing trapeze—not on any 
principle but on a person: Vishwanath Pratap [Singh]. Their 
goal: a few seais in the Hindi Belt. Let us look at it from the 
very beginning. The Janata Dal fell apart because of the 
infighting between V.P. Singh on the one side and Chandra 
Shekhar and Devi Lal on the other. Only the BJP sought a 
midterm election. So what if such an election would risk 
bloodshed, they could still collect some freebies out of it. 
They deserve whatever freebies come out of an event 
triggered by a religious campaign. The Congress party does 
not want to form an alternative government. Neither are the 
leftists in a position to join any group to form the govern- 
ment. Nor would Singh have the opportunity to put together 
a government after the confidence vote. What can we do? 
There has to be a government after all. President’s rule 
cannot be imposed at the center. With the backing of the 
Congress, a government came into being in Delhi. Our 
leftist leaders squinted their eyes and cried “opportunism.” 
Janata Dal (S) shunned its principles. It now courted the 
Congress which it defeated at the last elections. What a 
shame! That makes Basu blush at public meetings io this 
day. All right. But then why does he not call for the 
dissolution of Lok Sabha and for a popular verdict? That 
would be the act of principle. But none of them is saying that 
those who betrayed people and ignored their verdict should 
not form a government. None is demanding fresh elec- 
tions—not even those who shed crocodile tears in the name 
of parliamentary government. 


What kind of person is Shekhar? He had never held a 
government job. So his success or failure as an adminis- 
trator is anybody’s guess. Yet can the left leadership 
disagree with what he said before or after becoming 
prime minister? Has he said he would change any of the 
policies of his “friend” Singh? Is there any disagreement 
over Shekhar’s position on the foremost challenge facing 
the country: communalism [the feud between religious 
communities]? In his first speech after becoming prime 
minister, he warned against mixing religion with politics. 
Has Yadav—the “‘friend-turned-foe’’—changed his posi- 
tion? Yadav is burdened with a whole lot more problems 
than Basu. To save the Ayodhya mosque, he did not just 
make speeches but came down on the street. Now has the 
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same Yadav changed after coming close to the Congress? 
It is easy for idlers on Calcutta’s Alimuddin Street to plot 
Yadav’s overthrow, but the CPM-CPI leaders of Uttar 
Pradesh did not vote against him. Leftist lawmakers may 
not have any qualms about ganging up with the BJP to 
vote against Shekhar, but they could not do it in Uttar 
Pradesh. So their position is queer. Neither here nor 
there. Is it Marxism, or opportunism? 


What kind of party is the Congress? Basu has endorsed 
the position of the Congress and Rajiv Gandhi on the 
issue Of communalism. Just the other day Shailen Das- 
gupta, the state CPM secretary, said it is all right to have 
a common platform with the Congress to fight against 
communalism. If in concert with the left leaders they 
cited communalism as the reason for their vote against 
Singh, how could they now join hands with the BJP to 
vote against the Shekhar-Congress coalition? What is 
their answer to this question? Even after the confidence 
vote, Gandhi said on Sunday that the BJP has started a 
dangerous game by mixing up religion and politics, and 
is using the Ram temple issue for political gains, while 
the country faces a terrible crisis. On that same day four 
leftist parties issued a statement pledging to take a strong 
stand against the BJP’s provocative activities, and to 
preserve communal harmony. Simultaneously, Lal 
Kishen Advani [the BJP president] declared in Ayodhya 
on the same Sunday that Ram temple will certainly be 
built on the site of Ram’s birth; changes in government 
would not affect their plans. Now, how can the left 
leadership forge an alliance between Gandhi and Advani 
or between Shekhar and Advani? How can they face the 
cadre on the issue? While the country faces its biggest 
challenge, aren't they strengthening the BJP by opposing 
the Shekhar-Congress government? The leftists plan to 
flaunt Singh in a countrywide campaign. What would 
they say about Yadav’s comment about Singh? Where 
were Yadav’s comrades on 30 October when he 
defended the government's stand in the face of the 
vehement BJP campaign? Yadav said Singh had a secret 
pact with the BJP to remove him from office, and that 
Singh had kept him in the dark about it from the 
beginning. Early in October, when he wanted to have the 
Vishwa Hindu Parishad militants arrested, Singh 
opposed it. If he had done so, the unfortunate events of 
30 October and 2 November could be avoided. We hope 
that Singh’s “natural allies,” the leftists, will answer this 
question at public meetings and tell the people about 
Singh’s nobleness. 


Actually, after losing their clout in Delhi, the CPM 
leaders cannot figure out what to do. For now, Singh’s 
fall from power has given them an opportunity to resume 
the anti-center campaign and they are raking up the old 
issues and demands. Nationwide, they can be traced only 
with binoculars. Their entire political capital consists of 
the 42 seats in the West Bengal legislature. It behooves 
them to get involved in the affairs of the street rather 
than meddle in all-India politics. Why are they talking 
about shunning narrow-mindedness to form a third 
alliance of the leftists? Why are they pandering to this 
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group and that to get an additional seat or two? If they 
could join up with the Congress, why are other leftists 
still rejected? On the one hand they are obsessed with 
this paranoia [about estranged leftists], and on the other 
they parrot calls for an anti-communal alliance. What 
are they really up to? 


‘Sociological Factors’ of Reservation Viewed 


9]AS0287A Bangalore DECCAN HERALD in English 
16 Nov 90 p 8 


[Article by Amrik Singh] 


[Text] Even a casual observer of the social and political 
scene cannot but be struck by one fact. The reaction 
against the Mandal Commission’s recommendations has 
not been uniform in the country. It has varied from 
region to region. 


Most people recognise the fact that in the south of India, 
where reservations in favour of the OBCs [official back- 
ward classes] have been enforced for almost half a 
century, the reaction has been somewhat muted. 


Surprising 


When it comes to Gujarat and Maharashtra, again the 
reaction has been muted. This is somewhat surprising in 
the case of Gujarat as on two occasions in the '80’s there 
were violent agitations on this issue, so much that in 
1985 the Chief Minister had to step down. 


UP [Uttar Pradesh] and Bihar fall into a separate cate- 
gory in so far as the Chief Ministers of both these States 
belong to a caste which stands to gain by the enforcement 
of the new system of reservations. There have been some 
protests but those have not been disruptive nor have they 
boiled over to such an extent as to upset the delicate 
political balance. Similarly, West Bengal and Orissa fall 
into a separate category. 


It is mainly the northern belt—Delhi, Punjab, Haryana, 
Himachal Pradesh and parts of Rajasthan—which have 
been racked by agitation. Delhi being the capital city 
naturally received much greater prominence than would 
have happened otherwise. It is evident that it is mainly 
in the northern belt that the agitation has been disruptive 
as well as persistent. 


Why it should have been so calls for a closer look. One 
obvious factor is that in this region it is the Punjabis who 
predominate. As an ethnic group they have been exposed 
for quite some centuries to strong egalitarian influeaces, 
namely those of Islam and Sikhism. In consequence 
there has been much greater mixing of the various castes 
and communities in Punjab than in most other parts of 
the country. Put another way, there was much less 
discrimination against the lower castes. 


In this connection the influence of the Arya Samaj 
movement, even though a century old, should not be 
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overlooked. The Arya Samaj too is opposed to discrim- 
ination. The religious influences at work in this area 
were thus all in favour of egalitarianism. 


Secondly, because of this and partly because of ethnic 
factors, there has been a good deal of social mobility 
among the various communities in Punjab. 


What does social mobility precisely mean? In terms of 
the growth of the economy in the 20th Century, it has 
meant more and more people entering the services, 
industry and business. The proportion of Punjabis to be 
found in various walks of life is distinctly higher than the 
proportion of other ethnic groups in the country engaged 
in these sectors. 


Once the new policy of reservations comes into force as 
far as the services are concerned, new entrants would 
certainly feel handicapped and thwarted. That is why the 
reaction against the Mandal recommendations has been 
stronger in this belt than elsewhere. 


Another related aspect should also be looked at. Parallel 
to the social mobility that has been witnessed, a counter 
movement, so to speak, has also been at work for some 
years. This does not have anything to do with the 
situation in these States. Rather it has much more to do 
with the economic policies of the country as a whole. 


Employment 


Though there has been considerable growth of industry 
and agriculture in the country, the avenues of employ- 
ment open to the middie class youth have been, by and 
large, shrinking, in relative terms. For example, in the 
70’s and the 80’s there was a boom period as far as 
employment in the banking industry was concerned, but 
of late, employment in that sector has not been growing 
as fast as before. 


It is not necessary to go into the reasons for this 
development. All that we have to do is to acknowledge 
the reality. Similarly, what is called the unorganised 
sector has grown to some extent in Punjab and Haryana 
but not to the extent that it could have grown. More or 
less the same statement can be made even about Delhi. 


Our educational system is organised in such a way that the 
tendencies referred to above have been fortified by it. For 
instance, vocational education is grossly neglected. Had it 
been actively promoted, expanded and diversified, it could 
have acted as an aid for the expansion of the unorganised 
sector. That has not happened and the mismatch between 
the educational system and the economic system is 
becoming more and more noticeable. 


Difference 


The two major universities in Delhi are the University of 
Delhi and the Jawaharlal Nehru University. In the JNU 
the strength of the OBC, SC [Schedules Castes] and ST 
[Scheduled Tribes] students is not as marginal as it is in 
most other universities. Something like one-third of the 
total student strength, if not more, belong to these 
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categories. Consequently student reaction to the Mandal 
recommendations in that university is not as hostile as, 
for instance, in Delhi University. 


Delhi University, however, is in another category. For 
one thing it is bigger in size and, for another, the 
disadvantaged groups which are much more numerous 
in the JNU do not count for much in this institution. 


There is also the further division between university 
departments and colleges. The students of Delhi Univer- 
sity have, therefore, come across as vigorous opponents 
of the Mandal recommendations. 


Another curious factor intensified the dominant sentiment 
in Delhi University. For about two decades, a large number 
of affluent students from Bihar have been joining Delhi 
colleges. The Bihar universities are in such a mess that even 
if a student successfully completed his course, there was no 
certainty that he would be examined in time or that the 
results would be announced soon after. 


Most of these students from Bihar come from a caste 
background which finds any concession shown to the 
disadvantaged sections of society utterly unacceptable. 
When the student response started building up, they 
were in the forefront of those who opposed the recom- 
mendations. It is this group of students more than any 
other which provided the requisite muscle power to 
enable the agitation to take off. 


It may be recalled here that in the early phase of the 
agitation, one of the Sunday papers in Delhi carried a 
news item which said that in one of the hostels of a 
leading college in Delhi, the OBC students had been, 
more or less segregated. They were obliged to sit at a 
separate dining table. No wonder they preferred to hang 
together rather than be victimised individually. 


What that report omitted to mention was that this 
incident had occurred because of the kind of atmosphere 
created by the assertive presence of a large number of 
students from Bihar who went to the extent of intimi- 
dating others. 


To return to the issue at hand, it is difficult to say how 
the situation in regard to the Mandal recommendations 
is going to develop in the next few months. One thing is 
clear, however. Now that this item has been put on the 
agenda of the nation, no political party, in or out of 
power, would find it possible to turn its back upon it. In 
one form or another the political scenario in the country 
will be strongly influenced, if not shaped, by it. 


Development 


One final point. What are our professional psychologists 
and sociologists doing? Is it not time for them to apply 
their minds to a better understanding of what is hap- 
pening? It is no use applying theories evolved in different 
social set-ups to our situation. 
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As the situation varies from place to place it must be 
studied taking into consideration the state of develop- 
ment in each region as also the sociological attitudes 
which determine so much of our thinking and conduct. 


Editorial Praises President’s Rule in Assam 
91]AS0312A Calcutta ANANDA BAZAR PATRIKA 
in Bengali 30 Nov 90 p 4 


{Editorial: “This Step Was Necessary’’} 


[Text] Assam has at last been placed under president’s 
rule. For all his pleadings, Chief Minister Prafulla 
Kumar Mohanta could not persuade the central! govern- 
ment to hold elections now. The center gave greater 
weight to the governor's report than to the chief minis- 
ter’s appeals. From that report, the central government 
concluded that the situation in Assam was not at all 
conducive for elections. Hence, although the state’s 
legislative elections had been scheduled for the near 
future, the center proclaimed president’s rule. Presi- 
dent’s rule had been clamped on Assam thrice before. 
The Legislative Assembly was not dissolved in any of 
those occasions. This time, too, the assembly has been 
kept alive. 


Prime Minister Chandra Shekhar had said Assam was at 
the top of his agenda. The action shows he meant it. 
Even though the situation in Kashmir and Punjab 
remains explosive, the prime minister could not neglect 
Assam. In fact, the imposition of president’s rule in 
Assam is his first major decision since the formation of 
his full Cabinet. Several national parties and organiza- 
tions in Assam have welcomed the decision, while other 
parties view it as an Ominous proclivity for central rule 
by sidetracking the state’s democratic process. 


Was the democratic process really working in Assam? 
True, an elected government had been in place in Guwa- 
hati. But had that government any control over the vast 
territory of the state? For the past few years Assam has 
been in great straits because of the terror unleashed by 
Bodo extremists. Before Bodo terrorism subsided, 
ULFA [United Liberation Front of Assam] agitation 
began. In fact, the vast area north of the Brahmaputra 
had been under ULFA’s control. Armed ULFA guerrillas 
collected tens of millions of rupees under duress from tea 
gardens, the oil industry, and other enterprises, mur- 
dered those who refused to pay the ransom, and kid- 
napped industrialists and their iamilies to blackmail 
them. The paralysis created in the state’s trade, industry, 
and other economic activities affected neighboring 
states. The ULFA guerrillas had established close ties to 
Naga rebels and Burmese freedom fighters, received 
firearms and training from them, and created terror and 
uncertainty throughout the state. The state’s elected 
AGP [Asom Gana Parishad] government did not sup- 
press the ULFA activists. It even refused to take any 
action against them. The public and some political 
quarters began to suspect that the ULFA agitators had 
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the encouragement and active support of the AGP lead- 
ership. The AGP government did not do anything to 
dispel that suspicion. The state’s police administration, 
i.e., the law enforcement authorities, did little to sup- 
press ULFA terrorism. On the contrary, when the army 
was called in to rescue the besieged tea garden managers, 
they became angry and called it an uncalled for central 
interference with the state's affairs. It is clear that results 
of an election held in Assam under these circumstances 
could not be accepted as a people’s verdict. Hence the 
center had no alternative to imposing president’s rule. 


Soon after central rule was established through the 
governor, the army was deployed against ULFA, and it 
has destroyed several [guerrilla] bases and arrested some 
terrorists. To facilitate the army operation, the whole of 
Assam has been declared a “disturbed” area. It is hoped 
that the army will be able to do its job quickly and return 
to the barracks, and that the situation in Assam will be 
normalized to permit elections. It must be remembered 
that democratic process is indispensable. In certain 
circumstances, the state’s democratic system can be 
postponed for some time, but that must not have the 
appearance of a permanent arrangement. The situation 
in Kashmir and Punjab could not be stabilized through 
the imposition of central rule and by transferring the law 
and order job to military and paramilitary forces. In fact, 
Kashmir has drifted into a civil war and there military 
terror 1s succeeding against guerrilla terror. Precaution 
must be taken so Assam, which is adjacent to the 
terror-ridden Nagaland and Manipur, does not turn out 
to be the Kashmir of the northeast. Central rule and the 
attendant repressive measures or the presence of the 
army must not last in Assam a day longer than necessary. 
President’s rule should aim to create the environment 
necessary to restore a representative government 
through elections. 


Sino-Indian Cooperation in Petrochemicals 
Industry 


91AS03194 Bombay THE TIMES OF INDIA 
in English 2 Nov 90 p 15 


[Text] Bombay, | Nov—A six member delegation from 
Ministry of Chemicals from People’s Republic of China 
comprising of senior officials of Cepartment of chemicals 
and led by the vice minister of chemical industry visited 
India to discuss and arrive at areas of mutual coopera- 
tion in regard to development of chemicals and petro- 
chemicals industry in the two countries. On 29 October, 
a memorandum of discussions was signed between Mr 
M.S. Gill, secretary, department of chemicals and petro- 
chemicals, Ministry of Petroleum and Chemicals, Gov- 
ernment of India and Mr Tan Zhuzhou, vice minister, 
Ministry of Chemical Industry, the People’s Republic of 
China, Beijing by which it was agreed that China and 
India will actively interact in identifying specific areas 
for cooperation and consultations by exchanging visits. 
The possible areas of such cooperation would include 
bilateral trade, technology transfer (absorption and 
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upgradation), consultancy services training and 
exchange of experts, research and development. 


Towards this, it was agreed to constitute expert groups 
drawn from concerned departments and organisations to 
explore the possibility of cooperation initially in the 
areas of development and commercialisation of special 
polymers (plastic alloys, engineering plastics and plasti- 
culture), application development of carbon fibres, joint 
consultancy in detailed engineering, erection and start- 
up of chemical and petrochemical projects, import and 
export of products and finished goods, research and 
development in catalyst. 


Assam Tea Industry Threatened By Militants 


“Insight” Article 
9]AS0321A Calcutta THE TELEGRAPH in English 
18 Nov 90 p 9 


[Wasbir Hussain reports on the fear and uncertainty 
caused by Ulfa-Bodo militants in Assam] 


[Text] Tea in Assam may soon cease to be the cup that 
cheers. Panic and confusion have gripped a section of the 
industry, particularly the multinationals, and a few other 
top companies, following charges by the militant United 
Liberation Front of Assam (ULFA) that they are “not 
actively participating in the economic development of 
Assam.” Of late, Bodo militants too have begun to train 
their guns on the tea gardens in the north bank of the 
Brahmaputra, demanding “funds” and have killed a top 
tea executive in recent weeks. 


Nonetheless, it is boom-time once again for Assam tea with 
production expected to reach a target of 400 million kg, 22 
million kgs more than that of last year. This target, when 
achieved, would amount to Assam’s 800-odd gardens pro- 
ducing over 50 percent of the country’s projected tea output 
this year, estimated at 720 million kgs. 


After a brief lull, the focus in the state shifted yet again 
to militants’ activity when some senior tea executives 
working for Doomdooma India Limited, Lipton and 
Brooke Bond (all member companies of the worldwide 
Unilever group), were airlifted in a top secret operation 
on 8 November that caught the Assam Government 
unawares. The airlift, besides leading to a warning by the 
ULFA, has led to a massive shakeup of the state’s 
bureaucracy. Top Assam ministers told THE TELE- 
GRAPH that the chief secretary, Mr H.N. Das, has been 
replaced for keeping the state government in the dark 
despite coming to know of the impending airlift two days 
in advance. 


On 8 November, an Indian Airlines Boeing (VT-EDS) 
landed at the Aviation Research Centre airstrip at 
Sookerting, near the upper Assam town of Doomdooma, 
which is controlled by the Research and Analysis Wing 
(RAW). Soon nine executives and their family members 
assembled at the airstrip to be evacuated to Calcutta. 
The aircraft which had developed a snag was repaired 
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when technicians and spares were brought in the sched- 
uled IA flight, IC 201, to Dibrugarh and then to 
Sookerting the same day. In Guwahati, 17 executives of 
Lipton and Brooke Bond and their families were brought 
under security to the Borjhar airport. They too fled to 
Calcutta. The entire operation was coordinated by the 
Army, the Air Force, RAW and Indian Airlines with 
such military precision that the state government came 
to know what was happening only at | pm when Tin- 
sukia deputy commissioner B.K. Gohain telephoned 
chief secretary Das (since replaced). In fact, officials in 
Guwahati likened the operation to the American airlift 
of civilians in Liberia. 


Soon after the flight of its executives, Doomdooma India 
Limited declared “temporary suspension of normal 
operations” in all its seven gardens in upper Assam. The 
Tinsukia deputy commissioner, Mr Gohain, who visited 
the gardens a day after the airlift told this correspondent 
that workers are attending to their duties and that there 
are 12 executives and five medical officers in the gardens 
at present. 


According to tea industry sources, the ULFA had 
demanded five lakh rupees [Rs] from each of the gardens 
belonging to the company and that the deadline was to 
expire on 8 November. Besides Doomdooma India, 
Brooke Bond too has refused to pay the alleged demand 
of five lakh rupees from each of the gardens. In fact, in 
June, the Brooke Bond management b. ought the matter 
to the notice of the Indian Government through the 
embassy in London, and the High Commissioner, 
Kuldip Nayar, had in turn informed New Delhi. The 
chief minister, Mr Prafulla Kumar Mahanta, too 
acknowledged having received a cable from Mr Nayar. 


The ULFA has been unhappy with the tea garden man- 
agements in Assam, particularly the multinationals and 
those owned by big business houses, for not contributing 
enough for the state’s economic development. On 11 
June, the ULFA held a meeting near Dibrugarh with 13 
top tea executives, most of them Calcutta-based, on the 
posible contribution of the tea industry to Assam’s 
economic uplift. According to reports, the ULFA wanted 
to impose a “cess” of Re | per kg of tea produced by 
gardens belonging to certain big companies which the 
outfit wanted to utilise for “social welfare measures.” 
While some companies are understood to have paid up, 
many have decided not to give in. Soon after the 
Dibrugarh meeting, the Indian Tea Association (ITA) 
announced in Calcutta that the tea companies would not 
pay the ULFA’s alleged demand of five lakh rupees per 
garden belonging to six major tea companies. 


The tea bosses came to consider ULFA as a real threat 
after the rebels gunned down Mr Surendra Paul, 
chairman of the Apeejay Group, near Tinsukia on 9 
April. Justifying his killing, the ULFA’s publicity chief, 
Siddhartha Phukan, told THE TELEGRAPH: “We exe- 
cuted him because his company (Assam Frontier Tea) 
was eliminating Assamese employees from their con- 
cerns in a systematic and pre-planned manner.” Mr 
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Phukan had said that the ULFA has directed the tea 
companies to shift their head offices to Assam within 
this year. Besides, the outfit has issued a directive to the 
tea garden authorities in the state to fulfill all the 
legitimate demands of garden workers. According to Mr 
Phukan, ULFA has received replies from a number of 
tea companies regarding its demand for shifting of the 
head offices to the state. ‘But they are trying to wriggle 
out of the situation by using the central government as 
an excuse. In any case, they have to shift their head 
offices to Assam by 1990.” 


The exodus o{ tea executives began in June when five senior 
executives of Jokai India Limited, having 10 gardens in the 
districts of Dibrugarh and Tinsukia, fled the state. The 
ULFA, according to reports, had accused Jokai India of not 
catering to the interest of the local people and the state’s 
economy. So far, about 35 non-Assamese tea executives are 
understood to have left Assam. 


However, following the recent airlift of tea executives, 
Siddhartha Phukan issued a statement warning busi- 
nessmen and business houses not to close down their 
operations and not to leave Assam and resume their 
normal duties immediately, failing which they would be 
prevented from operating in the state in future. Mr 
Phukan said the ULFA has not taken any such step that 
should compel businssmen or business houses to leave 
Assam. The statement said ULFA has been seeking 
contributions for its ‘““war fund” from businessmen oper- 
ating in Assam but it was not the organisation’s policy to 
harass non-Assamese businessmen. 


While there has been a lot of tension in the tea gardens in 
upper Assam, those located in the Bodo strongholds in 
the north bank of the Brahmaputra (Darrang and 
Sonitpur districts) have been free of trouble. But of late 
Bodo militants too have swung into action in the tea 
estate areas. On 19 October, half-a-dozen armed Bodo 
militants stormed into the Borsola Tea Club at the 
Tinkhora Tea Estate, near Dhekiajuli in Sonitpur dis- 
trict, and looted cash and valuables from the tea execu- 
tives and their families who were having a Diwali party 
at the time. Before fleeing with the booty, the militants 
fired indiscriminately from stenguns and revolvers, 
killing Jawaharlal Jain, manager of the Diroi Tea Estate 
on the spot. Eleven other tea officials including three 
women sustained serious bullet wounds. Most of the 
injured have since left for Calcutta. The Assam police 
claims to have sulved this particular case with the arrest 
of three Bodo militants recently. 


Last week, the state government received copies of 
letters written in the name of the Bodo Security Force 
(BSF)—a shadowy extremist outfit—to two leading tea 
clubs in the north bank, the Mongoldoi Gymkhana and 
the Thakurbari club, demanding Rs 1.5 crores from each 
of them annually. The letter issued on 25 October was 
received by the clubs by registered post and gave them 20 
days time within which to make the first payment. The 
BSF accused the tea garden managements of exploiting 








JPRS-NEA-91-007 
17 January 1991 


the people in the area and not catering to its develop- 
ment. While the Mongoldoi Gymkhana has || major 
gardens as its affiliate members, the Thakurbari club has 
17. The major companies whose member gardens are 
affiliated to these two clubs are Tata Tea, Macneill and 
Magor Group, Goodricke, Assam Frontier India Limited 
and Empire Plantation India, Limited. 


Tea circles are surprised at this sudden action of the 
Bodo militants who had so long left the gardens 
untouched. The BSF, in its 25 October letter, has 
claimed responsibility for the shootout at the Borsola 
club on 19 October when a manager, Jawaharlal Jain, 
was killed. 


Although there has been an exodus of senior tea officials, 
none of the tea companies has lodged FIRs [First Infor- 
maiton Reports] with the state police for fear of retalia- 
tion. Of late, however, there have been some resistance 
to the militants’ demands in the gardens. 


The political fallout of the airlift can be very detrimental! 
to the interest of the ruling AGP [Assam People’s 
Council] because elections are due next month. The 
AGP’s prime opponents, the Congress(I) and the Janata 
Dal, are desperately trying to get the elections postponed 
because they feel that the state’s law-and-order situation 
is not conducive to holding elections. Said Mr Golap 
Borbora, Assam Dal chief: ““No free and fair elections in 
Assam can take place under the AGP rule and at a time 
when the law-and-order situation is beyond Dispur’s 
control.’ Both these parties are keen that the polls 
should be held after President’s rule 1s imposed in the 
state. The evacuation of the tea executives may now be 
cited as evidence of the disturbed situation in Assam by 
the AGP’s political opponents. Mr Prafulla Mahanta, 
however, said that the whole airlift operation was a 
“calculated political conspiracy” by vested interests at 
the Centre. 


New Militant Group 


914S0321B Bombay THE TIMES OF INDIA 
in English 21 Nov 90 p 9 


[Text] Guwahati, 20 Nov (The Times of India News Ser- 
vice}—Taking a leaf out of the secessionist United Libera- 
tion Front of Assam’s (ULFA’s) book, another extremist 
group in Assam is beginning to make extortionist demands 
on the beleagured tea industry of the state. 


Tea gardens on the north bank of the Brahmaputra, 
which have been free from ULFA’s shadow, are now 
facing threats from a new militant group called the Bodo 
Security Force [BSF], which has already claimed respon- 
sibility for the recent killing of tea executives at the 
Borsola Club in the Dibru-Darrang garden area of the 
Sonitpur district. 


Not much is known about the Bodo Security Force which 
was unleashed a reign of terror in the north bank 
gardens. In fact, the main Bodo groups like the All Bodo 
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Students Union, which have been demanding the cre- 
ation of a separate state of Bodoland, have denied any 
association with the new outfit. 


Five major tea clubs in the north bank—Borsola, Man- 
galdai, Dhekiajuli, Thakurbari and Biswanath—have 
received identical letters from the Bodo Security Force, 
each of them being asked to pay a sum of Rs 1.5 [rupees] 
crores or face the consequences. 


Though the clubs themselves do not own gardens, their 
members include senior executives of tea estates. Among the 
major planters in this region are the Tatas, Goodricks, 
Macneill and Magor and Assam Frontier. 


Despite the state government's assurance to deploy addi- 
tional security forces in the 90-odd gardens in the 
districts of Sonitpur, Darrang, Barpeta and Nalbari, a 
sense of panic has gripped the tea company executives. 


IRAN 


Soviet Knowhow Solicited for Esfahan Steel Mill 
Problems 


Y]ASO226B Tehran RESALAT in Persian 
30 Oct 90 p11 


{ Text] Moscow, Islamic Republic News Agency: Hosayn 
Mahluji, the Iranian minister of mines and metals, in the 
opening round of talks with Vasilyevich Kolpakov, the 
Soviet minister of metallurgy, stressed the need for 
raising the production ceiling of steel from the Esfahan 
steel mill complex to the nominal capacity level and 
asked for a speedup in Soviet efforts to find a solution 
for the problems plaguing the steel complex. 


The talks, which were held at the Soviet ministry of 
metallurgy in Moscow, lasted for more than two hours. 
Mahluji point out the losses resulting from the inability 
of the Esfahan steel mill to produce 1.9 million tons of 
steel annually, which is the mill’s nominal capacity, and 
asked that a clear short-term plan be submitted by the 
Soviets for the solution of the problems. Mahluyi then 
referred to the vast Soviet potential for production and 
mentioned the grounds for cooperation between the two 
countries. He then proposed that both countries invest 
jointly in the production of alumina powder in the free 
island of Qeshm. During the talks, the Iranian minister 
forwarded to the Soviet minister of metallurgy Iran’s 
request to purchase iron ore and steel ingots. 


According to the news agency report, the Soviet minister 
reciprocated by expressing a desire for greater expansion 
and development of industrial relations between the two 
countries. 


In regard to the problems of the Esfahan steel mill, the 
Soviet minister of metallurgy proposed that Soviet 
experts be sent to the steel mill complex to study the 
problems. He also stressed the need for Iranian experts 
to come to the Soviet Union for necessary training. He 
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added that the Soviet Union would provide, to the fullest 
extent, all the spare parts needed by Iran for these 
installations. 


He expressed the hope that with the speedy signing of the 
necessary agreements in regard to the matter, steel pro- 
duction in Esfahan would reach the mill’s nominal 
Capacity in a short period of time. 


The Soviet minister welcomed Iran’s proposal for a joint 
undertaking in the production of alumina powder and 
expressed the desire for bilateral cooperation between 
Iran and the Soviet Union, with the participation of a 
third country possessing the raw materials. 


He added, “By utilizing the raw materials of a third 
country, Soviet equipment, and Iranian investment and 
manpower, the desired cooperation would be achieved 
in the production of aluminum from alumina oxide and 
alumina powder.” 


A number of department heads from the Iranian min- 
istry of mines and metals and the Soviet ministry of 
metallurgy attended the meetings at the conclusion of 
which committees of experts were formed for a more 
effective and closer study of the matters discussed. 


Starting today, these committees will hold meetings in 
their areas of expertise. 


Economic Cooperation With Soviet Azerbaijan 
Continues 


91AS0226A Tehran ABRAR in Persian 30 Oct 90 p 5 


[Text] Four commercial exchange agreements relating to 
mineral and construction products were signed between 
the province of East Azerbaijan and Soviet Azerbaijan. 


According to the Islamic Republic News Agency, the signing 
of the agreement was announced in an interview broadcast 
over radio Baku yesterday by a member of the trade and 
industrial delegations, who are visiting Soviet Azerbaijan 
with the aim of coordinating arrangements for the exhibi- 
tion of the products of the province of East Azerbaijan. 


According t) IRNA’s [Islamic Republic News Agency] 
report from: Ardabil, the Azerbaijan delegate said, “Under 
these agreements arrived at on the basis of trade coopera- 
tion protocols between Iran and the Soviet Union, the 
province of East Azerbaijan and the Soviet Republic of 
Azerbaijan will cooperate in the exchange of raw materials 
relating to the aluminum manufacturing industry, mineral 
waters, construction stones [bricks], stone cutting 
machinery, and the installation of prefabricated houses.” 


In conclusion, the delegate said, “The exhibition of 
industrial products from East Azerbaijan will open in 
Baku on 20 Aban [11 November] of this year. The 
purpose of the exhibition is to acquaint better the people 
of Soviet Azerbaijan with the industrial progress of the 
province of East Azerbaijan.” 


SOUTH ASIA 
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According to the news agency report, the delegations ended 
their tour of Soviet Azerbaijan and headed yesterday for the 
autonomous Soviet Republic of Nakhjavan. 


Number of Jobless Grows to 3.5 Million 


9]AS0226D Tehran RESALAT in Persian 
30 Oct 90 p 11 


[Text] Tehran, Islamic Republic News Agency: Sixty 
percent of the hidden unemployed and under employed 
are between 15 and 30 years of age. 


In 1355 [21 March 1976-20 March 1977], the total number 
of the hidden unemployed and under employed was 980 
thousand, whereas during the last few years, various factors 
have caused the number of such individuals to rise to 3.5 
million. If there is no correct planning, this phenomenon 
could have a negative impact on work models. 


This statement was made yesterday afternoon by 
Mohammad ‘Alizadeh, who is in charge of the popula- 
tion reviews group of the Plan and Budget Organization, 
in a seminar on the removal of obstacles to the employ- 
ment of the country’s handicapped. He said, “Stagnation 
in rural areas in side industries related to agriculture is to 
a large extent responsible for this unemployment.” 


He said, “Sixty to 80 percent of the cultivators have 
insufficient land or no land at all for agriculture. Side 
industries related to agriculture such as weaving, handi- 
crafts, hides, and food products provide incentives to the 
inhabitants of rural areas to continue to stay there. Unfor- 
tunately, these industries have suffered severe setbacks in 
the last few years, in addition to which the economy has not 
seen much expansion and mineral exploitation activities 
have decreased. These factors have increased appreciably 
the percentage of unemployment in the society to the 
present 14.2 percent level.” 


He added, “The increase in population has created a 
false growth in the services, trade, and sales sectors. 
According to 1365 [21 March 1986-20 March 1987] 
statistics, these jobs were 7.5 times those in the basic 
occupations whereas 1355 statistics show that the sales 
sector jobs were |.5 times those of basic and productive 
occupations.” ’Alizadeh said, “Production, agriculture, 
mines, and industry have not undergone any positive 
changes between the years 1355 and 1365 and unless 
there is a positive trend in production, in view of the 
growth in population, the services sector will not have 
any basis or foundation.” 


He added, ‘The balance of profitability of the produc- 
tion sector has been disrupted, while, on the other hand, 
population growth, especially in urban areas, has 
brought about an increase of profits in the sales and 
trade sectors of pseudo-markets and the greater portion 
of active individuals are concentrated in these sectors.” 
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He said, “The private sector has not played any part in the 
country’s past economic changes. Eighty-five percent of 
the 2 million 200 thousand new jobs created in the last 10 
to 14 years have been connected with the government and 
are in such areas as teaching, administration, medicine, 
and health.” 


Mr. Alizadeh noted, “Expert manpower has doubled in 
the country since the 1355 census. 


“But compared to 1355, the utilization of this resource has 
fallen to one-fourth; 82 percent of specialized individuals 
gravitate to government jobs.” 


He emphasized that capital should be diverted from 
peripheral sectors to basic sectors in order that national 
wealth and income may increase. He said, ““The increase 
in population and its under utilization creates many 
dangers for society especially since 45.5 percent of our 
population is under 15 years of age.” 


In conclusion, in regard to the employment of the 
handicapped, he said, “Employment of the handi- 
capped, who appear as an important part of our society’s 
framework, is badly in need of planning. It is on this 
basis that in some countries five percent of the jobs in 
the services sector are set aside for the handicapped.” 


More Funds Allocated for Water Conservancy 
Projects 


91A4S0226E Tehran ABRAR in Persian 29 Oct 90 p 5 


[Text] By the end of the five-year plan for the economic and 
social development of the country, 1,120 billion rials will be 
spent for the construction of dams, water harnessing 
projects, and related matters. 


The Islamic Republic News Agency’s correspondent 
reports that Rowghani-Zanjani, vice president of the 
republic and director of the Plan and Budget Organiza- 
tion, made the announcement in an engineering seminar 
on rivers, attended by water experts and managers. The 
vice president added, “Up to the year 1357 [21 March 
1978-20 March 1979], 240 billion rials were invested 
domestically for the conservation and optimization of 
water usage. Now, during the five-year plan, 1,120 
billion rials will be invested for the same purpose. This 
sum will be increased if necessary.” 


He continued, “The shortage of water has always been a 
matter of concern to the authorities and special attention 
is being given to the problem in the five-year plan. We 
need a careful plan for water and for this purpose, we 
should first obtain sufficient information in order to 
draw up an informed plan. No limits will be placed on 
necessary credits in this regard.” 


Rowghani Zanjani referred to the condition of Iran’s 
rivers, a portion of the waters of which flow out of the 
country, and said, ‘““We have harnessed only a portion of 
the water existing within the country and we are not able 
to utilize well even this portion. It is necessary, first of 
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all, to draw up accurate plans for the suitable and 
optimum utilization of water.” 


According to the news agency report, the stabilization of 
river banks will be discussed in the first seminar on river 
engineering, which has started work in Ahvaz. 


It is to be noted that during his tour of Khuzestan, 
Rowghani-Zanjani visited the petrochemical complex in 
Mahshahr and the Abadan refinery and kept in touch 
with their activities. 


Residential Units Under Construction in Provinces 
91AS0226C Tehran ABRAR in Persian 29 Oct 90 p 1 


[Article entitled, “With an Investment of 700 Billion 
Rials, 80,000 Residential Units, To Be Alloted to the 
People, Are Under Construction’”’] 


[Text] The Ministry of Housing and Urban Develop- 
ment is putting into effect the policy of mass production 
of housing by starting work on the construction of 
80,000 housing units in all parts of the country. Seven 
hundred billion rials have been invested in this project. 
Kamguyan, the technical undersecretary of the Ministry 
of Housing and Urban Development, who is visiting 
Arak, stated yesterday in an interview with the Islamic 
Republic News Agency’s reporter: “Plans for the mass 
production of housing have been put into effect with 
participation and investment by private sector banks, 
institutions, organizations, and the country’s production 
and industrial units.” 


The minister referred to the Ministry of Housing and Urban 
Development’s plan for the creation of new cities and said, 
‘*At present, the creation of 14 new cities around the country 
is under study, planning, and execution.” 


He added, “In this connection, the construction of a new 
city for emigrants is under way within 30 kilometers of 
the township of Arak, which will accommodate 300,000 
individuals.” 


In conclusion, the minister said: “A bill is under study in 
government committees to stop the continuous expan- 
sion cf the large city of Tehran and to transfer the 
country’s political center. The people will be informed if 
the bill should pass.” 


In the course of his visit, the technical undersecretary of the 
ministry of housing and urban development toured the 
important housing projects in Arak carried out by the central 
province’s department of housing and urban development. 
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PAKISTAN 


Political Bargaining Power of ‘Sindh Card’ 
Viewed 


91AS0300N Islamabad THE MUSLIM in English 
25 Nov 90 p 1 


{Quotation marks as published] 


[Text] Former caretaker Prime Minister Ghulam Mustafa 
Jatoi has now added his voice to those who contend that 
Sindh has become a very sensitive province and the sense of 
deprivation among its people ought to be removed imme- 
diately. In the case of Mr Jatoi, it may simply be a matter of 
sour grapes, given his recent unsuccessful bid to continue as 
PM. His tribute to Z.A. Bhutto and reference to Benazir as 
a niece coupled with the meaningful observation that 
friends and foes in politics were subject to the possibility of 
change, could either be a prelude to yet another switch or 
merely a way of registering protest against being left out in 
the cold. Either way, the aspect of opportunism here is fairly 
pronounced. Well before this, of course, there have been 
frequent references to the so-called ‘Sindh card’ being used 
for the purpose of exerting political pressure. One could 
argue then that the situation in Sindh has been used as a 
bargaining counter in the struggle for office and power by 
diverse political interests and contending forces. 


The question, however, is whether this renders the 
situation itself any the less serious. Relatively fewer 
people, perhaps, have been killed, injured or kidnapped 
in Sindh over these recent weeks, but are we really doing 
anything to come to grips with the culture of violence 
that now characterises Sindh? The sad fact is that fun- 
damental and long-term measures have yet to be intro- 
duced to arrest the process of fragmentation that is 
operative in the province at many levels. There is, for 
instance, no real progress so far in terms of bridging the 
divide between Sindh’s ethnic communities. Among 
other things, the level of mutual distrust is reflected in 
the widespread concern among the leadership of the 
province’s two main communities with regard to the 
upcoming census and the possibility of figures being 
distorted to suit certain interests. Similarly, there has 
been no serious move to recover the hundreds of thou- 
sands of illegal arms that are, even according to official 
sources, in circulation in the province. 


More broadly, there is the issue of Sindh not being 
adequately represented in Pakistan’s power structure, 
and very much under-developed—with the exception of 
Karachi which in crucial ways is more integrated with 
other parts of the country than the rest of the province. 
Not least, there is the external dimension. It would be 
foolish to assume that India would pass up the opportu- 
nity, given its perception of Pakistan’s role in the crises 
of held Kashmir and Punjab, to aggravate the situation 
in any way that it can. It is time then to look beyond 





JPRS-NEA-91-007 
17 January 1991 






‘grapes’ and ‘cards’ in Sindh and gear ourselves to 
address the situation on the ground. 


Sindh: ‘IJI-MQM Coalition’ Viewed 
91AS0379B Lahore VIEWPOINT in English 
27 Dec 90 pp 15-16 


[Quotation marks as published] 


{Excerpt} The IJI-MQM [Islamic Jamhoor Ittehad- 
Muhajir Qaumi Movement} Government in Sindh is 
setting new, but pernicious, precedents in Pakistan’s 
parliamentary democratic traditions. It has reduced the 
Provincial Assembly and the democratic process to a 
complete farce. And this under the moralist and Islam- 
loving IJI and the ‘truth worshippers’ of the MQM. 


The Chief Whip of the Opposition PDA [People’s Dem- 
ocratic Alliance], Mr Manzoor Wassan, was picked up by 
plainclothesmen from his Karachi residence on 15 
December and taken to Khairpur. From there, according 
to Press reports, he was taken to Sorah, a desert town in 
Tehsil Nara. 


Family sources later said that Wassan was taken from 
Sorah to Khainwari and then to the Tajjal police station 
for a day and then again shifted to the Sorah police 
station. He was kept in Sorah Fort for eight hours. 


Taken Lightly 


When the Sindh Assembly met two days after the disap- 
pearance of Wassan, the matter was raised on the floor of 
the House. The Chief Minister, taking it lightly, only said 
that the Sindh Government had not arrested Wassan and 
he was not aware as to who had done so. He appeared 
totally unconcerned about the safety of a citizen who is 
also a member of the Assembly. He promised to make a 
statement the next day. 


On 19 December, the Chief Minister did make a state- 
ment but repeated what he had said earlier. He did not 
try to find out who had arrested Wassan. He again took 
the affair lightly, saying that if the members so wanted, 
he could make an hour-long speech on the subject, 
meaning thereby that he could talk at length without 
yielding any information. 


The Chief Minister advised the leader of the Opposition, 
Syed Qaim Ali Shah, that as Wassan was a member of 
the PDA, he should go and get an FIR [First Information 
Report] registered. When the police station concerned 
was approached for this, the SHO [Station House 
Officer] refused to register a case. 


The attitude of the Speaker, MQM’s Abdul Raziq Khan, 
who is supposed to be informed immediately when a 
member is detained behaved, to say the least, in an 
unparliamentary manner. He did not care about the 
violation of his own right to be informed, even after the 
matter had been discussed for two days on the floor of 
the Assembly. At no stage of the discussion did the 
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Speaker display any concern about a member’s safety or 
direct the Government to find out his whereabouts. 


The Jam Government seems to be pursuing the Establish- 
ment’s policy of destroying the PPP [Pakistan People’s 
Party] in Sindh as it did at the polls on 24 and 27 October. 


After the Assembly was prorogued on 19 December, 
Wassan—who had been in police custody all these days 
when the Chief Minister was showing his ignorance 
about the member’s whereabouts and telling the 
Assembly that the Sindh Police had not arrested him— 
made a statement from the Khairpur police lock-up 
about his arrest. He said that he was arrested by 
Khairpur police from his Karachi residence. He con- 
firmed that he had been taken to all the places that had 
been reported in the Press. 


Qaim Ali Shah, speaking to the Press on the same day, 
said that the fraud of the 24 and 27 October polls was 
being repeated on a more vulgar scale in the by-elections. 
He said PDA candidates were being prevented from 
filing nomination papers. From PA-65, Haji Khuda 
Bakhsh Nizamani of the Pagara Group has already been 
unofficially declared elected unopposed as no one else 
could file nomination papers. 


Anti-PPP Campaign 


As the date for by-elections draws near, the anti-PPP 
campaign has gained momentum, one of the forms taken 
by it being the anti-dacoits drive. This has been the usual 
pattern in this province since 6 August. Whenever there 
is any kind of election, PPP leaders and workers are 
arrested on one pretext or another. At the time of the 
election of the Speaker and Leader of the House, 16 PDA 
MPAs [Members of Provincial Assembly] were pre- 
vented from attending the Assembly through various 
strategems—arrests, detentions in the Chief Minister’s 
House, police raids on MPAs’ houses. The exercise was 
repeated when Senators were being elected. 


Since the by-elections involve a large number of voters, 
intimidation on a wider scale is needed. It has been given 
out that 2,000 persons are on the crackdown list in 
connection with the anti-dacoit campaign. While the 
provincial administration had confirmed arrests of 
about 200 persons up to 19 December, most of them 
being PPP activists and their close relatives, the 
National Assembly was told on 17 December that as 
many as 1,138 persons had been detained under the 
MPO [Maintenance of Public Order] on “charges of 
smuggling and hoarding.” 


A few of the supporters of Jatoi and Pagara, such as 
Ghaus Ali Shah of New Saeedabad and Nawaz Dal 
(Pagara group), Nasir Rahu and Haji Waris Rahu (Jatoi 
Group), were also arrested, but were released the next 
day. Moreover, no ‘notorious’ person from Naushero 
Feroz and Nawabshah districts, the home districts of the 
Jatois, has been arrested on charges of being involved in 
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harbouring dacoits or criminals. The anti-dacoit drive is 
thus confined to PPP supporters. 


Political circles recall that during the PPP regime, the 
security forces had objected to the Government’s order of 
launching an anti-terrorist campaign in the urban areas 
when these were drenched in blood. The argument was that 
any such campaign should be launched simultaneously in 
both the urban and rural areas. But no such condition is 
being attached now, although car snatches and robberies are 
still the order of the day at least in Karachi. 


Interestingly, the Chief Minister claimed one day that 
Makhdoom Talibul Maula, Vice-President of the PPP, 
had given his blessings to the anti-dacoit campaign. The 
Makhdoom soon contradicted this impression. 


Meanwhile, the dacoits are reported to have changed 
their strategy. Instead of kidnapping people for ransom, 
they have for the time being resorted to mass kidnap- 
pings in order to obtain the release of their accomplices. 
A precedent of sorts is there. During the last three 
months, the Jam Government reportedly obtained the 
release of its kidnapped favourites by freeing dacoits. 


In pursuance of their new strategy, the outlaws hijacked 
a bus on 12 December with its 21 passengers from 
Khairpur Nathan Shah on the Indus Highway. Thus 
happened only a few hours after the death of a notorious 
dacoit, Anno Khoso, in an encounter. The dacoits looted 
villages hardly a few hundred yards from Matiari Police 
Station. On 13 December, the dacoits hijacked another 
bus, this one belonging to Alnoor Sugar Mills. A third 
bus was attacked near Qamar, district Larkana, and five 
passengers were kidnapped. The outlaws have reportedly 
demanded the release of their arrested accomplices 
throughout the province in exchange for the kidnapped 
passengers. They have threatened to make a horrible 
example of the kidnappees if the dacoits are not set free. 


Mr G.M. Syed, the self-styled nationalist but staunch sup- 
porter of General Zia, who had also supported Jam Sadiq 
Ali in the October elections, has now come out against the 
Sindh Chief Minister, after being condemned by Sindhis for 
his policies. Recently he said the Jam had embarked upon a 
path to deceive Sindhis for which he will pay more and push 
himself in the morass of defamation. [passage omitted] 


New Government Said Facing ‘Difficult Days 
Ahead’ 


91AS0300M Islamabad THE MUSLIM in English 
25 Nov 90 pp 4, 7 


[Article by Abbas Rashid: “The Tough Times Ahead”; 
quotation marks as published] 


[Text] It seems finally to have come to the crunch. 
Pakistan in a changed geo-political environment is left 
with no option but to acknowledge its complete depen- 
dence on external assistance or in the alternative, to 
















buckle down to the task of preserving its sovereign 
siatus. While events in the Gulf have dramatically raised 
its oil bill and drastically reduced the remittances from 
the region, the United States has signalled its intent in no 
uncertain terms to clamp down on Pakistan’s nuclear 
programme. This time, apparently, nothing short of 
inspection of the facilities would suffice. The issue here 
is not whether Pakistan is building a bomb—or should 
build one even if it could—but of compromising in a 
fundamental manner the country’s sovereignty by 
agreeing to such conditions. 









However, doing without U.S. aid, as well as other loans 
and assistance that the U.S. can obstruct by virtue of its 
domination of multilateral financial institutions such as 
the IMF and the World Bank, will be far from easy given 
the dire economic straits in which we currently find 
ourselves. Even with expected levels of U.S. assistance, 
meeting a deficit of over 2 billion dollars would have 
been a difficult task. Without it, obviously it will be 
much more so. 













And the U.S. seems least inclined to reconsider its 
position. The U.S. ambassador to Pakistan has been at 
pains to make it clear that even possessing the compo- 
nents of a nuclear device is enough to warrant an aid cut 
off and that the matter of resuming aid to Pakistan was 
now squarely within the ambit of the Congress and 
outside the purview of the President who had refused to 
issue the necessary certification by October |. It might 
serve to put matters in perspective if we remind our- 
selves of the fact that the last time an elected prime 
minister chose the path of defiance on the nuclear issue 
he ended up getting hanged. In some ways things are 
different today but U.S. concern with Pakistan’s nuclear 
potential remains. 





Over the last decade events in Afghanistan and Paki- 
stan’s role in that context provided the establishment 
with the necessary leverage vis-a-vis the U.S. to continue 
with its peaceful nuclear programme. In 1990, Pakistan's 
establishment apparently viewed the situation in the 
Gulf as another ‘Afghanistan’. Without so much as by 
your leave towards the people [as published], Pakistani 
soldiers were dispatched to the Gulf by a caretaker 
government to emphasize our readiness to take over the 
major role of defending Saudia Arabia against a possible 
Iraqi aggression. To date, however, not even the 
remaining soldiers of the original contingent of 5,000 
have been sent for by Saudi authorities. Whether U.S. 
pressure has anything to do with this is not clear. In any 
case its decision to raise the strength of its own troops in 
the region to nearly 400,000 and not to rotate those 
stationed there, pretty much obviates the need for troops 
in substantial numbers from any other country. In addi- 
tion the Egyptians and Syrians have apparently let it be 
known that they would not welcome even Muslim troops 
from a non-Arab country to help out in resolving what is 
essentially an Arab issue. Currently, Pakistan is sending 
some mixed signals perhaps in an effort to make it clear 
to those concerned that it has more than one option. 
While Prime Minister Nawaz Sharif tours Saudi Arabia 
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and expresses his readiness to send more troops, the 
President receives his Sudanese counterpart—one of 
Iraq’s more enthusiastic supporters. It remains to be seen 
how much this will help. 


The only real option for Pakistan is to follow the course 
so boldly set out by the President in his address to the 
joint session of Parliament when he made it clear that 
despite being a poor country Pakistan was not about to 
compromise its sovereignty in return for external assis- 
tance. These are indeed bold and welcome words but 
they need a lot of backing up. Alternate sources of 
external assistance are likely to fall far short of the target 
and there are not that many in any case. During his 
recent trip to Japan the President apparently secured a 
commitment from the Japanese Prime Minister for 
project and commodity assistance of close to $400 
million. However, we still have to see if the Japanese will 
resist possible U.S. pressure to go slow on this assistance. 
France for instance, cancelled the sale of a nuclear plant 
to Pakistan at the behest of the United States. 


In the context of the IJI’s [Islamic Jamhoori !ttehad] 
coherence as a political force perhaps, the most sensitive 
aspect is that of the relationship between its two main 
components: the Muslim League and the Jamaat- 
i-Islami. The JI [Jamaat-i-Islami] with its eight seats in 
the National Assembly and 19 in the Provincial Assem- 
blies can only affect parliamentary politics marginally. 
However, its real clout, as always, is in its potential for 
organised effort against political adversaries. It has 
already registered its displeasure at the induction of the 
Mohajir Qaumi Movement (MQM) into the government 
and its attitude towards another IJI ally, the ANP 
[Awami National Party] in the Frontier Province, is even 
more antagonistic, not least because of radically differing 
perceptions on the Afghan issue. A recent exchange 
between the two parties illustrates the situation. An ANP 
statement accusing Jamaat of indulging in ‘Klashnikov 
politics’ carried the thinly veiled warning that a bullet 
could hit a man as easily as a dog. A quick rejoinder from 
the JI sought to assure the ANP leader that valuable 
bullets would not be wasted on dogs. 


One of JI’s key demands—the passage of the Shariat 
Bill—is also going to be a tough one for Prime Minister 
Nawaz Sharif who now seems to be making considerable 
effort to convince at least foreign audiences that he is not 
a ‘fundamentalist.’ In any case by now he must have 
realised that the Islamisation issue is not quite the free 
ride that many have thought it to be. For the first time in 
Pakistan’s history, within days of his stepping into office, 
a law described as Islamic caused a countrywide strike, 
bringing everything to a standstill, and was hastily with- 
drawn for modification. In a sharp response to the 
implementation of the Qisas and Diyat protesting that 
the law did not meet Islam’s pre-condition of equity [as 
published]. At the heart of the matter once again was the 
issue of credibility. The only good to come out of this 
may be the implicit admission on the part of the govern- 
ment that a law does not become ‘Islamic’ in the sense of 
being unchangeable, or the last word, just because a 
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sitting government in one Muslim country out of 40-odd 
[countries], decrees it to be so. However, the PM can 
hardly take comfort from such undermining of his gov- 
ernment’s authority on this score so early on in the day 
with the JI on his back, ready to exploit any perceived 
backtracking on Islamisations. 


At the same time in Balochistan, Nawab Akbar Bugti the 
erstwhile ally has sought to rock the boat after what he 
perceives to be the IJI leadership’s reneging on its 
commitment to support his candidature for chief minis- 
tership. Counterposing a somewhat contrived secular 
challenge to his former allies ‘holier than thou’ Islamic 
ethos, he nominated Sardar Sanat Singh, a Sikh, as the 
JWP [Jamhoori Watan Party] candidate for chief minis- 
tership. Of course, to be fair to Mr. Bugti he never did 
claim any particularly pronounced religious credentials 
for himself. The problem here 1s, in fact, symptomatic of 
the make-up of the anti-PPP [Pakistan People’s Party] 
alliance which is now having to come to grips with its 
differing priorities and perceptions now that the 
common ‘enemy’ has been take care of for the time being 
at least. 


In Sindh, however, Jam Sadiq Ali the Chief Minister 
does not seem to think so. With the MQM chief in tow he 
is actively engaged in forcing the opposition in the 
province into submission. An uncooperative MPA 
[Member of Provincial Assembly], for instance, ended 
up dead in custody, ostensibly of a heart attack. In a 
police ‘encounter’ a young man who happened to be Asif 
Zardari’s polling agent in the elections was shot and 
killed and rapidly identified, subsequently, as an Al- 
Zulfiqar agent since he was carrying—somewhat sur- 
prising for an underground organisation—an identity 
card affirming his affiliation. There is also considerable 
concern that in the population census which is now 
underway the population figures for Mohajar and Sin- 
dhis in the province will be ‘worked out’ in line with 
preferences of the MQM. One can only presume that 
such concerns are merely an expression of insecurity for 
even as dedicated a convert as Jam Sadiq must surely be 
aware that such an exercise would have grave and 
far-reaching consequences, perhaps taking the alienation 
of rural Sindh to the point of no return. 


For the country’s economic ills the main prescription 
with the new government seems to be rapid industriali- 
sation as well as privatisation of existing industrial units. 
Problems are likely on both counts. Without appropriate 
incentive, capital is unlikely to get channelled into areas 
where investment is most needed from the point of view 
of the country’s long-term economic interest, especially 
the heavy industry sector. Also in the absence of any 
guidelines, entrepreneurs are likely to choose capital 
intensive plants employing highly skilled labour in small 
numbers with the result that the unemployment rate will 
keep going up. The situation will be further aggravated as 
a consequence of the process of privatisation. Mean- 
while, if the minimum rights of labour are curtailed at 
the altar of higher profitability, the net effect would be 
disastrous at the social level. Of course, one of the first 
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concrete steps taken in the economic realm by the new 
government has been the raising of oil prices which is 
understandable in view of the international situation. 
But the exercise nevertheless bordered on the ridiculous. 
First the government sounded a defiant note indicating 
that come what may it would not accept the increase of 
40 percent recommended by the IMF. 


Then virtually within hours, it ended up doing just that. 
Then there was no explanation as to why crores of rupees 
had been added to the deficit by delaying the inevitable 
hike in oil prices, thus giving substance to the charge that 
this was done in order for the IJI, which practically 
constituted the caretaker government, to have the best 
shot at the elections. To add to the mess, relief suppos- 
edly provided to the common man in this context took 
the form of slashing off import duty on 40 percent and 
other such vehicles, which was obviously wonderful 
news for the handful of families dominating this import 
business but, which was unlikely to do much for the 
common man. At the popular level then, the perception 
was not one of an auspicious start for a government 
composed of those who make much of their acumen in 
economic matters and their sound management policies. 


Taken together, all of this means that the new govern- 
ment will have to cover a lot of ground if it is to give a 
half-way decent account of itself in the difficult days 
ahead. It must rapidly consolidate the home front if it is 
to effectively resist growing external pressures. Among 
its foremost tasks then is that of transcending partisan 
interests and reconciliation with former adversaries in 
the larger national interest. Surely it cannot hope to 
achieve much if it insists on excluding from the main- 
stream a party which despite everything trailed it by a 
margin only of 0.2 percent of the popular vote in the 
general elections. All of this nonsense about hanging this 
or that leader (or their spouse), originating at times from 
supposedly responsible politicians, must immediately 
cease and a working relationship wiih the opposition 
must be quickly achieved. Among other things a bipar- 
tisan consensus is necessary on issues that impinge 
directly on Pakistan’s security interests as with regard to 
the suspension of U.S. aid over the nuclear issue, the 
tension with India over Kashmir, the dicey endgame in 
Afghanistan as well as the Gulf crisis. At home, crucial 
issues such as an agricultural income tax and enhance- 
ment of the status of wonien would be well served by the 
support of both the main, albeit contending, political 
forces. Prime Minister Mian Nawaz Sharif could take a 
step in the right direction by asserting his right to form 
his own cabinet and seeking the opposition’s cooperation 
in removing the 8th constitutional amendment that 
effectively bars him from becoming the country’s chief 
executive. 


Either way, only a government with legitimate authority 
and not just power will be in a position to take up the 
challenges ahead. If it is to have even a fighting chance to 
stand up to the kind of pressure that will be brought to 
bear upon the nation it must galvanize all the resources 
within, and in that context the first step must be towards 
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arresting the process of fragmentation that has so cru- 
cially weakened our polity and its ability to act indepen- 
dently to secure its own interests. While it is far too early 
to assess the performance of the new government, in this 
context its first few weeks in office have been less than 
encouraging. 


Obviously, it does not help that despite the preponderance of 
the IJI at the Center and virtually all the provinces, persis- 
tent charges of rigging in the elections put the government's 
legitimacy in question, notwithstanding heroic efforts by 
born again ‘realists’ to explain how the IJI alliance ended up 
with virtually all the seats. Their theories phenomena as 
diverse aS anti-imperialism and the advent of capitalist 
agriculture in Punjab to voter swings and ‘mature’ elector- 
ates have, nevertheless, left a large number of people con- 
vinced that somewhere along the line the electoral verdict 
was tampered with. And while protests on this count were 
being predictably dismissed as the inevitable cribbing of sore 
losers, Balochistan’s newly elected chief minister and a 
member of the IJI brought the issue back to life by ordering 
the suspension of no less than ten deputy commissioners in 
the province on charges of rigging the elections. While Mr. 
Taj Mohammad Jamali subsequently maintained that he had 
been misquoted (by virtually all the country’s major dai- 
lies?), the damage had already been done. Coming from a 
member of the core party of the IJI, the Muslim League, the 
charge was also indicative of the dissonance at the heart of 
the party. In taking to task the administration of his own 
province, Mr. Jamali has cast a long shadow on its conduct in 
the rest of the country during the elections, reopening the 
debate on the authenticity of the electoral verdict. 


Commentary Views ‘Extremely Serious’ Economic 
Situation 


91ASO195C Lahore VIEWPOINT in English 
25 Oct 90 p 35 


[Article: ““Tough Times Ahead”’] 


[Text] The government to be formed after the elections 
will have to face an extremely serious economic situa- 
tion. The $500 million exchange reserves left by the PPP 
[Pakistan People’s Party] Government on 6 August will 
all have been wiped out by 31 October. On 18 October 
these reserves had fallen to $21 million. 


The caretaker Finance Minister, Mr. Sartaj Aziz, tried 
his and the caretakers’ luck in Washington in the last 
week of September on the occasion of the IMF-IBRD 
[International Bank for Reconstruction and Develop- 
ment] annual meetings to get Pakistan included among 
the frontline States along with Jordan, Turkey, and 
Egypt, to qualify for immediate Gulf crisis relief, but he 
could not succeed—the reason being the plurality of 
other countries, claiming the same status on the same 
grounds. These countries included Bangladesh, Sri 
Lanka, the Philippines, and India. 
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Saudi Tour 


The Finance Minister then went on a tour of Saudi Arabia, 
where he met the Gulf Coordination Committee for imme- 
diate assistance in grant, loan, or even short-term deposits 
with the State Bank so that the Government could draw 
loans against them. 


The Gulf crisis is expected to cause a loss of about $2 
billion during the year. Mr. Sartay Aziz pleaded for an 
immediate relief of $500 million in grants from the Gulf 
Coordination Committee which is reported to have 
assured favourable consideration, but a definite decision 
may take about a month to mature. 


The Finance Minister also met the President of the IDB 
{Islamic Development Bank] and requested him to 
increase IDB assistance from $100-115 million annually 
to $300 million, and to advance two installments of $15 
million each at a time. Simultaneously, the bank was 
asked to give a long-term loan as a special case to finance 
the purchases of oil worth $50 million. The IDB does not 
give long-term loans for infrastructural and industrial 
development. It gives advances only for commodity 
purchases, and on a short-term basis. 


Mr. Sartaj Aziz’s trip has been a failure in the sense that 
neither the Gulf Crisis Group of the West nor the Gulf 
Coordination Committee nor the IDB has promised to 
respond to Pakistan’s call for immediate help. All these 
sources have indicated that it would take at least four 
weeks to finalise the response. Only the Finance Minister 
of the exiled Kuwaiti Government gave an encouraging 
response to the deferment of a payment of $40 million 
on account of oil purchases and $15 million on account 
of interest. 


External Payments Crisis 


Apart from the external payment crisis, the new govern- 
ment will have to attend to the IMF demand for an 
immediate increase in oil prices by 40 percent. The 
Caretaker Government has avoided a decision because 
the increase would have been disastrous for its election 
chances. But the new government will not be able to 
avoid a decision on the issue any more. 


The deficit of 7 billion rials left uncovered in the Budget for 
1990-91 will by 31 October, it is estimated, have crossed the 
phenomenal figure of 20 billion rials as the revenues from 
POL [Petroleum, Oil, and Lubricants] have been completely 
wiped out. The increase in POL prices which is expected 
between 20 and 40 percent would raise the general level of 
inflation, running at the moment at above 10 percent, by 
another four to five percent. 


As regards external payments, delay in settlement of 
claims on technical grounds in many cases is being 
restored to or big claimants are being persuaded to wait 
for some time. But this cannot go on for long. The new 
government will have to make urgent arrangement to 
boost up reserves which could come only from the 
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withheld IMF and World Bank installments. These 
releases can come about through the implementation of 
the conditionalities, which in turn would increase the 
burden of the common man. 


The new government will face difficult choices. The days 
of easy ways have gone forever. The burden of the legacy 
of General Zia and Mr. Ghulam Ishaq is heavy. 


End of ‘Selective’ Accountability of Benazir 
Demanded 


91AS02994A Lahore VIEWPOINT in English 
29 Nov 90 p 7 


[Text] The demand made by Asghar Khan that “the 
so-called process of accountability” should be ended, 
and that the President should withdraw the many refer- 
ences made against former Prime Minister Benazir 
Bhutto and her colleagues, makes good political sense. 


The Tehrik Chief underlined what has become increas- 
ingly obvious when he said that since the process of 
accountability was one-sided it has lost all credibility. 
Referring to the “flimsy grounds” on which charges have 
been framed, he described the Government’s action as 
being more of a witch-hunt than genuine accountability. 
Although the Tehrik’s association with the Pakistan 
Democratic Alliance may be cited to make out that 
Asghar Khan is biased in favor of the PPP [Pakistan 
People’s Party], the fact is that his views are shared by a 
large section of public opinion, and on precisely these 
grounds the same demand has been agitated by political 
leaders and other independent journals. Of course, the 
IJI’s [Islamic Jamhoori Ittehad] main factions support 
what is seen by others as vendetta, because they either 
hate the PPP leaders or fear the organization as a future 
threat to their claims to political supremacy. And, as 
always, they are not sure they can defeat the PPP in a 
political battle fought on equal terms. 


The Blind Eye 


The fact that the accountability process has been selective 
and, hence, unfair is perfectly obvious to every fair-minded 
citizen. Without any reasonable explanation, the blind eye 
was turned to a host of persons who have held office and 
were considered guilty of grave malpractices which can 
easily be proven and some of which have been admitted 
even by the guilty persons themselves. Instead of being 
asked to face tribunals some of them have been assisted to 
get back into public office and many of them now adorn 
Assembly benches, while their collaborators among officials 
have earned promotions. 


Further, the manner in which the cases prepared against 
the PPP leaders were pursued has not added to the 
reputation of Authority for impartiality. Apart from 
selectivity, the timing of the cases was such that court 
appearances made it difficult for the PPP leaders to 
conduct their election campaign properly. Then, it was 
considered expedient to indict Benazir Bhutto’s hus- 
band, Asif Zardari, on grave charges for which no 


SOUTH ASIA 49 


evidence appears to be forthcoming, and to effectively 
oppose the grant of bail to him again and again. This is 
generally viewed as harassment that is intended to drive 
the Bhutto family and its close associates out of politics. 


Looking at Pakistan’s situation with all possible objec- 
tivity, it needs to be said that if these public suspicions 
prove to be justified, the future of democracy in Pakistan 
will not be secure. Already more and more evidence is 
becoming available to show that the October elections 
were not altogether free and fair, because the dice was 
heavily loaded in favor of the Caretakers. It is also plan 
that in today’s circumstances the possibility of the elec- 
toral verdict being reversed is very small indeed. For 
various reasons, the PDA [People’s Democratic Alli- 
ance] has decided to accept the situation except for 
seeking normal legal remedies. Surely, the ruling party 
should rest content with having somehow acquired an 
overwhelming majority at the Center and control of all 
the provinces, even Sindh. The IJI and its patrons will do 
great injury to democracy if they try to emasculate the 
only Opposition party which enjoys support in all prov- 
inces. Having secured their main purpose of attaining 
power for a full term, they should leave the future of the 
country in the hands of its people and not take decisions 
to which they have no right. 


Many IJI supporters are now beginning to admit that the 
elections were not wholly clean, and that the special style 
of accountability is unfair, even unjust, but they argue 
that getting rid of the PPP justifies all necessary devia- 
tion from the norm. This authoritarian attitude will, 
sooner or later, lead them to political disaster. 


Government’s Scare-Tactics Against PPP Viewed 


914S0299B Lahore VIEWPOINT in English 
29 Nov 90 pp 10-11 


[Text] Political observers in Karachi are bewildered over the 
deliberate attempt by the Sindh Government, despite the 
lip-service it pays to the Opposition’s role in a democratic 
set up, to drive PPP [Pakistan People’s Party] activists to 
adopt an extremist position. The only explanation, in the 
view of these observers, could be that the Government 
wants to provoke the PPP into an agitation so that it can be 
crushed and its activists scared away. 


The State machinery continues to be mobilized to isolate 
Ms. Benazir Bhutto from the people and hound her out 
of politics—not only from parliamentary politics but 
from all politics. Reports were coming in till recently 
about the harassment, arrest, torture and killing of PPP 
activists in police encounters. Now journalists who visit 
Ms. Bhutto in connection with their professional duties 
are also harassed. 
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Bilawal House 


Rangers, CIA men and agents of other intelligence agen- 
cies are posted around Bilawal House, keeping surveil- 
lance on all people who visit the house and whose car 
registration numbers are noted. Later, such people are 
harassed as belonging to Al-Zulfigar’. 


Recently, CIA plainclothesmen visited PTV [Pakistan 
Television] correspondent Jaffar Bilgrami’s house to 
inquire as to why he had visited Bilawal House after 
August 6. On November 17, CIA plainclothesmen vis- 
ited the house of Zafar Abbas, a correspondent for the 
BBC, The Khaleej Times and the Herald, and after 
confirming his car number, asked the journalist’s wife 
why his car was fund parked at Bilawal House. They said 
the investigation was about members of Al-Zulfigar. 


Another journalist, Zahid Husain, a correspondent of 
Associated Press and Newsline, went through the same 
traumatic experience. His house was visited by ASI 
[expansion unknown] Arshad Husain and other plain- 
clothesmen who asked Zahid Husain if he had attended 
a Press conference at Bilawal House. The ASI warned the 
journalist that Ms. Benazir Bhutto’s house was “‘a place 
of suspicious activities”. 


Former Test cricketer and ex-member of the National 
Selection Committee, Mohammad Farooq, is also report- 
edly wanted in connection with Al-Zulfigar. Farooq 
expressed shock at being implicated in terrorist activities. 
He said that it was true that he had been, and still was, loyal 
to the PPP, Z.A. Bhutto, his wife and daughter, but he had 
never been involved in terrorist activities. 


The KUJ [Karachi Union of Journalists] President, Mr. 
Aftab Ahmed Syed, has condemned harassment of jour- 
nalists by the CIA. This elicited an immediate reaction 
by the Chief Minister who visited the Karachi Press Club 
and assured the journalists present there that the CIA 
had no authorization from him and that he would 
investigate on whose orders its men had visited the 
journalists’ houses. 


President © . Ishaq Khan’s son-in-law, Mr. Irfan- 
ullaly Mas fessionally a cotton exporter, has been 
appornte -r to the Chief Minister with the rank of 
a cabinei : ...ster and given the most important port- 


folio of interior. The Chief Minister has directed the 
Home Secretary and the Inspector-General of Police to 
report direct to Mr. Marwat. The CIA might be taking 
orders from him. 


During the PPP regime, Mr. Marwat was Health Min- 
ister and, according to PP sources, a very vocal hardliner 
and supporter of the anti-MQM [Mohajir Qaumi Move- 
ment] operations in Sindh, including the Pucca Qila 
operation. His appointment has angered the MQM but 
his connections prevent the Haq Parasts from reacting 
publicly. However there is discontent among the MPAs 
[Members of Provinicial Assembly] of the ruling alliance 
on the assignment of such an important portfolio to a 
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non-elected person who does not belong to any party or 
even to a group of any significance. 


The MQM and the IJIJI [Islamic Jamhoori Ittehad] used 
the Pucca Qila tragedy as a propaganda ploy against the 
PPP. The Sindh Government of the People’s Party had 
appointed judicial commissions to investigate the two 
incidents—the killings in Karachi on the occasion of the 
MQM strike on February 7 and the Pucca Qila tragedy of 
May 27. But the MQM did not allow the investigations 
to proceed. 


The People’s Party has now demanded that the MQM- 
IJ] alliance ruling the province should investigate the 
two incidents through judicial commissions to establish 
the truth. However, political observers believe that no 
investigation will take place; only the disinformation 
campaign would go on. 


Law and Order 


Similarly, claims are being made every day that the law 
and order situation in Sindh has improved. True, sniping 
in the cities of Karachi and Hyderabad, which many 
thought was being promoted by the Establishment agents 
to provide an excuse for the dismissal of the PPP 
Government, has stopped. With the PPP out of power, it 
had to. But kidnappings, and snatching of cars at gun 
point—a booming industry—are on the rise. Not a single 
gang of kidnappers has so far been broken by the 
four-month-old administration of Jam Sadiq Ali. 


Mr. Mohammad Khan Junejo, a prominent leader of the 
IJI, speaking to Pressmen in Hyderabad on November 
23, said that the Jam Sadiq Government had not been 
able to improve the law and order situation in the 
province. “Dacoities [as published], murders, kidnap- 
pings and other heinous crimes tn Karachi and the 
interior of Sindh are not properly being covered by the 
newspapers and the situation is getting worse day by 
day,” Mr. Junejo added. 


Syed Amir Hyder Shah, MPA and son of Mr. G.M. Syed, in 
a statement has admitted that he had committed a blunder 
by supporting Jam Sadiq Ali under the directive of his 
father. Similar views are reported to have been expressed by 
Ismail Rahu, a Minister in the Sindh Cabinet. 


A flare-up between Jamaat-i-Islami and MQM student 
wings, the IJT and the APMSO [All Pakistan Muslim 
Student’s Organization], caused tension at the Karachi 
University Campus and in some colleges of the city on 
November 22. About a dozen students were injured, two 
seriously in the clash. Two teachers were also manhandled 
and one was kidnapped, to be released later. All this 
happened despite the presence of the Rangers at the campus. 


During the night of November 22-23, the houses of the rival 
groups were attacked and kidnappings were reported. On 
November 24, all teachers boycotted classes as a protest 
against the kidnapping of their colleague. 
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Balochistan: Chief Minister Probes 
Election-Rigging 

914S0299C Islamabad THE MUSLIM in English 
21 Nov 90 p 4 


[Text] Balochistan’s newly-elected Chief Minister Taj 
Mohammad Jamali has in a surprising and perhaps 
unprecedent move ordered the suspension of ten deputy 
commissioners of districts accross the province, on 
charges of rigging the National Assembly as well as 
Provincial Assembly elections. They are to face a high- 
level inquiry. Presumably, the action is not motivated by 
narrow Or partisan considerations, and the CM [Chief 
Minister] has access to sufficient prima facie evidence to 
warrant the taking of such a serious step against so many 
key administration officials in the province in one go. 


In any case, an interesting aspect of the situation is that 
the rigging charge is now being made by a gentlemen who 
is a member of the ruling party at the Center and has 
himself assumed the high office of chief minister of the 
province. Previously, similar claims by the defeated 
politicians could be dismissed as the virtually inevitable 
cribbing of sore losers. For obvious reasons, it is some- 
what more difficult to do so in the present case. But is it 
possible that the government machinery in Balochistan 
was used on such a vast scale to distort election results in 
order to suit certain interests? Whatever the overall 
impact with regard to other matters, if there is any truth 
at all to such allegations, it points once again to the 
crucial need for the bureaucracy to retain its neutral 
posture at all tiems and not be swayed into using their 
power and office in a manner that cannot be justified— 
even when powerful incumbents create the illusion of 
permanence. 


Mr. Jamali, it seems, has taken upon himself a somewhat 
onerous task. He should now try and acquit himself well. 
The process of accountability that he had initiated against 
the allegedly, erring bureaucrats needs to be absolutely fair 
and be seen as such in order to have credibility. Those 
innocent, then, of the charges should not be made scape- 
goats. Others should be dealt with according to the rules and 
a full exposure made of the exact nature of the wrongdoing. 
It is imperative that the findings of the inquiry be made 
public. For, the officers charged, if found innocent, deserve 
to have their names cleared in an open and unambiguous 
fashion. On the other hand, if it is indeed established that 
they were guilty of rigging the elections, as charged, then the 
people are certainly entitled to know how their precious 
right to vote was tampered with and the extent to which the 
democratic process was undermined in this particular case. 


Balochistan Chief Minister Jamali’s Actions 
Criticized 

91AS0299D Lahore VIEWPOINT in English 

29 Nov 90 pp 13-14 
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[Article by Amanullah] 


[Text] The decision to suspend ten deputy commissioners 
by Chief Minister Mir Taj Muhammad Jamali became a 
controversial issue between him and the Jamhoori Watan 
Party of Nawab Akbar Bugti during the week. 


Mir Jamali stated, in a belated clarification of his earlier 
Statement that the DCs [Deputy Commissioners] and 
one AC [expansion unknown] were being proceeded 
against for election rigging. that action was taken against 
them because they had abused their authority and failed 
to maintain law and order on election day. Still the 
suspension orders were not issued and they were asked to 
report to the Services and General Administration 
Department. In the process, Mir Jamali’s reputation 
suffered greatly. 


After winning a vote of confidence from the Assembly, 
Mir Jamali said that all prisoners held on political 
grounds were being released. Similarly, he assured that if 
any public servant was either dismissed or suspended 
from service by the former provincial government, he 
would be reinstated in case action against him was taken 
on political grounds. 


The Chief Minister also withdrew the notification under 
which 23 officials were repatriated in May 1990 by the 
Bugti Government to the NWFP [Northwest Frontier 
Province] who had been working in Balochistan for more 
than 20 years. Nawab Akbar Bugti, Mir Manzoor Gichki 
of the JWP [Jamhoori Watan Party], Dr. Abdul Malik 
Baloch, a BNM [student arm of Balochistan National 
Alliance] MPA [Member of Provincial Assembly], 
Ghulam Muhammad Baloch, Chairman of the BSO 
[Baluch Student Organization], and Dr. Hakim Lehni, 
former President the PNP [Pakistan National Party], all 
criticized the Chief Minister for withdrawing the notifi- 
cation issued by the former Government, and Dr. Lehri, 
who was expelled from the party by PNP Chief Mir 
Bizen Bizenjo, warned that if, the notification was with- 
drawn then he would launch a protest movement. 


However, the Pushtoon nationalist forces welcomed the 
decision because they were of view that the Bugti Gov- 
ernment’s decision to send the 23 officials back to the 
NWFP was mala fide. 


Nawab Bugti and Mir Gichki, in separate Press conferences, 
alleged that Mir Jamali had proceeded against the ten 
deputy commissioners under pressure from the People’s 
Democratic Alliance and the Pushtoonkhwa Niilli Awami 
Party. Mir Gichki criticized the Pakistan National Party 
and the Balochistan National Movement for collaborating 
with the Pushtoonkhwa Mili: Awami Party. 
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Nawab Bugti said that Mir Taj Jamali had now changed 
his version about the suspension of the deputy commis- 
sioners and retracted from his earlier stance that the 
officials had rigged the October elections. Mr. Bugti let 
newsmen hear a tape recording of Mr. Jamali’s statement 
in which he had complained against rigging of polls in 
the province. Rejecting the allegations, Mr. Bugti asked 
how electoral benefit could go to those now sitting on the 
treasury benches in the Balochistan Assembly if the 
elections were rigged. 


However, the parliamentary leader of the PDA [People’s 
Democratic Alliance], Mir Baz Khan Khetran, claimed 
that Mir Jamali had not said that he was suspending the 
deputy commissioners because they were involved in 
electoral rigging. While defending Mir Jamali’s later 
version, Mir Khetran pointed out that the Chief Minister 
had in fact said that he was recalling the deputy commis- 
sioners from the districts and not from service. Mir 
Khetran clarified that although the PDA had differences 
with the [JI [Islamic Jamhoori Ittehad] on the national 
level, they had extended support to Mir Jamali with the 
permission of the party high command keeping in view 
the particular situation of Balochistan. 


The Chief Minister, meanwhile, has formed a big cabinet 
with 18 Ministers and one adviser and a special assis- 
tant. The IJI with six members has the Chief Minister, 
two Ministers, the Deputy Speaker and an adviser. The 
JUI [Jamiat-i-Ulema-i-Islam], with six members, has the 
Speaker and five Ministers. All of the PNP’s five mem- 
bers have been inducted into the Cabinet. The PDA has 
iwo Ministers out of its three members. Four indepen- 
dent members have also been included in the Cabinet 
whereas the PMAP [Pakhtoon Khwa Milli Awami 
Party], which voted for Mir Jamali, has decided to play 
an independent role in the House. Similarly, | 1 mem- 
bers of the JWP, two of the BNM and one independent 
member will sit in the Opposition. The Chief Minister 
enjoys the confidence of 26 members, excluding the 
Speaker, in a House of 42. Re-polling in the Turbat seat 


will be held in the near future and the total strength of 


the House will rise to 43. 


Pakistanis Said U.S. ‘Pawns’ in Middle East 


91AS0221D Lahore VIEWPOINT in English 
| Nov 90 pp 30-31 


[Article by Jamil Rashid] 


[Text] The region which encompasses Pakistan today has 
been a focal point of historical movements since the 
penetration of the Greeks in 320 BC. When history 
moves, the people of the area are also affected. For some 
mysterious reason, this Pakistani region has remained in 
the doldrums for centuries. Many of these historical 
movements have gone in a vicious circle, where feudal 
lords reign supreme, without any dynamic changes for 
reconstituting a new order. 
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Unending Circle 


One of the manifestations of this unending vicious circle 
is that the region has been turned into a permanent 
battlefield for playing the Great Game by imperial 
Powers over the past few centuries. The well known 
Khyber Pass was the focal point, and the Indus people 
provided the fodder for imperial guns. 


In the latest game of imperialism, Pakistani soldiers have 
been drawn into the quagmire of the Middle East. This is 
in line with Pakistan’s persistent praetorianism for the 
past 32 of the 43 years of its independent life. Any 
democratic interludes are overshadowed by the military. 
From 1947 to 1958, when the democratic experiment 
was still taking shape, Ayub Khan, a British-trained 
officer, was planning a coup at the behest of the United 
States and as part of its design for central and south-east 
Asia, Pakistan was pushed into the two unequal treaties 
of SEATO [Southeast Asia Treaty Organization] and 
CENTO [Central Treaty Organization]. The focus of 
CENTO was the Middle East. Ironically, until 1958, it 
was called the Baghdad Pact. 


Ziaul Haq’s coup was to make Pakistan into a full- 
fledged frontier State in the service of the U.S. design of 
a new Great Game, encircling the Central and Near East 
Asian societies. Whatever happened in Afghanistan, the 
Iranian Revolution, and other uncertainties in the region 
prompted the United States to come up with the RDF 
({Rapid Deployment Force}, later renamed as Central 
Command). Pakistan’s shoreline was meant to be the 
fuelling station, with coordination from Diego Garcia in 
the Indian Ocean. 


During the Iran-Iraq war of 1980-88, U.S. defence strat- 
egists had time for training their officers and preparing 
for the next war games. In machiavellian stacecraft at the 
international level, new alliances were created, 
destroying the old ones among the Middle Eastern neigh- 
bors. Egypt was the winning prize from all this. Saddam 
Husayn is the creation of the United States almost in the 
same fashion as Noriega of Panama. When Noriega 
showed off his newly won confidence in a vulgarized 
manner, taunting his former pay masters, he was crushed 
with full-force. In this game, the people of Panama were 
the losers. Saddam Husayn is not an easy-type Noriega. 
He is a fascist type who loves his name to be glorified, 
whatever it takes. He has now confessed that the inva- 
sion of Iranian territory in 1980 was a blunder, but 
without elaborating why exactly he did it and as to where 
and how his confidence was refurbished during the ups 
and downs of the eight years of the ruthless war. The use 
of chemicals against his adversaries was well known but 
went without any reprimand from the United States and 
its allies for a long time. 


The question arises: how has Pakistan got entangled in 
the Middle East quagmire. If one tracks back, Pakistan’s 
woes are well connected with the whims of U.S. defence 
planners for Central-South Asia. In the 1950’s, Pakistan 
signed treaties to defend the interests of free enterprise 
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and become a part of the Cold War against the Soviet 
Union. During the 1960's, there was a cooling down, but 
the ardor resurfaced in 1969-70 when the Pakistani 
military regime willingly offered their services in wooing 
China for U.S. foreign policy ventures. For five years, 
there was a civilian government, with all its flaws and 
feudalistic approach, Bhutto's regime could be described 
as relatively autonomous for the first time in Pakistan’s 
short history. 


After the fall of the Iranian monarch in 1979, the Great 
Game was revived with all its technological support and 
F-16 fighters for the frontier State. Pakistan became the hub 
of drugs, guns, and goons, all on the pretence that the 
military dictator was fighting a holy war. Pakistani soldiers 
were shipped to nearly 40 destinations with the promise of 
handsome compensation in cash and military hardware. It 
became well known that at least one Pakistani division was 
stationed in Saudi Arabia. 


Benazir Bhutto, under the shadow of her father’s sacri- 
fice, got elected in the November 1988 elections. From 
Washington's viewpoint, she was given a chance to play 
the game of democracy, with the rules written by the civil 
military bureaucracy. If her regime was corrupt, nepo- 
tistic, it was no news; the neo-feudalistic State of Paki- 
stan, penetrated by world capitalism, as remained cor- 
rupt for the past 43 years. Only faces have changed: the 
story 1s the same. 


After 6 August 


After 6 August, the Pakistani people have been thrown back 
into the same vicious circle of history. Praetorianism persists 
under different guises. 


There is still a lot of speculation as to whether the 6 
August action was coordinated with the happenings of 2 
August in the Middle East. Pakistani soldiers are already 
in Saudi Arabia without any accountability from a 
democratically elected Parliament. In some quarters, 
there 1s a mystical belief that a new political party of 
honest brokers will usher in a new democratic era in the 
country. Corruption and nepotism will vanish. The 
feudal order will be abolished with a decree. These are no 
more than fatalistic fantasies. 


The Middle East quagmire can be well understood if we 
refer to the book A PEACE TO END ALL PEACE— 
Creating the Modern Middle East 1914-1922 by David 
Fromkin, coincidentally written in late 1989 as if to 
forecast the Iraqi action, and the reaction from the 
United States, Britain, and other European Powers. He 
quotes George Curzon, the Viceroy of India, who had 
declared: Turkestan, Afghanistan, Transcaspia, Persia— 
to many these names breathe only a sense of utter 
remoteness.... To me, I confess, they are the pieces on a 
chessboard upon which 1s being played out a game for 
the dominion of the world.” 


In the same vein. Fromkin writes from his researched 
documents: “‘Russian (Czars) and French official 
accounts of what they were doing in the Middle East at 
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that time were, not unnaturally, works of propaganda. 
British official accounts—and even the later memoirs of 
the officials concerned—were untruthful too. British 
officials who played a major role in the making of these 
decisions provided a version of events that was, at best, 
edited and, at worst fictitious.” 


Hiding Their Meddling 


He goes on to say: “They (European Powers) sought to hide 
their meddling in Muslim religious affairs and to pretend 
that they had entered the Middle East as patrons of Arab 
independence—a cause in which they did not in fact believe. 
Moreover, the Arab revolt that formed the centerpiece of 
their narrative occurred not so much in reality as in the 
wonderful imagination of T.E. Lawrence, a teller of fantastic 
tales whom the American showman Lowell Thomas trans- 
formed into Lawrence of Arabia.” 


When one recalls the Afghan war between 1979 and 
1988, the story is familiar. The Americans and their 
allies were helping the Afghan resistance to fight a “holy 
war’. At the same time, Iran was feared for waging a holy 
war against imperialist interests. And now the U.S. 
media announces that Pakistani soldiers are going to 
defend the holy places of Mecca and Medina. History 
recalls the same pronouncements from the British when 
Muslim soldiers from the subcontinent were sent to 
defend these very places for the British against the 
Ottomans during the First World War. 


The crux of the matter is that the United States and many 
other countries are openly announcing their intentions in 
the Middle East related to their “national interests” in 
which oil plays the prominent role. Within the United States 
and many European countries, there is a debate [as to] 
whether the people of these countries should be sacrificed 
for these “oil interests’. Unfortunately, Pakistani rulers 
have never defined their “national interests” which should 
include the will of the people. 


The people of Pakistan should be given a chance to make 
their own history. Today it 1s the Middle East; tomorrow 
it will be some other part of the war game. Under the 
present circumstances, the people of Pakistan will be 
used as pawns. This has to stop. When people are 
educated, well-fed. and can make decisions for them- 
selves, only then can a State be in a position to take these 
people into confidence. Until then, let there be peace in 
the lives of ordinary people. 


Editorial Spurns Need for U.S. Aid 
91AS0350C Peshawar MASHRIQ in Urdu 9 Nov 90 p 8 


[Editorial: “Emancipation From Foreign Aid] 


[Text] Dr. Abdul Qadeer Khan, the well known Paki- 
stani nuclear scientist, has said that Pakistan’s atomic 
program can do well without any American aid and we 
can progress on our own in this field. He said, “When I 
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started work in 1976 at Kahuta, | recruited engineers 
who were all Pakistanis and graduates of Punjab Univer- 
sity. Other institutions considered them useless. These 
were people of initiative and drive who wanted to do 
something, but were regarded as “trouble makers.” 
Today, they are my most valuable assets. There is not a 
single foreigner working in the Kahuta plant; only Paki- 
stanis work there. 


Dr. Abdul Qadeer Khan has touched the cords of every 
Pakistani’s heart. Every Pakistani waits to get rid of 
foreign aid and progress on our own. It is heartening to 
know that only Pakistani scientists are working in the 
Kahuta atomic plant, which can be run without any 
American aid. This has boosted the nation’s morale. It is 
the Kahuta plant which upsets India, Israel, and the 
United States, countries which have been creating 
obstructions for it. Recently, using it as a pretext, 
America suspended military aid to Pakistan. Both India 
and Israel have evil designs to bomb it, in which they 
have not succeeded. The most joyous thing about this 
project is that this great marvel has been planned and 
executed by Pakistani scientists and engineers, without 
any foreign help. As a matter of fact, many developed 
countries created all possible barriers against it. But 
inspite of this, Dr. Abdul Qadeer Khan and his associ- 
ates succeeded in their endeavors. Today, the nation 1s 
proud of this project, which stands as a symbo! of the 
Pakistani scientists’ determination and achievement. 


If Pakistan can complete such advanced projects depending 
on her own material and human resources, without needing 
any American aid, there is no reason why other projects 
cannot be executed. We can plan and execute other scien- 
tific and technological projects by using our own human and 
material resources. This will only need political will and 
better planning on our part. Dr. Abdul Qadeer Khan has 
pointedly indicated that the graduates of Punjab University 
were regarded as useless mischief mongers by other institu- 
tions. But these are the people who have done a great job for 
the Kahuta atomic plant. It shows that we don’t rec ognize 
our Own talented experts and scientists and give undue 
importance to foreign experts. Our own scientists are next to 
none in any respect. Many Pakistani scientists work in the 
United States and Britain. It means that either we cannot 
appreciate talent or we downplay the abilities of others for 
Our personal reasons. This results in frustration among 
talented people with consequent loss to the country. 


If we work hard, use our resources prudently, and be 
confident about ourselves, we can progress without 
depending upon others. The aid we get from the United 
States and other countries, with strings attached, has not 
only resulted in heavy debts to the nation, but has 
reduced us to the status of economic vassals of America. 
The United States not only imposes her will on us, but 
threatens to stop aid in case we refuse to obey her orders. 
The question remains, how long can such a state of 
affairs continue. We have to make a choice: whether we 
want to exist as an honorable nation or live in servitude 
of others. We expect the IJI [Islamic Jamhoori Ittihad— 
Islamic Democratic Alliance] Government to develop an 





JPRS-NEA-91-007 
17 January 1991 


effective strategy and take measures to make the country 
self-sufficient in various fields. 


Iraqi Connection to Letter Bombs Alleged 
91ASO0350A Peshawar MASHRIQ in Urdu 4 Nov 90 p 8 


[Editorial: “Letter Bomb Terrorism’’] 


[Text] According to newspaper reports, there have been 
instances of bombings by mail in some cities of the country. 
After such “Letter Bombs” were received, suspicious 
looking packets and parcels are now being checked at several 
locations. Information about letter bombs was received 
from different Gulf states. It was suggested that Iraqi 
authorities are behind this new type of terrorist activity, 
with the aim of creating panic in many countries. According 
to informed sources, the mail is now screened by various 
intelligence agencies. In Europe and in several Gulf states, 
letters and parcels have been checked for letter bombs for 
some time now; whereas in Pakistan these precautions have 
just begun. It is not possible to check each and every piece of 
mail coming into Pakistan from outside. Only suspicious 
packets are screened by sensitive machines. In our view, 
such a new and different kind of terrorism is all the more 
deplorable, since the postal system has always been consid- 
ered safe. Also, the country had never shown any propensity 
for this type of terrorism. However, on the international 
level, such terrorism is not new. Only 10 or 12 years ago, 
terrorist Organizations in Europe were mailing explosive 
devices to harass ideologically opposite governments and 
institutions. However, international intelligence agencies by 
dint of their skill, talent, and expertise were able to stop this 
trend at the right time. 


Another report, coming from knowledgeable sources, 
will not come as a surprise to us. That is that the Iraqi 
government started mailing letter bombs to frighten the 
people of enemy countries. But we should hastily con- 
demn the Iraqi government until we have irrefutable 
proof of this. States and institutions engaged in such 
terrorism should bear in mind that if they intend to 
harass governments having different ideologies and pol- 
icies, they are missing their mark. It is not the govern- 
ments which suffer but the peaceful and innocent citi- 
zens who become the victims of such mail. It is the duty 
of the federal and state investigative agencies to take a 
serious look at the situation and take corrective mea- 
sures. Even when there is only a hint of suspicion, they 
should contact INTERPOL [International Criminal 
Police Organization] so that the world community is 
spared this new form of terrorism. 


India Claimed ‘Installing Missiles’ in Kashmir 
9] ASO355A Karachi JANG in Urdu 21 Nov 90 p 5 


[Text] According to Kashmir Press International, India has 
begun work on its plan to install the most advanced military 
equipment and missiles atop a hill adjoining Srinagar city, 
in order to control the entire Kashmir valley. These sources 
have reported from Srinagar that, under this scheme, a road 
is being built on an emergency basis from Srinagar Water 








JPRS-NEA-91-007 
17 January 1991 


Supply Scheme to the top of the hill, to enable transport of 
arms and other supplies to the hill. From this hill, the Indian 
army can hit any part of the entire valley and it can keep a 
sharp eye on the activities of the mujahidin. From a military 
point of view, India is planning to build more roads in 
occupied Kashmir on an emergency basis. Because of inten- 
sified mujahidin activities and casualties among Indian 
soldiers, the Indian military has further tightened the 
screws. 


Editorial Clarifies Sub-Continental Friendship 
Ventures 


91AS03794 Lahore VIEWPOINT in English 
27 Dec 90 p § 


[Text] The latest round of Indo-Pakistan talks, held over 
three days at Islamabad, has broken the sullen silence 
that had interrupted essential negotiations between the 
two neighbouring States. Following the sensible 
approach to sub-continental tangles adopted by the two 
new Prime Ministers when they met at the Male SAARC 
[South Asian Association for Regional Cooperation] 
summit, the Foreign Secretaries of Pakistan and India 
have revived the process of seeking negotiated agree- 
ments on problems that are of vital concern to both 
countries. Among other matters dealt with, it was 
decided that the instruments of ratification of the agree- 
ment signed in December 1988, on non-attack on each 
other’s nuclear installations, would be exchanged within 
weeks through diplomatic channels. It was agreed that 
regular weekly contacts would be maintained between 
the Directors-General of Military Operations in order to 
exchange information about ongoing military exercises 
and discuss any air space violations. A meeting between 
the Surveyors-General would also be held to demarcate 
disputed boundaries in the Sir Creek area and to resume 
discussions on the Wullur Barrage project. Other issues 
were also discussed by the two teams, including the 
Kashmir question and the problem of regional nuclear 
proliferation. It was also agreed that the two Foreign 
Secretaries would meet again in February next year at 
Delhi, and it is assumed that the meetings of other joint 
committees will be scheduled in the near future. 


The fact that, although they still have different perceptions 
On major points of dispute, the two sides have agreed to 
resume negotiations—within the framework of past 
accords—is in itself a big gain. This means that neither 
side sees any advantage in sabre-rattling, and that they will 
continue to negotiate for peaceful agreements on all issues, 
big and small. It seems to have been realised that this 
remains the only option for any governments interested in 
the welfare of their peoples. There are valid reasons to 
believe that, with goodwill and mutual respect for each 
other’s rights, the two sides will continue their efforts and, 
sooner or later, reach agreements based on equity and 
justice. The latest statements made on this theme by the 
two Prime Ministers raise hopes of an earnest joint effort 
being undertaken to reach the common goal of bringing 
peace and prosperity to the peoples of the sub-continent. 
At a Press conference last week, Indian Prime Minister 
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Chandra Shekhar said that he did not rule out an Indo- 
Pakistan summit meeting in the near future. He also 
referred to the Kashmir question in a pragmatic manner— 
making a distinction between this issue and the Punjab 
crisis—which creates an opening for talks on the question 
in terms of the Simla Accord. If the men who control and 
guide their relations can devise a realistic course it will 
help us to settle old disputes and begin a new era of 
sub-continental friendship and co-operation. 


Oil Price Hike Impact on Market Viewed 


91AS0300J Lahore VIEWPOINT in English 
22 Nov 90 pp 38-39 


[Text] Late last week, the sharp increase in prices of 
petroleum products could take away the steam out of the 
stock market, fueled earlier by some of the bold steps 
announced by the new Government to pull the economy 
out of the current impasse. Nobody appeared to be sure 
about the production costs, which might take away the 
competitive edge from the export sector and put higher 
inflationary pressure on the economy as a whole, partic- 
ularly in the wake of the suspension of U.S. aid. The next 
week could see a great retreat of the equities in the rings, 
unless the oil price increase is backed by some sort of 
bonus to the industry. 


“What seems to be worrying investors most is the 
position taken by the new Government in regard to 
American aid. Aid without strings is a good thing but 
what worried them was how to manage it from other 
sources in the changing international political scene and 
the American leverage influencing the opinion of the 
donor countries.” floor broker told this correspondent. 


Chain Reaction 


The increase in the oi! prices will have a chain reaction on 
production costs leading to an increase in the prices of 
consumer goods meant for local consumption and exports. 


Brokers said the Prime Minister's meeting with top 
businessmen in Islamabad was aimed at evolving a joint 
strategy to solve economic problems and it was expected 
to have a favourable impact on the share business and 
related problems. The market might have its own limi- 
tations to go beyond certain specific areas, and the 
indications were that it could break all the barriers 
hindering its upward drive. 


Experts said some of the political undercurrents still 
weighed heavily against large-scale buying. Even finan- 
c ‘institutions and institutional traders seemed to be in 
no mood to go beyond their technical requirements. 
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But one thing appeared to be clear. Despite all positive 
news, the Sindh situation will continue to take its toll 
despite the fact that the market is in a highly oversold 
position and needs a lot of short-covering at the lower 
levels, they added. 


The weakness of the textile and investment sectors, which 
have assumed the role of trend-setters after the elections, 
also proved a bearish factor as a formidable section of 
leading operators could hardly think of any sustained rally 
without these two groups, they maintained. However, they 
predicted that the direction of the market might become 
clearer during the next few weeks as by that time most of the 
psychological issues might be resolved. 


A rally at the weekend demonstrated that stocks could 
respond favourably to good background news, particu- 
larly the economic and indusirial priorities outlined by 
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the Prime Minister to top businessmen in Islamabad 
provided they were backed by an efficient matching 
implementation machinery. 


Disinvestment 


However, the talk of disinvestment and the sale of taken- 
over units was well received in the rings as was reflected by 
sharp increase in the share values of companies which were 
expected to benefit by the new measures, notably National 
Motors, which attained its face value and PECO which 
made sharp gains. Bela Engineers and some others also rose 
modestly. 


Dividend news were good, particularly from Wellcome 
Pakistan, National Refinery, Attock Refinery, Lawrencepur 
Woollen and Pakistan Industrial Leasing Corporation. 





The Weeks Most Active Scrips 





The follewing are some of the week’s most active strips noted on the Karachi Stock Exchange. (The face values of all 
shares are Rs. 10 [rupees].) 
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Some of the leading shares remained in active demand 
irrespective of the background news and were quoted 
higher under the lead of EFU, Central Insurance, 
Saphire Fibre, Frontier Sugar, Lever Brothers, Exxon 
Chemical Pak, Taj Mahal Hotels and some others rising 
by one to six rupees [Rs]. Losses were fractional and 
reflected lack of support rather than large selling. 


The turnover showed a modest fall at five million shares, 
while the Karachi Stock Exchange index of share prices 
closed at 1,579 points. 


Speculative shares rose sharply under the lead of 
National Motors, PNSC, PECO and ICI Pakistan, while 
Rayon fell following the reports of passing over of the 
dividend for the last year. Turnover was light at two 
million shares. 
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Commodities 


Cotton: The market was firm last week as mills and 
spinners made extensive buying to cover their forward 
sales of yarn. The yarn market was also stable. Apart 
from reports of slow arrivals of phutti into the Punjab 
ginneries, the other bullish factor was inquiries from 
exporters, particularly reports that the CEC was offering 
premiums. Ready business totalled about 70,000 bales. 
NIAB-K-68 and MNH varieties were finally quoted 
around Rs. 762, Rs. 787 and Rs. 838. 


Sugar: The market stayed weak as reports of oversupply 
both from the local as well as foreign sources continued 
to come in. Demand also remained at a low ebb. Prices 
finally were quoted at around Rs. 943 to Rs. 960 per bag 
of 100 kilograms. 


Rice: The market again lacked normal trading as the 
ready position was comfortable and dealers were not in a 
hurry in the absence of a demand for exports. With the 
exception of Punjab IRRI, which rose modestly because 
of the transport strike, all other varieties were quoted 
unchanged. IRRI grains were last quoted at Rs. 360 to 
Rs. 625 while basmati was available at Rs. 950 to Rs. 
1,500. Broken IRRI was sold at around Rs. 230 to Rs. 
260 and broken basmati at Rs. 415 to Rs. 590. 


Pulses: The market passed through a dull session in the 
absence of upcountry demand. Gram dal and gram 
whole were an exception and so was moong from the 
Punjab which posted gains ranging from Rs. 20 to Rs. 60 
on fears of shortages after the transport strike. Gram 
whole was sold at between Rs. 500 to Rs. 750 while gram 
dal was sold at Rs. 590 to Rs. 610. Moong Punjab was 
available at Rs. 687.—ANALYST 


Anti-Drug Campaign Termed Unsuccessful 
91AS0350B Peshawar MASHRIQ in Urdu 4 Nov 90 p 8 


[Editorial: “Fate of the Anti-Drug Campaign” ] 


[Text] News reports suggest that dangerous and addic- 
tive drugs like heroin are increasingly being used in 
many major cities and towns. In Lahore alone, hundreds 
of families have been destroyed by substance abuse. 
Those merchants of death who traffic in poisonous drugs 
are minting money and rolling in millions. The police 
force is ineffective against influential drug barons. 
Reports indicate that if a heroin pusher is arrested, he is 
soon released when the police is bribed. Thus, this 
abhorable activity continues unchecked. According to 
One estimate, Pakistan has 3 million drug addicts. Of 
these, about | million use heroin and 2 million are 
addicted to other types of drugs. 


In our view, these statistics about wid-spread heroin 
trafficking and abuse are not only shocking but also 
surprising. There are numerous governmental agencies 
and departments whose job is not only to curb illegal 
drug money but also to investigate and apprehend the 
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criminals responsible. Strangely, the drug menace con- 
tinues to grow. Presently, these agencies include the 
Pakistan Narcotics Control Board, the Joint Task Force 
Customs, the Department of Excise and Taxation, the 
Pakistan Rangers, the Airport Security Force, and all 
area police forces. In addition to these official agencies, 
many volunteer organizations are actively involved in 
the anti-drug campaign. In most major cities, anti-drug 
campaigns are mounted regularly; meetings, conven- 
tions, and cultural shows are organized to gather and 
disseminate information and to spread the anti-drug 
message. But, alas, all such activity has proven futile. 
According to the experts, the anti-drug effort of the past 
‘ew years has paid no dividends. It will not be an 
exaggeration to say that the result has been a big zero. 


One tragic aspect of this problem is that official anti- 
narcotic agencies pretend to do their best to stop drug 
trafficking. But according to inside sources, many govern- 
ment officials are not only actively involved in heroin 
smuggling but are hand in glove with the drug traffickers. 
They close their eyes when coming across or getting infor- 
mation about such nefarious activity Obviously, these 
officials must be getting their “share” of the illegal money. 
That appears to be the sad truth. According to reliable 
sources, some police officials patronize drug traffickers and 
thereby reap huge rewards. It 1s also common knowledge 
among the people that many times the police resell a large 
quantity of the heroin, marijuana, and other drugs which 
have been confiscated in earlier raids. 


No less tragic is another aspect of this problem. Most 
volunteer anti-drug organizations which make loud 
noises about drug abuse are phony and exist on paper 
only. Even those which are legally constituted have 
officials who use their influence and exploit the U.S. and 
other foreign embassies for freeloading and foreign 


jaunts. Inside the country, they entertain important 


people in general and U.S. embassy personnel in partic- 
ular to get undeserved assistance. This 1s a shameful and 
hateful practice, which needs to be countered immedi- 
ately. The government has great responsibility in this 
matter. Firstly, what is required is to tighten the screws 
within the anti-drug agencies. Corrupt police officials, 
known to be involved in drug smuggling, should be taken 
to task. Secondly, the private phony organizations 
should be investigated. It is not difficult for our govern- 
ment to investigate such bogus organizations. The gov- 
ernment has adequate resource for this purpose. We 
hope that the newly elected government will take serious 
note of this probloem and crush those who are trying to 
destroy the moral fiber of the nation through drugs. Such 
steps will purify the society and build confidence in the 
nation, marching ahead on the path of progress and 
national reconstruction. 


Job Cuts Called ‘Second-gift’ to Poor After 
Price-hike 

9] 4S$03000 Islamahad THE MUSLIM in English 
3 Dex YO p 4 


[Text] The process of terminating the services of a large 
number of employees in various departments and organ- 
isations which has been initiated a few days ago is bound 
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to lead to grave economic hardship to the persons and 
dependents of those affected by the abrupt economic 
dislocation. Irrespective of the validity or otherwise of 
the government’s case in that the persons being thrown 
out of jobs had either been employed by it in the first 
place through an irregular procedure or that their current 
status falls short of regular terms, and hence they can be 
arbitrarily dismissed, any decision to deprive an indi- 
vidual of his source of livelihood in a country with such 
a high rate of unemployment must not be enforced 
without due consideration for all attending circum- 
stances. In certain cases, the relevant departments have 
reportedly taken the plea that the employees being sent 
home were taken on a temporary basis and now that 
their regular replacements have been finally selected 
through the proper procedure of the Federal Public 
Service Commission (FPSC), there is no justification for 
the retention of such individuals in their jobs. This 
contention has been contested by the affected employees 
who maintain that the procedure for the induction of 
those selected by the FPSC had not yet been completed 
when the temporary employees were given their termi- 
nation notices. 


At any rate, apart from the limited number of cases 
where the fact of the completion of the selection proce- 
dure for the replacement of employees before the issu- 
ance of termination letters to the temporary appointees 
can be established beyond a doubt, the government 
needs to proceed with utmost care and caution in giving 
the sack to any of its employees. Certain news reports 
Suggest that the total number of employees who would in 
the event fall victim to the axe could be as high as a 
hundred thousand. Even as it is, the process of job 
termination has been sharply criticised by, among 
others, former Prime Minister, Ms. Benazir Bhutto, who 
has described the action as the “second gift” of Mian 
Nawaz Sharif’s government to the poor of Pakistan after 
the oil price hike. It is clear that, irrespective of the 
element of political victimisation which may lie behind 
the government decision to terminate the services of any 
number of individuals, the issue would in the days ahead 
acquire a political complexion. It can only be hoped that 
the Prime Minister would intervene in the matter soon 
enough to stop the ill-advised move. The clear declara- 
tion made by his government earlier, that it would not 
affect the services of those employed in the previous eras 
is hardly substantiated by the job termination process 
which has already been described by its detractors as the 
familiar witchhunt subsequent to the coming into power 
of a new regime to this country. 


Article Gives Historical Perspective of Feudalism 


91ASO299E Lahore VIEWPOINT in English 
29 Nov 90 p 18 


[Text] Feudal oppression has been a fact of life in this 
region for centuries. Its forms have changed—as have 
the methods of resisting it. In the 1970 election in 
Pakistan, the people expressed their anger by rejecting 
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their feudal lords; in Sindh even now, there is a persis- 
tent belief that many of the dacoits are in fact protesting 
against the administration-wadera axis in their province. 


Colonial Rule 


Feudal oppression was at its height during the colonial rule 
in India. The British had introduced the concept of private 
property in land through different kinds of land settlements 
to extract revenue, obtain cheap raw material for British 
industry and help capitalism to grow in England. The plight 
of the landless peasants was particularly abysmal. The 
administration and legal institutions also tended to 
strengthen the system, which basically helped the landlord 
and money lender, often the same person. 


The collusion between the landlord, the money lender 
and the colonial administration made life difficult for 
the people. In the cities, political movements gradually 
began to take shape which provided an outlet to the 
urban oppressed. But in the countryside no such escape 
valve was easily available, and the situation of stark 
oppression remained unchanged. It forced peasants to 
turn to revolt in their struggle to live with honor and 
pride. They became criminals in the eyes of the law, and 
that is how they are described in the official gazetteers. 
But in folklore these outlaws are remembered as heroes 
who stood for the peasantry’s honor and self-respect. 
Their exploits are sung and it is recounted how they used 
to rob the rich to help the poor. 


Some historians and social scientists too have seen these 
sporadic peasant activities as peasant rebellions and 
drawn parallels with similar movements in other parts of 
the world. The outlaws operated in groups with their 
own zones of influence. Some of them imparted even- 
handed, instant justice. They punished those who 
cheated or sided with the State against the people. 


In a situation of complete feudal oppression, these 
“bandits” provided hope to the people, the poor and the 
landless. There are epics which show that some of the 
outlaw groups supported wider political movements 
also. Taking on the landlord or money lender meant 
taking on the colonial State. This is obvious from the 
popular chant: ““Din noon raj farangi da, tey raat noon 
raj malangi da,” (it is the White man’s rule during day 
but the malangi rules during the night.) 


Another interesting feature was that in a highly communal- 
ized situation, these groups were above the sectarian divide. 
In the Punjab, these were predominantly composed of 
Muslims and Sikhs and they helped those seeking justice 
without any consideration of caste or creed. 


It may sound a bit far fetched, but if one views these 
activities within the overall perspective of the movement 
for independence, the role of these groups, however 
isolated, cannot be ignored. If one takes into account the 
militant tendencies within certain fragments of the 
nationalist movement, it can easily be said that had the 
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British decided to prolong their rule, militance and 
armed insurrection could have become the dominant 
theme of the nationalist movement. 


However, it is wrong to look at all these activities as 
insurrection against the colonial rule. Again, it is wrong 
to assume that all the loot was distributed among the 
peasants or that all the bands evolved because they saw 
no possibility of their grievances redressed through 
normal recourse to law. 


The folklore around heroes like Nizam Lohar, Jabroo, 
and Deeva Singh—detailed in the following article—still 
warm the hearts of the old and young alike during the 
evening gatherings in the villages. Some films have also 
been made about their lives, highlighting the benevo- 
lence of the heroes and the humiliation of the enemies of 
the people—landlord and money lender—at their hands. 
Most of our Punjabi movies if not directly, somehow or 
the other revolve around such themes. But even then it 
would be generalizing things to consider these epics as 
poetry of resistance. At the most these epics may be 
recalled to know the past. 


Social Relations 


At times the social values and the nature of social rela- 
tions—friendship, honor, valor—which these epics promote 
in fact tend to perpetuate a false notion of equal relations 
between unequals. Moreover, the entire approach to social 
action is premised on individualistic peasant logic. None of 
these had a programme or demand of their own, like the 
peasant armies in Latin America. Most of all, the problems 
of usury and coercion of the landlord cannot be dealt with in 
the same old fashion. 


But of course, the big landed houses and feudal values, 
remain the bane of social, economic and political devel- 
opment. Even today landlords freely lay their hand on 
the property, person and honor of the poor peasants; the 
naked parade of women in Nawabpur was not an iso- 
lated incident. The real struggle against the excesses of 
the landlords has not yet begun: it still remains at the 
level of personal vendettas. The Butcher, the Baker, the 
Candlestick maker have yet to organize themselves to 
Struggle for their right to equality.—Z.A. 


Commentary Views Role of Student Bodies in 
Politics 


9/ASO195B Lahore VIEWPOINT in English 
25 Oct 90 p 17 


[Article by Adnan Adil: “Role of Student Bodies”’] 


[Text] In an election dominated by money, big clans, 
feudals, and pirs, the role of student organisations also 
presented a sharp contrast to the character they had a 
decade ago in national politics. Nearly all the big parties 
have had their student offshoots, but now student poli- 
tics 1s also being sw» yed by money and the self-interest of 
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the so-called student leaders. The general elections pro- 
vided them with an added opportunity to extort “funds” 
from their masters and assert their importance and 
“usefulness.” They volunteered to man election offices 
and in the process extracted considerable money from 
their parties and candidates. 


Among more than a dozen student organizations in the 
Punjab—including the PSF [People’s Students Federa- 
tion] and the MSF [Muslim Students Federation]|—only 
two bodies, the IJT [Islami Jamiat-i-Talaba] and the ISO 
[Imamia Students Organisation], have what can be 
described as a proper organisational structure and whose 
cadres work in a disciplined manner. That is why the ISO 
is the only organisation besides the IJT that can arrange 
a meeting in the Punjab University’s premises. No other 
student group can dare to hold a rally there due to the 
threat posed by IJT activists. 


The IJT and ISO were also more involved in the elec- 
tioneering than any other student group. The IJT cam- 
paigned for IJI [Islamic Jamhoori Ittihad] candidates 
and the ISO, attached to the TNFJ [Tehrik- 
i-Nifaz-i-Fiqah-i-Jafria], for the PDA [People’s Demo- 
cratic Alliance]. The IJT worked day and night for Hafiz 
Salman Butt, a Jamaat man, in PP-125, but in the same 
area’s National Assembly constituency, where a Muslim 
Leaguer (Shahbaz Sharif) was the contestant, IJT 
workers took considerably less interest. On the other 
hand, the Musiim Students Federation, patronised by 
the Muslim League and funded by Mian Nawaz Sharif 
and the Zahoor Elahi family, is not well-organized and 
thus did not have much of a presence in electioneering. 
The ISO boys worked hard for the TNFJ’s candidates 
but less enthusiastically for other PDA contestants. 


The IJT exploited its strong position in most educational 
campuses of Lahore, virtually turning the hostels of 
colleges and of the Punjab University into election 
offices for Hafiz Salman Butt, Liagat Baloch, Mian 
Muhammad Usman, and Mian Mahmoodur Rashid. 
There they planned on how to maximise the turn out of 
their voters, and the IJT played a significant role in 
getting IJI supporters to the polling booths. On the other 
hand, the people’s Students Federation, true to its char- 
acter as a scattered mob, was of little use to PPP 
candidates. Help for the PPP in fact came from the ISO 
following the TNFJ’s alliance with the PPP. It not only 
provided trained cadres but also fiery speakers of PDA 
rallies who played on the Karbala theme to great effect, 
depicting Ms. Benazir Bhutto as a victim of Yazid-like 
conspiracies. 


Student organisations claiming to follow the politics of 
the Left, such as the NSF [National Students Federation] 
and the Black Eagles were practically non-existent on the 
election scene, though a handful of their members indi- 
vidually campaigned for the PPP. Even among girl 
students, the IJT and the ISO were the more active 
groups and their girls took full part in canvassing for IJI 
or PPP candidates. 
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The JUI, JUP Groups 


The JUI [Jamiat Ulema-i-Islam] (both the Fazlur 
Rehman and Samiul Haq groups) and the JUP [Jamiat 
Ulema-i-Pakistan] also have their student bodies—the 
JT1 [Jamiat Talaba-i-Islam] and the ATI [Anjuman 
Talaba-i-Islam], but they have little influence in the 
Punjab. However, the Seraiki Students Federation and 
the Seraiki Shagird Sanjh are popular in the southern 
parts of the province—Multan, Bahawalpur, D.G. Khan, 
and Rahimyar Khan—and worked for PPP candidates. 


Student bodies working on secular and progressive lines are 
more organised and wield more influence in Sindh, NWFP 
[North-West Frontier Province], and Balochistan in compar- 
ison to the Punjab, where religious organisations hold sway. 


In the NWFP, the JTI is a well disciplined body though 
its cadre stands divided between the JUI’s Fazlur 
Rehman and Samiul Haq groups. There was widespread 
resentment in the Islami Jamiat-i-Talaba rank and file 
over the IJI’s alliance with the ANP, and IJT workers felt 
it difficult to support candidates of a party against whom 
they had worked aggressively for the last 11 years and 
with whom [they] had sharp differences on the Afghan 
issue and secular politics. But the ANP also has its 
student organisation, the Pakhtoon Students Federation, 
which is also an organised body with enthusiastic activ- 
ists, and they were in the field during the electioneering. 
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Karachi and Hyderabad used to be strongholds of the 
IJT and to some extent of the ATI, but now the educa- 
tional institutions in the two cities are ruled by the 
APMSO [All-Pakistan Mohajir Students Organisation], 
an important part of the MQM [Muhajir Qaum: Move- 
ment]. The Sindh People’s Federation, allied with the 
PPP, had some influence in Karachi, but it is no match 
to the APMSO. The Jiye Sindh Students Federation 1s a 
most well-knit and well-organised student body in rural 
Sindh, but it had hardly any role to play in the election 
because its parent body stood aloof from both the PPP 
and the IJI. The Sindhi Shagird Tehrik, which follows 
Rasool Bakhsh Palijo, is strong in Thatta and Badin, and 
worked for its leader’s election campaign. Most interest- 
ingly, no religious student organisation has any standing 
in rural Sindh. 


The BSO [Baloch Students Organisation] has been a 
political force in Balochistan’s politics. But due to a 
division in its ranks, one of its factions worked for the 
Pakistan National Party headed by Bizen Bizenjo and 
the other supported the Balochistan National Move- 
ment, which in turn itself was divided due to the exit of 
Akhtar Mengal. 


The Pakhtoon Students Organisation, patronised by the 
Pakhtoonkhwa Milli Awami Party of Mahmood 
Achakzai, is also an important body in Balochistan, and 
it took full part in the campaign of its candidates. 
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